CONSTRUCTION PROJECT LETTER OF INTENT

[PROJECT NAME]

[DATE]

[OWNER NAME]

[OWNER STREET ADDRESS]
[OWNER CITY, STATE, ZIP]

[OWNER PHONE]
[OWNER EMAIL]

[CONTRACTOR NAME]
[CONTRACTOR STREET ADDRESS]

[CONTRACTOR CITY, STATE, ZIP]
[CONTRACTOR PHONE]

[CONTRACTOR EMAIL]

[ARCHITECT/ENGINEER NAME]

[ARCHITECT/ENGINEER STREET ADDRESS]
[ARCHITECT/ENGINEER CITY, STATE, ZIP]

[ARCHITECT/ENGINEER PHONE]
[ARCHITECT/ENGINEER EMAIL]

RE: LETTER OF INTENT FOR CONSTRUCTION SERVICES FOR [PROJECT NAME] LOCATED AT [PROJECT ADDRESS]

This Letter of Intent ("LOI") is entered into as of [DATE] by and between [OWNER NAME] ("Owner") and [CONTRACTOR NAME] ("Contractor"). This LOI sets forth the preliminary understanding and intentions of the parties regarding the construction project described below. This LOI is non-binding except for the provisions expressly stated as binding.

1. PROJECT INFORMATION
1.1 Project Name: [PROJECT NAME]
1.2 Project Address: [PROJECT ADDRESS]
1.3 Project Description: [BRIEF DESCRIPTION OF THE WORK TO BE PERFORMED]
1.4 Owner's Representative: [OWNER REPRESENTATIVE NAME, TITLE, PHONE, EMAIL]
1.5 Contractor's Representative: [CONTRACTOR REPRESENTATIVE NAME, TITLE, PHONE, EMAIL]
1.6 Architect/Engineer of Record: [ARCHITECT/ENGINEER NAME, LICENSE NUMBER, PHONE, EMAIL]

2. SCOPE OF WORK
2.1 The Contractor intends to perform the following work: [DESCRIPTION OF SCOPE OF WORK].
2.2 The Work shall be performed in accordance with the plans and specifications prepared by [ARCHITECT/ENGINEER NAME], dated [PLAN DATE], and any subsequent revisions agreed to by the parties.
2.3 The Contractor shall provide all labor, materials, equipment, tools, supervision, and services necessary to complete the Work, except for items expressly identified as Owner-furnished or otherwise excluded.
2.4 Owner-furnished items: [LIST OWNER-FURNISHED ITEMS, IF ANY].
2.5 Exclusions from the Work: [LIST EXCLUSIONS, IF ANY].

3. CONTRACT PRICE AND PAYMENT TERMS
3.1 The parties intend to enter into a contract on a [LUMP SUM / COST PLUS / GUARANTEED MAXIMUM PRICE / OTHER] basis.
3.2 Preliminary Contract Price: [DOLLAR AMOUNT] ([AMOUNT IN WORDS]).
3.3 Alternates and unit prices: [DESCRIBE ALTERNATES OR UNIT PRICES, IF ANY].
3.4 Payment terms: The Contractor intends to submit progress payment applications on or before the [DAY] day of each month, with payment due within [NUMBER] days after Owner's approval.
3.5 Retainage: [PERCENTAGE]% of each progress payment shall be withheld until final completion and acceptance.
3.6 Final payment shall be due within [NUMBER] days after final completion, acceptance, and submission of all closeout documents.

4. SCHEDULE
4.1 Anticipated Notice to Proceed Date: [DATE].
4.2 Anticipated Substantial Completion Date: [DATE].
4.3 Anticipated Final Completion Date: [DATE].
4.4 Milestone dates: [LIST MILESTONES AND DATES, IF ANY].
4.5 Liquidated damages for delay, if any: [DOLLAR AMOUNT PER DAY OR STATE NONE].

5. CONTRACT DOCUMENTS
5.1 The parties intend to execute a formal contract based on [AIA A101 / AIA A102 / AIA A103 / CONSENSUSDOCS / OTHER FORM] with the following modifications: [DESCRIBE MODIFICATIONS, IF ANY].
5.2 The Contract Documents are intended to include the Agreement, General Conditions, Supplementary Conditions, Specifications, Drawings, Addenda, and Modifications.
5.3 In the event of conflict between this LOI and the executed contract, the executed contract shall govern.

