CONSIGNMENT AGREEMENT TEMPLATE FOR HANDMADE CRAFTS

This Consignment Agreement ("Agreement") is made and entered into as of [AGREEMENT DATE], by and between:

Consignor:

[CONSIGNOR FULL NAME]

[CONSIGNOR STREET ADDRESS]

[CONSIGNOR CITY, STATE, ZIP]

[CONSIGNOR PHONE NUMBER]

[CONSIGNOR EMAIL ADDRESS]

Consignee:

[CONSIGNEE BUSINESS NAME]

[CONSIGNEE STREET ADDRESS]

[CONSIGNEE CITY, STATE, ZIP]

[CONSIGNEE PHONE NUMBER]

[CONSIGNEE EMAIL ADDRESS]

RE: Consignment of Handmade Crafts

1. RECITALS
1.1 Purpose: Consignor creates handmade crafts and desires to consign such items to Consignee for sale, and Consignee desires to accept and sell such items on consignment, on the terms and conditions set forth in this Agreement.
1.2 Relationship of Parties: The parties intend that this Agreement create a consignment relationship only, and not a sale, agency, partnership, joint venture, or employment relationship.

2. CONSIGNED ITEMS
2.1 Description of Items: Consignor agrees to deliver to Consignee the handmade craft items described in the inventory schedule attached as Exhibit A ("Consigned Items"), which shall include item descriptions, quantities, and Consignor's suggested retail prices.
2.2 Ownership: All Consigned Items shall remain the sole property of Consignor until sold to a retail customer in accordance with this Agreement. Consignee shall have no ownership interest in the Consigned Items.
2.3 Delivery: Consignor shall deliver the Consigned Items to Consignee at [DELIVERY LOCATION] on or before [DELIVERY DATE].
2.4 Condition and Labeling: All Consigned Items shall be delivered in good, saleable condition, properly labeled with Consignor's name, item description, and suggested retail price.

3. TERM AND TERMINATION
3.1 Initial Term: This Agreement shall commence on [AGREEMENT START DATE] and continue until [AGREEMENT END DATE], unless terminated earlier as provided herein.
3.2 Renewal: This Agreement shall automatically renew for successive [RENEWAL TERM LENGTH] periods unless either party provides written notice of non-renewal at least [NON-RENEWAL NOTICE DAYS] days before the end of the then-current term.
3.3 Termination for Convenience: Either party may terminate this Agreement at any time upon [TERMINATION NOTICE DAYS] days' prior written notice to the other party.
3.4 Termination for Cause: Either party may terminate this Agreement immediately upon written notice if the other party materially breaches this Agreement and fails to cure such breach within [CURE PERIOD DAYS] days after receiving written notice of the breach.
3.5 Effect of Termination: Upon termination, Consignee shall promptly return all unsold Consigned Items to Consignor and shall remit all amounts due for Consigned Items sold prior to termination, in accordance with Section

6.

4. CONSIGNEE DUTIES AND OBLIGATIONS
4.1 Display and Promotion: Consignee shall display the Consigned Items in a commercially reasonable manner and use reasonable efforts to promote their sale.
4.2 Care of Items: Consignee shall exercise reasonable care in storing, displaying, and handling the Consigned Items and shall be responsible for loss or damage caused by Consignee's negligence or willful misconduct.
4.3 Sales Records: Consignee shall maintain accurate records of all sales of Consigned Items, including date of sale, item sold, and sale price.
4.4 Reporting: Consignee shall provide Consignor with a written sales report on [REPORTING FREQUENCY], listing all Consigned Items sold during the reporting period and the amounts due to Consignor.
4.5 Compliance with Law: Consignee shall comply with all applicable laws and regulations relating to the display and sale of the Consigned Items.

