Patent License

_____________________, referred to as the INVENTOR, and _____________________, referred to as the LICENSEE, agree: 

INVENTOR licenses LICENSEE to practice an invention related to _____________________, bearing the following U.S. Patents:
___________________, in the following territory: 
_______________________________________________________________

This license shall be on an exclusive basis. The license shall be for the life of the patent, and any patents constituting an improvement on the original. Licensee shall pay Inventor $__.__ per piece sold 60 days after the end of the month of sale.  In other words, a Sale in October shall be due on the last day of December of that same year.  However, if in any calendar year the royalties paid to INVENTOR shall be less than $____(________________&___/100 dollars) the license may be canceled by the INVENTOR within _______ after the end of the _____________.  Licensee shall have the right to prepay royalties at the end of any calendar year to keep the license in full force and effect, and this agreement in full force and effect.  These prepayments may be applied to future Sales by Licensee. 

If either party becomes aware of a potential infringement of the licensed patents, they shall immediately notify the other party of the same. 

The parties shall meet and then consider means for remedying the potential infringement. If the parties cannot agree as to a common strategy for the same, then the parties shall be free to bring litigation in accordance with the applicable laws for a resolution of the potential infringement. 

If the patent shall be found invalid in the jurisdiction of this agreement, this agreement is instantly cancelable and all royalties that may then be due are also immediately cancelable and voidable.

The parties may from time to time exchange confidential information. All such information if written shall be marked “Confidential” or “Trade Secret” or other clear indication of its status. If such information is not in written form then the party claiming that the same is a confidential, or a trade secret shall send a written notice to the other party specifying which information is claimed to be confidential. 

The parties shall use reasonable efforts not to disclose the same for a period of _________ after the termination of this agreement or: 
when the information becomes known to the public without the fault of the parties hereto; 
when the information is released by the disclosing party, whichever is earlier. 

If any of the information disclosed was known to the other party prior to the disclosure, then that party shall not be bound to keep the same confidential. 

In the event that the patents licensed hereunder are found to be invalid in an order for which no further appeal is taken, or from which no further appeal is possible, the license shall then terminate. The INVENTOR warrants that the issuance of this patent license does not conflict with any agreements to which INVENTOR is a party. 

INVENTOR and his legal or accounting representatives shall have the right to inspect business records of LICENSEE to verify the payment of royalties on a quarterly basis.  In no case may Inventor review records more than 12 months prior to the inspection date.  Licensee shall not be obligated to pay any additional royalties for Sales 12 months prior to an inspection date.  If this dispute goes into litigation, the parties agree that the Licensee shall not be liable for any royalties more than 12 months old as of the date of service of the law suit upon Licensee.  In addition, Licensee shall not be responsible for the production of any documents to Inventor for events more than 12 months prior to the serving of any law suit upon Licensee.  

1. Notices.

Any notice required by this Agreement or given in connection with it, shall be in writing and shall be given to the appropriate party by personal delivery or a recognized over night delivery service such as FedEx.

If to Inventor: _____________________________________________________.

If to Licensee: ___________________________________________________.

2.  No Waiver.

The waiver or failure of either party to exercise in any respect any right provided in this agreement shall not be deemed a waiver of any other right or remedy to which the party may be entitled.

3.  Entirety of Agreement.

The terms and conditions set forth herein constitute the entire agreement between the parties and supersede any communications or previous agreements with respect to the subject matter of this Agreement.  There are no written or oral understandings directly or indirectly related to this Agreement that are not set forth herein.  No change can be made to this Agreement other than in writing and signed by both parties.

4.  Governing Law.

This Agreement shall be construed and enforced according to the laws of the State of ____________________ and any dispute under this Agreement must be brought in this venue and no other.

5.  Headings in this Agreement

The headings in this Agreement are for convenience only, confirm no rights or obligations in either party, and do not alter any terms of this Agreement.

6.  Severability.

If any term of this Agreement is held by a court of competent jurisdiction to be invalid or unenforceable, then this Agreement, including all of the remaining terms, will remain in full force and effect as if such invalid or unenforceable term had never been included.

In Witness whereof, the parties have executed this Agreement as of the date first written above.

_________________________				_______________________
Inventor    							Licensee

___________________
Date


__________________________
Witness



Patent Assignment
Review List

This review list is provided to inform you about this document in question and assist you in its preparation.  This Patent Assignment can be used and revised for an assignment of any intellectual property rights.  This agreement provides for an outright purchase.  This is much less subject to dispute than royalty or installment purchases, which often wind up in dispute and litigation.  This is a clean-cut agreement subject to virtually no dispute.  We strongly recommend you use it on both sides of the transaction.  

1.  Make multiple copies.  Keep copies in the appropriate related files.
 

Dated: __________________________________ 



____________________________________________________________ 
Inventor	


____________________________________________________________ 
Licensee
                           
