BUSINESS EXPANSION LOAN AGREEMENT

This Business Expansion Loan Agreement (the "Agreement") is made and entered into as of [LOAN AGREEMENT DATE], by and between:

Lender:

[LENDER NAME]

[LENDER STREET ADDRESS]

[LENDER CITY, STATE, ZIP]

Borrower:

[BORROWER NAME]

[BORROWER STREET ADDRESS]

[BORROWER CITY, STATE, ZIP]

Guarantor:

[GUARANTOR NAME]

[GUARANTOR STREET ADDRESS]

[GUARANTOR CITY, STATE, ZIP]

RE: BUSINESS EXPANSION LOAN

1. LOAN TERMS AND AMOUNT

1.1 Loan Amount: Lender agrees to lend Borrower the principal sum of [LOAN AMOUNT] (the "Loan").

1.2 Loan Purpose: The Loan shall be used exclusively for business expansion purposes, including but not limited to [DESCRIBE EXPANSION PURPOSE].

1.3 Loan Term: The Loan shall have a term of [LOAN TERM IN MONTHS] months, commencing on [LOAN DISBURSEMENT DATE] and ending on [LOAN MATURITY DATE].

1.4 Interest Rate: The Loan shall bear interest at a fixed annual rate of [INTEREST RATE]%, calculated on the unpaid principal balance.

1.5 Repayment Schedule: Borrower shall repay the Loan in [NUMBER OF PAYMENTS] equal consecutive [MONTHLY/QUARTERLY] installments of [INSTALLMENT AMOUNT], beginning on [FIRST PAYMENT DATE] and continuing on the [DAY OF MONTH] day of each subsequent [MONTH/QUARTER] until paid in full.

1.6 Prepayment: Borrower may prepay the Loan in whole or in part at any time without penalty, provided that written notice of prepayment is delivered to Lender at least [PREPAYMENT NOTICE DAYS] days prior to the intended prepayment date.

1.7 Late Payment: Any payment not received within [GRACE PERIOD DAYS] days of its due date shall incur a late charge of [LATE FEE AMOUNT OR PERCENTAGE].

1.8 Default Interest: Upon default, the outstanding principal balance shall bear interest at a default rate of [DEFAULT INTEREST RATE]% per annum until cured.

2. DISBURSEMENT

2.1 Conditions Precedent: Lender's obligation to disburse the Loan is subject to Borrower's delivery of all documents required under Section 6 and satisfaction of all conditions set forth in this Agreement.

2.2 Disbursement Method: Loan proceeds shall be disbursed by [WIRE TRANSFER/CHECK/OTHER METHOD] to [BORROWER ACCOUNT NAME AND NUMBER].

2.3 Disbursement Date: Lender shall disburse the Loan on or before [DISBURSEMENT DEADLINE DATE].

3. USE OF PROCEEDS

3.1 Permitted Uses: Borrower shall use the Loan proceeds solely for [SPECIFIC PERMITTED USES].

3.2 Prohibited Uses: Borrower shall not use the Loan proceeds for [SPECIFIC PROHIBITED USES].

3.3 Verification: Borrower shall provide Lender with receipts, invoices, or other documentation evidencing the use of proceeds upon Lender's written request.

4. SECURITY AND COLLATERAL

4.1 Collateral: The Loan shall be secured by the following collateral: [DESCRIBE COLLATERAL].

4.2 Security Agreement: Borrower shall execute a security agreement granting Lender a first-priority security interest in the collateral described in Section 4.1.

4.3 UCC Filing: Lender is authorized to file UCC-1 financing statements in [JURISDICTION] to perfect its security interest.

4.4 Insurance: Borrower shall maintain insurance on the collateral in an amount not less than [INSURANCE AMOUNT] with Lender named as loss payee.

5. GUARANTY

5.1 Personal Guaranty: [GUARANTOR NAME] shall personally guarantee the repayment of the Loan pursuant to a separate Guaranty Agreement executed concurrently with this Agreement.

5.2 Guaranty Scope: The guaranty shall be [UNLIMITED/LIMITED TO [GUARANTY AMOUNT]] and shall remain in effect until the Loan is repaid in full.

5.3 Waiver: Guarantor waives any right to require Lender to pursue Borrower or any other party before enforcing the guaranty.

6. REPRESENTATIONS AND WARRANTIES

6.1 Borrower Representations: Borrower represents and warrants that:

6.1.1 Borrower is duly organized and validly existing under the laws of [STATE OF ORGANIZATION].

6.1.2 Borrower has full power and authority to enter into this Agreement and perform its obligations hereunder.

6.1.3 The execution of this Agreement has been duly authorized by all necessary corporate or organizational action.

6.1.4 No default exists under any material agreement to which Borrower is a party.

6.1.5 All financial statements provided to Lender are true, correct, and complete.

6.2 Lender Representations: Lender represents and warrants that it has the authority to make the Loan and is duly licensed or exempt from licensing in [LENDER JURISDICTION].