5. PRICING AND SALES
5.1 Retail Price: Consigned Items shall be offered for sale at the suggested retail prices set forth in Exhibit A, unless otherwise agreed in writing by the parties.
5.2 Price Changes: Consignee shall not reduce the retail price of any Consigned Item without Consignor's prior written consent, except as follows: [PRICE REDUCTION TERMS].
5.3 Sales to Customers: All sales shall be made in the ordinary course of Consignee's business. Consignee shall not sell Consigned Items to any person known to be purchasing for resale without Consignor's prior written consent.
5.4 Title Passage: Title to each Consigned Item shall pass directly from Consignor to the retail customer upon sale.

6. COMMISSION AND PAYMENT
6.1 Commission Rate: Consignee shall retain a commission equal to [COMMISSION PERCENTAGE] percent of the retail sale price of each Consigned Item sold ("Commission").
6.2 Remittance to Consignor: Consignee shall remit to Consignor the retail sale price of each Consigned Item sold, less the Commission and any authorized deductions, on [PAYMENT FREQUENCY], accompanied by the sales report described in Section 4.4.
6.3 Method of Payment: Payments to Consignor shall be made by [PAYMENT METHOD] to [CONSIGNOR PAYMENT DETAILS].
6.4 Late Payment: Any amount not paid when due shall accrue interest at the rate of [LATE PAYMENT INTEREST RATE] percent per month, or the maximum rate permitted by law, whichever is lower.
6.5 Taxes: Each party shall be responsible for its own taxes arising from this Agreement. Consignee shall collect and remit any applicable sales taxes on retail sales of Consigned Items.

7. RISK OF LOSS AND INSURANCE
7.1 Risk of Loss: Consignee bears the risk of loss or damage to the Consigned Items while they are in Consignee's possession, except to the extent caused by Consignor's negligence or willful misconduct.
7.2 Insurance: Consignee shall maintain insurance covering the Consigned Items against loss, theft, and damage in an amount not less than [INSURANCE COVERAGE AMOUNT], naming Consignor as an additional insured or loss payee.
7.3 Reimbursement for Loss: If any Consigned Item is lost, stolen, or damaged while in Consignee's possession, Consignee shall reimburse Consignor the full retail price of such item, less the Commission that would have been retained had the item been sold.

8. RETURN OF UNSOLD ITEMS
8.1 Return Period: Consignee shall return all unsold Consigned Items to Consignor within [RETURN PERIOD DAYS] days after the earlier of termination of this Agreement or the end of the applicable consignment period.
8.2 Condition of Returned Items: Consignee shall return unsold Consigned Items in substantially the same condition as received, ordinary wear from display excepted.
8.3 Return Shipping: The cost of returning unsold Consigned Items shall be borne by [PARTY RESPONSIBLE FOR RETURN SHIPPING].
8.4 Failure to Return: If Consignee fails to return any unsold Consigned Item within the period specified in Section 8.1, Consignee shall be deemed to have purchased such item at its retail price, and the amount shall be remitted to Consignor in accordance with Section

6.

9. INTELLECTUAL PROPERTY
9.1 Ownership: Consignor retains all right, title, and interest in and to the designs, trademarks, copyrights, and other intellectual property embodied in the Consigned Items.
9.2 Limited License: Consignor grants Consignee a limited, non-exclusive, revocable license to use Consignor's name, images of the Consigned Items, and related promotional materials solely for the purpose of marketing and selling the Consigned Items under this Agreement.

10. REPRESENTATIONS AND WARRANTIES
10.1 By Consignor: Consignor represents and warrants that (a) Consignor owns or has the right to consign the Consigned Items; (b) the Consigned Items do not infringe the intellectual property rights of any third party; and (c) the Consigned Items comply with all applicable laws and safety standards.
10.2 By Consignee: Consignee represents and warrants that it has the authority to enter into this Agreement and that it will perform its obligations in a professional and commercially reasonable manner.

11. INDEMNIFICATION
11.1 By Consignor: Consignor shall indemnify, defend, and hold harmless Consignee from and against any claims, damages, liabilities, and expenses arising out of (a) any breach of Consignor's representations and warranties, or (b) any defect in the Consigned Items.
11.2 By Consignee: Consignee shall indemnify, defend, and hold harmless Consignor from and against any claims, damages, liabilities, and expenses arising out of Consignee's negligence, willful misconduct, or breach of this Agreement.

