DEBT RELEASE AGREEMENT

This Debt Release Agreement ("Agreement") is made and entered into as of [EFFECTIVE DATE], by and between:

[CREDITOR NAME], a [CREDITOR ENTITY TYPE] organized under the laws of [CREDITOR STATE], with its principal place of business at [CREDITOR ADDRESS] ("Creditor"),

and

[DEBTOR NAME], a [DEBTOR ENTITY TYPE] organized under the laws of [DEBTOR STATE], with its principal place of business at [DEBTOR ADDRESS] ("Debtor").

Creditor and Debtor may be referred to individually as a "Party" and collectively as the "Parties."

RE: Release of indebtedness arising under [UNDERLYING AGREEMENT NAME] dated [UNDERLYING AGREEMENT DATE] in the original principal amount of [ORIGINAL DEBT AMOUNT].

RECITALS

A. Debtor is indebted to Creditor pursuant to [UNDERLYING AGREEMENT NAME] dated [UNDERLYING AGREEMENT DATE] (the "Underlying Agreement").

B. As of [EFFECTIVE DATE], the outstanding balance of the indebtedness owed by Debtor to Creditor is [OUTSTANDING BALANCE] (the "Debt"), consisting of principal of [PRINCIPAL AMOUNT], accrued interest of [INTEREST AMOUNT], and fees of [FEE AMOUNT].

C. The Parties desire to settle and resolve the Debt and to release certain claims and obligations as set forth herein.

NOW, THEREFORE, in consideration of the mutual covenants and promises contained herein, and other good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, the Parties agree as follows:

1. CURRENT DEBT INFORMATION
1.1 Creditor Name: [CREDITOR NAME].
1.2 Debtor Name: [DEBTOR NAME].
1.3 Underlying Agreement: [UNDERLYING AGREEMENT NAME].
1.4 Underlying Agreement Date: [UNDERLYING AGREEMENT DATE].
1.5 Original Principal Amount: [ORIGINAL DEBT AMOUNT].
1.6 Outstanding Principal Balance: [PRINCIPAL AMOUNT].
1.7 Accrued and Unpaid Interest: [INTEREST AMOUNT].
1.8 Accrued and Unpaid Fees: [FEE AMOUNT].
1.9 Total Outstanding Balance as of the Effective Date: [OUTSTANDING BALANCE].

2. SETTLEMENT CONSIDERATION
2.1 Settlement Amount: Debtor shall pay to Creditor the total sum of [SETTLEMENT AMOUNT] (the "Settlement Amount") in full and final satisfaction of the Debt.
2.2 Payment Terms: The Settlement Amount shall be paid as follows: [PAYMENT TERMS].
2.3 Payment Method: All payments shall be made by [PAYMENT METHOD] to [PAYMENT RECIPIENT] at [PAYMENT ADDRESS] or by wire transfer to [BANK NAME], Account Number [ACCOUNT NUMBER], Routing Number [ROUTING NUMBER].
2.4 Payment Deadline: The Settlement Amount must be received by Creditor no later than [PAYMENT DEADLINE].
2.5 Late Payment: If any payment is not received by the applicable due date, [LATE PAYMENT CONSEQUENCE].

3. RELEASE AND DISCHARGE BY CREDITOR
3.1 Upon receipt of the Settlement Amount in full, Creditor, on behalf of itself and its affiliates, successors, assigns, officers, directors, employees, agents, and representatives, hereby fully and forever releases, acquits, and discharges Debtor, and its affiliates, successors, assigns, officers, directors, employees, agents, and representatives, from any and all claims, demands, actions, causes of action, debts, liabilities, obligations, damages, costs, and expenses of every kind and nature, whether known or unknown, arising out of or relating to the Debt or the Underlying Agreement.
3.2 This release does not extend to any obligations of Debtor arising under this Agreement.

4. RELEASE AND DISCHARGE BY DEBTOR
4.1 Upon payment of the Settlement Amount in full, Debtor, on behalf of itself and its affiliates, successors, assigns, officers, directors, employees, agents, and representatives, hereby fully and forever releases, acquits, and discharges Creditor, and its affiliates, successors, assigns, officers, directors, employees, agents, and representatives, from any and all claims, demands, actions, causes of action, debts, liabilities, obligations, damages, costs, and expenses of every kind and nature, whether known or unknown, arising out of or relating to the Debt or the Underlying Agreement.
4.2 This release does not extend to any obligations of Creditor arising under this Agreement.

5. REPRESENTATIONS AND WARRANTIES OF DEBTOR
5.1 Debtor represents and warrants that it has the full power and authority to enter into this Agreement and to perform its obligations hereunder.
5.2 Debtor represents and warrants that the Debt is a valid and existing obligation and that it has no defenses, counterclaims, or offsets against the Debt.
5.3 Debtor represents and warrants that it has not assigned, transferred, or pledged any portion of the Debt or any claims related thereto to any third party.

6. REPRESENTATIONS AND WARRANTIES OF CREDITOR
6.1 Creditor represents and warrants that it has the full power and authority to enter into this Agreement and to perform its obligations hereunder.
6.2 Creditor represents and warrants that it is the lawful holder of the Debt and has not assigned, transferred, or pledged the Debt or any portion thereof to any third party.
6.3 Creditor represents and warrants that there are no other agreements, oral or written, that would modify or supersede the terms of this Agreement.