6. INSURANCE AND BONDS
6.1 Contractor shall maintain Commercial General Liability insurance with limits of not less than [DOLLAR AMOUNT] per occurrence and [DOLLAR AMOUNT] aggregate.
6.2 Contractor shall maintain Workers' Compensation insurance as required by law and Employer's Liability insurance with limits of not less than [DOLLAR AMOUNT].
6.3 Contractor shall maintain Automobile Liability insurance with limits of not less than [DOLLAR AMOUNT].
6.4 Contractor shall provide a Performance Bond and Payment Bond in the amount of [PERCENTAGE]% of the Contract Price, if required: [YES/NO].
6.5 Owner shall be named as an additional insured on Contractor's liability policies.

7. PERMITS AND APPROVALS
7.1 Contractor shall obtain and pay for the following permits: [LIST PERMITS].
7.2 Owner shall obtain and pay for the following permits or approvals: [LIST PERMITS OR APPROVALS].
7.3 The parties shall cooperate in obtaining all required governmental approvals.

8. CHANGES IN THE WORK
8.1 Changes in the Work shall be authorized only by written Change Order signed by both parties.
8.2 Change Order pricing shall be based on [UNIT PRICES / MUTUALLY AGREED LUMP SUM / COST PLUS FEE].
8.3 No oral changes shall be binding.

9. DISPUTE RESOLUTION
9.1 The parties intend to resolve disputes first through direct negotiation between senior representatives.
9.2 If negotiation fails, disputes shall be resolved through [MEDIATION / ARBITRATION / LITIGATION] in [CITY, STATE].
9.3 The governing law shall be the laws of the State of [STATE].

10. TERMINATION
10.1 Owner may terminate this LOI or the anticipated contract for convenience upon [NUMBER] days' written notice.
10.2 Owner may terminate for cause upon [NUMBER] days' written notice and opportunity to cure.
10.3 Upon termination, Contractor shall be paid for work properly performed and materials properly stored, plus reasonable demobilization costs.

11. CONFIDENTIALITY
11.1 The parties shall keep confidential all non-public information regarding the Project, including pricing, schedules, and proprietary designs.
11.2 Confidentiality obligations shall survive termination of this LOI for a period of [NUMBER] years.

12. EXCLUSIVITY AND GOOD FAITH NEGOTIATION
12.1 For a period of [NUMBER] days from the date of this LOI, Owner shall negotiate exclusively with Contractor regarding the Project.
12.2 Both parties shall negotiate in good faith toward execution of a definitive contract.
12.3 Neither party shall be obligated to execute a definitive contract unless mutually agreed.

13. BINDING AND NON-BINDING PROVISIONS
13.1 The following provisions of this LOI are binding upon the parties: Sections 6, 9, 10, 11, 12, 14, and

15.
13.2 All other provisions of this LOI are non-binding and are
intended only to guide the negotiation of a definitive contract.
13.3 This LOI does not create a contract for construction services.

14. GOVERNING LAW
14.1 This LOI shall be governed by and construed in accordance with the laws of the State of [STATE], without regard to conflict of laws principles.

15. ENTIRE AGREEMENT
15.1 This LOI constitutes the entire understanding between the parties regarding its subject matter and supersedes all prior discussions and agreements.
15.2 This LOI may be amended only by a written instrument signed by both parties.

16. SIGNATURES

IN WITNESS WHEREOF, the parties have executed this Letter of Intent as of the date first written above.

OWNER:

[OWNER NAME]

By: ______________________________

Name: [OWNER SIGNATORY NAME]

Title: [OWNER SIGNATORY TITLE]

Date: [DATE]

CONTRACTOR:

[CONTRACTOR NAME]

By: ______________________________

Name: [CONTRACTOR SIGNATORY NAME]

Title: [CONTRACTOR SIGNATORY TITLE]

Date: [DATE]

ACKNOWLEDGED AND AGREED:

ARCHITECT/ENGINEER:

[ARCHITECT/ENGINEER NAME]

By: ______________________________

Name: [ARCHITECT/ENGINEER SIGNATORY NAME]

Title: [ARCHITECT/ENGINEER SIGNATORY TITLE]

Date: [DATE]
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