12. LIMITATION OF LIABILITY
12.1 Except for the parties' indemnification obligations and Consignee's obligations under Section 7, neither party shall be liable to the other for any indirect, incidental, special, or consequential damages arising out of this Agreement.

13. CONFIDENTIALITY
13.1 Each party shall keep confidential the terms of this Agreement and any non-public business information received from the other party, and shall not disclose such information to third parties except as required by law or with the other party's prior written consent.

14. INDEPENDENT CONTRACTOR
14.1 The parties are independent contractors. Nothing in this Agreement shall be construed to create an employment, partnership, joint venture, or agency relationship between the parties.

15. NOTICES
15.1 All notices under this Agreement shall be in writing and shall be deemed given when delivered personally, sent by certified mail, or sent by email to the addresses set forth above, or to such other address as a party may designate by written notice.

16. GOVERNING LAW AND DISPUTE RESOLUTION
16.1 Governing Law: This Agreement shall be governed by and construed in accordance with the laws of the State of [GOVERNING LAW STATE], without regard to its conflict of laws principles.
16.2 Dispute Resolution: Any dispute arising out of or relating to this Agreement shall be resolved by [DISPUTE RESOLUTION METHOD, E.G., BINDING ARBITRATION, MEDIATION, OR COURTS OF COMPETENT JURISDICTION IN A SPECIFIED COUNTY].

17. GENERAL PROVISIONS
17.1 Entire Agreement: This Agreement, together with its exhibits, constitutes the entire agreement between the parties and supersedes all prior agreements and understandings relating to its subject matter.
17.2 Amendment: This Agreement may be amended only by a written instrument signed by both parties.
17.3 Waiver: No waiver of any provision of this Agreement shall be effective unless in writing and signed by the waiving party. No waiver shall be deemed a waiver of any subsequent breach.
17.4 Severability: If any provision of this Agreement is held invalid or unenforceable, the remaining provisions shall continue in full force and effect.
17.5 Assignment: Neither party may assign this Agreement without the prior written consent of the other party, except that either party may assign this Agreement to a successor in connection with a merger, acquisition, or sale of substantially all of its assets.
17.6 Counterparts: This Agreement may be executed in counterparts, each of which shall be deemed an original and all of which together shall constitute one instrument.
17.7 Force Majeure: Neither party shall be liable for any failure or delay in performance caused by events beyond its reasonable control, including natural disasters, acts of government, or other events of force majeure.

18. SIGNATURES
18.1 By signing below, the parties acknowledge that they have read, understood, and agree to be bound by the terms of this Agreement.

Consignor:

Signature: ______________________________

Name: [CONSIGNOR FULL NAME]

Date: [CONSIGNOR SIGNATURE DATE]

Consignee:

Signature: ______________________________

Name: [CONSIGNEE AUTHORIZED SIGNATORY NAME]

Title: [CONSIGNEE AUTHORIZED SIGNATORY TITLE]

Date: [CONSIGNEE SIGNATURE DATE]

EXHIBIT A

INVENTORY SCHEDULE OF CONSIGNED ITEMS

Item Number: [ITEM NUMBER]

Description: [ITEM DESCRIPTION]

Quantity: [ITEM QUANTITY]

Suggested Retail Price: [SUGGESTED RETAIL PRICE]

Item Number: [ITEM NUMBER]

Description: [ITEM DESCRIPTION]

Quantity: [ITEM QUANTITY]

Suggested Retail Price: [SUGGESTED RETAIL PRICE]

Item Number: [ITEM NUMBER]

Description: [ITEM DESCRIPTION]

Quantity: [ITEM QUANTITY]

Suggested Retail Price: [SUGGESTED RETAIL PRICE]

[ADDITIONAL ITEMS AS NEEDED]
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