7. COVENANTS

7.1 Affirmative Covenants: Borrower shall:

7.1.1 Maintain its legal existence and good standing in [STATE].

7.1.2 Maintain accurate books and records in accordance with [ACCOUNTING STANDARD].

7.1.3 Furnish Lender with [MONTHLY/QUARTERLY/ANNUAL] financial statements within [FINANCIAL STATEMENT DELIVERY DAYS] days of each period end.

7.1.4 Maintain insurance coverage as described in Section 4.4.

7.1.5 Comply with all applicable laws and regulations.

7.2 Negative Covenants: Borrower shall not, without Lender's prior written consent:

7.2.1 Incur additional indebtedness exceeding [MAXIMUM ADDITIONAL DEBT].

7.2.2 Create any lien or encumbrance on the collateral.

7.2.3 Sell, transfer, or dispose of any material assets outside the ordinary course of business.

7.2.4 Make any distribution or dividend payment to equity holders if a default exists or would result therefrom.

7.2.5 Change its business structure, ownership, or management without prior notice.

8. EVENTS OF DEFAULT

8.1 Default Events: Each of the following constitutes an Event of Default:

8.1.1 Failure to make any payment when due, subject to the grace period in Section 1.7.

8.1.2 Breach of any representation, warranty, or covenant in this Agreement.

8.1.3 Borrower's insolvency, assignment for the benefit of creditors, or filing of bankruptcy.

8.1.4 Entry of judgment against Borrower in excess of [JUDGMENT THRESHOLD] that remains unsatisfied for [JUDGMENT SATISFACTION DAYS] days.

8.1.5 Death or incapacity of Guarantor, if applicable.

8.2 Remedies: Upon an Event of Default, Lender may:

8.2.1 Declare the entire unpaid principal balance and accrued interest immediately due and payable.

8.2.2 Enforce its security interest in the collateral.

8.2.3 Pursue any other remedy available at law or in equity.

8.3 Cumulative Remedies: All remedies are cumulative and not exclusive.

9. CLOSING COSTS AND FEES

9.1 Origination Fee: Borrower shall pay Lender an origination fee of [ORIGINATION FEE AMOUNT OR PERCENTAGE] upon execution of this Agreement.

9.2 Attorney Fees: Each party shall bear its own attorney fees, except that Borrower shall reimburse Lender for reasonable attorney fees incurred in enforcing this Agreement upon default.

9.3 Other Costs: Borrower shall pay all filing fees, recording fees, and other costs associated with the Loan, estimated at [ESTIMATED CLOSING COSTS].

10. MISCELLANEOUS

10.1 Governing Law: This Agreement shall be governed by the laws of the State of [GOVERNING LAW STATE].

10.2 Venue: Any legal action shall be brought in the courts of [VENUE COUNTY, STATE].

10.3 Entire Agreement: This Agreement constitutes the entire agreement between the parties and supersedes all prior negotiations and understandings.

10.4 Amendment: This Agreement may be amended only by a written instrument signed by both parties.

10.5 Assignment: Borrower may not assign this Agreement without Lender's prior written consent.

10.6 Notices: All notices shall be in writing and delivered to the addresses set forth above or to such other address as a party may designate in writing.

10.7 Severability: If any provision is held invalid, the remaining provisions shall remain in full force and effect.

10.8 Waiver: No waiver of any provision shall be effective unless in writing and signed by the waiving party.

10.9 Counterparts: This Agreement may be executed in counterparts, each of which shall be deemed an original.

10.10 Survival: Representations, warranties, and indemnities shall survive the execution and termination of this Agreement.

11. SIGNATURES

IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.

LENDER:

[LENDER NAME]

By: ______________________________

Name: [LENDER SIGNATORY NAME]

Title: [LENDER SIGNATORY TITLE]

Date: [LENDER SIGNATURE DATE]

BORROWER:

[BORROWER NAME]

By: ______________________________

Name: [BORROWER SIGNATORY NAME]

Title: [BORROWER SIGNATORY TITLE]

Date: [BORROWER SIGNATURE DATE]

GUARANTOR:

[GUARANTOR NAME]

By: ______________________________

Name: [GUARANTOR SIGNATORY NAME]

Title: [GUARANTOR SIGNATORY TITLE]

Date: [GUARANTOR SIGNATURE DATE]
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