DEBT SETTLEMENT CONFIRMATION LETTER

[DATE]

[CREDITOR NAME]
[CREDITOR STREET ADDRESS]
[CREDITOR CITY, STATE, ZIP CODE]

RE: Account Number [ACCOUNT NUMBER]

Dear [CREDITOR NAME],

This letter confirms the debt settlement agreement reached between [DEBTOR NAME] and [CREDITOR NAME] regarding the above-referenced account.

1. PARTIES

1.1 Debtor: [DEBTOR NAME], residing at [DEBTOR STREET ADDRESS], [DEBTOR CITY, STATE, ZIP CODE].

1.2 Creditor: [CREDITOR NAME], with its principal office at [CREDITOR STREET ADDRESS], [CREDITOR CITY, STATE, ZIP CODE].

2. DEBT INFORMATION

2.1 Original Creditor: [ORIGINAL CREDITOR NAME].

2.2 Account Number: [ACCOUNT NUMBER].

2.3 Date Account Opened: [DATE ACCOUNT OPENED].

2.4 Current Balance Claimed: [CURRENT BALANCE CLAIMED].

2.5 Amount in Dispute: [AMOUNT IN DISPUTE].

3. SETTLEMENT TERMS

3.1 Settlement Amount: The total amount agreed upon to settle the debt is [SETTLEMENT AMOUNT].

3.2 Payment Schedule: The settlement amount shall be paid as follows: [PAYMENT SCHEDULE DETAILS].

3.3 Payment Method: Payments shall be made by [PAYMENT METHOD].

3.4 Due Date: The final payment shall be due no later than [FINAL PAYMENT DUE DATE].

3.5 Creditor’s Acceptance: Upon receipt of the full settlement amount, Creditor agrees to accept the settlement amount as full and final satisfaction of the debt.

4. RELEASE AND DISCHARGE

4.1 Full Release: Upon receipt of the settlement amount, Creditor shall release Debtor from all further liability related to the account.

4.2 No Sale or Transfer: Creditor agrees not to sell, transfer, or assign the remaining balance to any third party.

4.3 Credit Reporting: Creditor agrees to update the account status with all credit reporting agencies to reflect the settlement as [AGREED CREDIT REPORTING STATUS].

5. DEBTOR’S OBLIGATIONS

5.1 Timely Payments: Debtor agrees to make all payments in accordance with the payment schedule set forth in Section 3.

5.2 No Admission of Liability: This settlement does not constitute an admission of liability by Debtor.

6. CREDITOR’S OBLIGATIONS

6.1 Provide Confirmation: Creditor agrees to provide written confirmation of the settlement once the final payment is received.

6.2 Cease Collection: Creditor agrees to cease all collection activities upon receipt of the full settlement amount.

7. DEFAULT

7.1 Default: If Debtor fails to make any payment by the due date, Creditor may declare this settlement in default.

7.2 Consequences of Default: In the event of default, the original balance may be reinstated, and Creditor may resume collection efforts for the remaining balance.

8. GOVERNING LAW

8.1 This agreement shall be governed by the laws of the State of [STATE].

9. ENTIRE AGREEMENT

9.1 This letter constitutes the entire agreement between the parties and supersedes all prior negotiations, representations, or agreements.

10. SIGNATURES

10.1 Debtor:

Signature: ___________________________

Printed Name: [DEBTOR NAME]

Date: [DATE]

10.2 Creditor:

Signature: ___________________________

Printed Name: [CREDITOR REPRESENTATIVE NAME]

Title: [CREDITOR REPRESENTATIVE TITLE]

Date: [DATE]
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