BID SECURITY SURETY BOND FORM

Bond No.
[BOND NUMBER]

KNOW ALL PERSONS BY THESE PRESENTS:

That [PRINCIPAL NAME], a [PRINCIPAL ENTITY TYPE] organized and existing under the laws of [PRINCIPAL STATE OF ORGANIZATION], with its principal place of business at [PRINCIPAL STREET ADDRESS], [PRINCIPAL CITY], [PRINCIPAL STATE], [PRINCIPAL ZIP CODE], hereinafter referred to as the "Principal," and [SURETY NAME], a [SURETY ENTITY TYPE] organized and existing under the laws of [SURETY STATE OF ORGANIZATION], with its principal place of business at [SURETY STREET ADDRESS], [SURETY CITY], [SURETY STATE], [SURETY ZIP CODE], hereinafter referred to as the "Surety," are held and firmly bound unto [OBLIGEE NAME], with its principal place of business at [OBLIGEE STREET ADDRESS], [OBLIGEE CITY], [OBLIGEE STATE], [OBLIGEE ZIP CODE], hereinafter referred to as the "Obligee," in the penal sum of [PENAL SUM IN WORDS] ($[PENAL SUM IN NUMBERS]) lawful money of the United States of America, for the payment of which sum well and truly to be made, we bind ourselves, our heirs, executors, administrators, successors, and assigns, jointly and severally, firmly by these presents.

THE CONDITION OF THIS OBLIGATION IS SUCH THAT:

WHEREAS, the Principal has submitted or intends to submit a bid to the Obligee for [PROJECT DESCRIPTION], hereinafter referred to as the "Bid," in response to the Obligee's solicitation or invitation to bid identified as [SOLICITATION NUMBER OR IDENTIFIER], dated [SOLICITATION DATE], for the project located at [PROJECT LOCATION OR ADDRESS], hereinafter referred to as the "Project."

NOW, THEREFORE, if the Principal shall be awarded the contract for the Project and shall, within the time and in the manner prescribed by the Obligee, duly execute and deliver the contract and furnish the required performance bond, payment bond, and other required documents, then this obligation shall be null and void; otherwise, it shall remain in full force and effect.

1. BID SECURITY OBLIGATION
1.1 Bid Security Amount: The Principal and Surety are held and firmly bound unto the Obligee in the penal sum of [PENAL SUM IN WORDS] ($[PENAL SUM IN NUMBERS]).
1.2 Purpose: This Bond is furnished as bid security in connection with the Bid submitted by the Principal to the Obligee.
1.3 Statutory or Regulatory Reference: This Bond is issued pursuant to [STATUTORY OR REGULATORY REFERENCE, IF ANY].

2. CONDITIONS PRECEDENT TO LIABILITY
2.1 Award of Contract: The Principal is awarded the contract for the Project by the Obligee.
2.2 Failure to Execute: The Principal fails to execute and deliver the contract, and to furnish the required performance bond, payment bond, and other required documents, within the time and in the manner prescribed by the Obligee.
2.3 Notice: The Obligee has provided written notice to the Surety of the Principal's failure as described in Section 2.2.
2.4 No Default: The Principal has not otherwise breached the terms of the Bid or the solicitation.

3. LIABILITY OF SURETY
3.1 Maximum Liability: The Surety's liability under this Bond shall not exceed the penal sum stated in Section 1.1.
3.2 Payment Obligation: Upon the occurrence of the conditions set forth in Section 2, the Surety shall pay to the Obligee the lesser of (a) the penal sum of this Bond, or (b) the actual damages sustained by the Obligee as a result of the Principal's failure, not to exceed the penal sum.
3.3 No Liability: The Surety shall have no liability under this Bond if the Principal executes and delivers the contract and furnishes the required bonds and documents within the prescribed time.

4. TERM AND EFFECTIVE DATE
4.1 Effective Date: This Bond shall become effective on [EFFECTIVE DATE].
4.2 Expiration Date: This Bond shall expire on [EXPIRATION DATE], or upon the earlier of (a) the execution of the contract and furnishing of required bonds by the Principal, or (b) the rejection of the Principal's Bid by the Obligee.
4.3 Extension: This Bond may be extended by written agreement of the Principal, Surety, and Obligee.