7. CONDITIONS PRECEDENT
7.1 The releases set forth in Sections 3 and 4 shall become effective only upon Creditor's receipt of the Settlement Amount in full.
7.2 If the Settlement Amount is not received by the Payment Deadline, this Agreement shall be null and void at Creditor's option, and the Debt shall remain due and payable in accordance with the Underlying Agreement.

8. NO ADMISSION OF LIABILITY
8.1 This Agreement is a compromise of disputed and/or undisputed claims and is not an admission of liability or wrongdoing by either Party.
8.2 Neither Party shall use this Agreement or its terms as evidence of liability in any proceeding, except to enforce the terms of this Agreement.

9. CONFIDENTIALITY
9.1 The terms and conditions of this Agreement shall be kept confidential by both Parties and shall not be disclosed to any third party without the prior written consent of the other Party, except as required by law or to enforce this Agreement.
9.2 The Parties may disclose the terms of this Agreement to their respective attorneys, accountants, and financial advisors on a need-to-know basis, provided such persons agree to maintain confidentiality.

10. GOVERNING LAW
10.1 This Agreement shall be governed by and construed in accordance with the laws of the State of [GOVERNING LAW STATE], without regard to its conflict of laws principles.

11. DISPUTE RESOLUTION
11.1 Any dispute arising out of or relating to this Agreement shall be resolved by [DISPUTE RESOLUTION METHOD].
11.2 Venue for any legal proceeding shall be in [VENUE COUNTY], [VENUE STATE].

12. ENTIRE AGREEMENT
12.1 This Agreement constitutes the entire agreement between the Parties with respect to the subject matter hereof and supersedes all prior and contemporaneous agreements, understandings, negotiations, and discussions, whether oral or written.

13. AMENDMENTS
13.1 This Agreement may not be amended, modified, or supplemented except by a written instrument executed by both Parties.

14. WAIVER
14.1 No waiver of any provision of this Agreement shall be effective unless in writing and signed by the waiving Party.
14.2 No failure or delay by either Party in exercising any right under this Agreement shall operate as a waiver of that right.

15. SEVERABILITY
15.1 If any provision of this Agreement is held to be invalid or unenforceable, the remaining provisions shall continue in full force and effect.

16. BINDING EFFECT
16.1 This Agreement shall be binding upon and inure to the benefit of the Parties and their respective heirs, executors, administrators, successors, and assigns.

17. COUNTERPARTS
17.1 This Agreement may be executed in counterparts, each of which shall be deemed an original, and all of which together shall constitute one and the same instrument.
17.2 Electronic signatures and electronically transmitted copies shall be deemed valid and binding.

18. NOTICES
18.1 All notices under this Agreement shall be in writing and shall be deemed given when delivered personally, sent by certified mail (return receipt requested), or sent by nationally recognized overnight courier to the addresses set forth below:

If to Creditor:

[CREDITOR NOTICE NAME]

[CREDITOR NOTICE ADDRESS]

[CREDITOR NOTICE EMAIL]

If to Debtor:

[DEBTOR NOTICE NAME]

[DEBTOR NOTICE ADDRESS]

[DEBTOR NOTICE EMAIL]

19. FURTHER ASSURANCES
19.1 Each Party agrees to execute and deliver such further documents and instruments and to take such further actions as may be reasonably necessary to carry out the purposes and intent of this Agreement.

20. SURVIVAL
20.1 The representations, warranties, and covenants contained in this Agreement shall survive the execution and delivery of this Agreement and the release of the Debt.

21. HEADINGS
21.1 The headings in this Agreement are for convenience only and shall not affect the interpretation of any provision.

22. SIGNATURES
22.1 IN WITNESS WHEREOF, the Parties have executed this Agreement as of the Effective Date.

CREDITOR:

[CREDITOR NAME]

By: [CREDITOR SIGNATORY NAME]

Title: [CREDITOR SIGNATORY TITLE]

Date: [CREDITOR SIGNATURE DATE]

DEBTOR:

[DEBTOR NAME]

By: [DEBTOR SIGNATORY NAME]

Title: [DEBTOR SIGNATORY TITLE]

Date: [DEBTOR SIGNATURE DATE]

23. NOTARY ACKNOWLEDGMENT
23.1 State of [NOTARY STATE]

County of [NOTARY COUNTY]

On this [NOTARY DAY] day of [NOTARY MONTH], [NOTARY YEAR], before me, the undersigned notary public, personally appeared [CREDITOR SIGNATORY NAME], known to me or proved to me on the basis of satisfactory evidence to be the person whose name is subscribed to the within instrument and acknowledged to me that he/she executed the same in his/her capacity, and that by his/her signature on the instrument, the person, or the entity upon behalf of which the person acted, executed the instrument.

Notary Public: [NOTARY NAME]

My Commission Expires: [NOTARY COMMISSION EXPIRATION DATE]
23.2 State of [NOTARY STATE]

County of [NOTARY COUNTY]

On this [NOTARY DAY] day of [NOTARY MONTH], [NOTARY YEAR], before me, the undersigned notary public, personally appeared [DEBTOR SIGNATORY NAME], known to me or proved to me on the basis of satisfactory evidence to be the person whose name is subscribed to the within instrument and acknowledged to me that he/she executed the same in his/her capacity, and that by his/her signature on the instrument, the person, or the entity upon behalf of which the person acted, executed the instrument.

Notary Public: [NOTARY NAME]

My Commission Expires: [NOTARY COMMISSION EXPIRATION DATE]


Downloaded from www.printablelegaldoc.com
https://www.printablelegaldoc.com/