5. NOTICES
5.1 Method: All notices, demands, or other communications required or permitted under this Bond shall be in writing and shall be deemed duly given if delivered personally, sent by certified or registered mail, return receipt requested, or sent by nationally recognized overnight courier.
5.2 Addresses: Notices shall be sent to the parties at the addresses set forth above, or to such other address as a party may designate by written notice to the others.

6. GOVERNING LAW
6.1 Governing Law: This Bond shall be governed by and construed in accordance with the laws of the State of [GOVERNING LAW STATE], without regard to its conflict of laws principles.
6.2 Venue: Any action or proceeding arising out of or relating to this Bond shall be brought exclusively in the courts located in [VENUE COUNTY], [VENUE STATE].

7. MISCELLANEOUS PROVISIONS
7.1 Entire Agreement: This Bond constitutes the entire agreement between the parties with respect to the subject matter hereof and supersedes all prior and contemporaneous agreements, understandings, and representations, whether written or oral.
7.2 Amendment: This Bond may not be amended, modified, or supplemented except by a written instrument executed by all parties.
7.3 Waiver: No waiver of any provision of this Bond shall be effective unless in writing and signed by the waiving party. No failure or delay in exercising any right shall operate as a waiver thereof.
7.4 Severability: If any provision of this Bond is held to be invalid, illegal, or unenforceable, the remaining provisions shall continue in full force and effect.
7.5 Assignment: The Principal may not assign this Bond or any rights or obligations hereunder without the prior written consent of the Surety and the Obligee.
7.6 Counterparts: This Bond may be executed in counterparts, each of which shall be deemed an original, and all of which together shall constitute one and the same instrument.

8. SIGNATURES

IN WITNESS WHEREOF, the Principal and Surety have executed this Bond as of the date first written above.

PRINCIPAL:

[PRINCIPAL NAME]

By: [PRINCIPAL SIGNATORY NAME]

Title: [PRINCIPAL SIGNATORY TITLE]

Date: [PRINCIPAL SIGNATURE DATE]

SURETY:

[SURETY NAME]

By: [SURETY SIGNATORY NAME]

Title: [SURETY SIGNATORY TITLE]

Date: [SURETY SIGNATURE DATE]

ATTEST:

[ATTESTING OFFICER NAME]

Title: [ATTESTING OFFICER TITLE]

Date: [ATTESTATION DATE]

[NOTARY ACKNOWLEDGMENT FOR PRINCIPAL]

STATE OF [PRINCIPAL NOTARY STATE]

COUNTY OF [PRINCIPAL NOTARY COUNTY]

On this [PRINCIPAL NOTARY DAY] day of [PRINCIPAL NOTARY MONTH], [PRINCIPAL NOTARY YEAR], before me, the undersigned, a Notary Public in and for said State, personally appeared [PRINCIPAL SIGNATORY NAME], known to me or proved to me on the basis of satisfactory evidence to be the individual whose name is subscribed to the within instrument and acknowledged to me that he/she executed the same in his/her capacity, and that by his/her signature on the instrument, the individual, or the person upon behalf of which the individual acted, executed the instrument.

Notary Public: [PRINCIPAL NOTARY NAME]

My Commission Expires: [PRINCIPAL NOTARY COMMISSION EXPIRATION]

[NOTARY ACKNOWLEDGMENT FOR SURETY]

STATE OF [SURETY NOTARY STATE]

COUNTY OF [SURETY NOTARY COUNTY]

On this [SURETY NOTARY DAY] day of [SURETY NOTARY MONTH], [SURETY NOTARY YEAR], before me, the undersigned, a Notary Public in and for said State, personally appeared [SURETY SIGNATORY NAME], known to me or proved to me on the basis of satisfactory evidence to be the individual whose name is subscribed to the within instrument and acknowledged to me that he/she executed the same in his/her capacity, and that by his/her signature on the instrument, the individual, or the person upon behalf of which the individual acted, executed the instrument.

Notary Public: [SURETY NOTARY NAME]

My Commission Expires: [SURETY NOTARY COMMISSION EXPIRATION]

[ATTACH POWER OF ATTORNEY IF REQUIRED]
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