DEBT SETTLEMENT LETTER WITH LUMP SUM OFFER

[DATE]

[DEBTOR NAME]
[DEBTOR STREET ADDRESS]

[DEBTOR CITY, STATE ZIP]
[DEBTOR PHONE NUMBER]

[DEBTOR EMAIL ADDRESS]

[CREDITOR NAME]

[CREDITOR STREET ADDRESS]
[CREDITOR CITY, STATE ZIP]

RE: Account Number [ACCOUNT NUMBER] — Lump Sum Settlement Offer

Dear [CREDITOR NAME OR COLLECTIONS MANAGER NAME],

I am writing regarding the above-referenced account in the amount of [TOTAL AMOUNT CLAIMED], which you report is owed by me. I dispute the full amount claimed and deny any liability for the balance as stated. Without admitting any liability, I am willing to resolve this matter through a one-time lump sum payment on the terms set forth below.

1. ACCOUNT AND PARTY INFORMATION
1.1 Debtor Name: [DEBTOR NAME]
1.2 Creditor Name: [CREDITOR NAME]
1.3 Original Creditor (if different): [ORIGINAL CREDITOR NAME]
1.4 Account Number: [ACCOUNT NUMBER]
1.5 Date Account Opened: [DATE ACCOUNT OPENED]
1.6 Date of Last Activity or Payment: [DATE OF LAST ACTIVITY]
1.7 Amount Claimed by Creditor: [TOTAL AMOUNT CLAIMED]
1.8 Amount Debtor Disputes: [DISPUTED AMOUNT]
1.9 Amount Debtor Believes Is Owed (if any): [AMOUNT ADMITTED]

2. LUMP SUM SETTLEMENT OFFER
2.1 Settlement Amount: I offer to pay the sum of [LUMP SUM OFFER AMOUNT] as full and final settlement of the above-referenced account.
2.2 Payment Timing: The settlement amount will be paid within [NUMBER] days after your written acceptance of this offer.
2.3 Payment Method: Payment shall be made by [PAYMENT METHOD, e.g., cashier's check, money order, wire transfer, certified funds] payable to [PAYEE NAME].
2.4 Payment Delivery: Payment shall be delivered to [PAYMENT DELIVERY ADDRESS OR INSTRUCTIONS].
2.5 No Additional Payments: Upon acceptance and receipt of the settlement amount, no further payments shall be due from me on this account.

3. CREDITOR'S ACCEPTANCE AND RELEASE
3.1 Full and Final Settlement: Your acceptance of the settlement amount shall constitute full and final settlement and satisfaction of the entire account balance.
3.2 Release of Debtor: Upon receipt and clearance of the settlement amount, you shall release me from all claims, liabilities, and obligations relating to the account.
3.3 Waiver of Remaining Balance: You shall waive, forgive, and forever discharge any and all remaining balance, interest, fees, and charges associated with the account.
3.4 No Sale or Assignment: You shall not sell, assign, transfer, or refer the remaining balance or any portion of the account to any third party, including any collection agency or debt buyer.
3.5 No Further Collection Activity: You shall cease all collection activity, including but not limited to calls, letters, credit reporting of the disputed balance, and legal action.

4. CREDIT REPORTING
4.1 Credit Bureau Notification: Upon receipt and clearance of the settlement amount, you shall update the account status with [CREDIT BUREAU NAMES, e.g., Equifax, Experian, TransUnion] to reflect that the account is settled in full or settled for less than the full balance, as applicable.
4.2 Accurate Reporting: You shall report the account as [AGREED CREDIT REPORTING STATUS, e.g., "Paid in Full," "Settled in Full," "Settled for Less Than Full Balance"] and shall not report any remaining balance as delinquent or owing.
4.3 Deletion Request (if applicable): You agree to request deletion of the tradeline from my credit reports with [CREDIT BUREAU NAMES] within [NUMBER] days of receipt of the settlement amount.
4.4 No Negative Reporting After Settlement: You shall not furnish any new negative information regarding this account to any credit reporting agency after the settlement is completed.

5. TAX CONSEQUENCES
5.1 Cancellation of Debt: I understand that forgiveness of debt may result in taxable income and that you may be required to issue IRS Form 1099-C.
5.2 Debtor Responsibility: I acknowledge that I am responsible for any tax consequences arising from this settlement and that I have been advised to consult a tax professional.
5.3 Creditor Cooperation: You agree to provide any documentation reasonably necessary for me to address the tax consequences of this settlement.

6. DEBTOR'S CONDITIONS
6.1 No Admission of Liability: This offer is not an admission of liability or of the validity of the debt.
6.2 Dispute of Debt: I continue to dispute the amount and validity of the debt as stated.
6.3 Offer Expiration: This offer shall expire if not accepted in writing by [OFFER EXPIRATION DATE].
6.4 Acceptance Method: Acceptance must be in writing and signed by an authorized representative of [CREDITOR NAME].
6.5 No Oral Modification: No oral agreement or representation shall modify the terms of this offer.

7. CREDITOR'S REPRESENTATIONS AND WARRANTIES
7.1 Authority: The person accepting this offer on behalf of [CREDITOR NAME] has full authority to bind the creditor to these terms.
7.2 Ownership of Debt: [CREDITOR NAME] is the current owner or authorized servicer of the account and has the right to settle it.
7.3 No Prior Sale: The account has not been sold, assigned, or transferred to any other party, or if it has, [CREDITOR NAME] shall obtain the necessary agreement from the current owner.
7.4 No Liens or Judgments: There are no judgments, liens, or garnishments currently in place relating to this account, or if any exist, [CREDITOR NAME] shall take all actions necessary to release them upon settlement.

8. CONFIDENTIALITY
8.1 Confidential Terms: The terms of this settlement shall be kept confidential by both parties, except as required by law or as necessary to enforce this agreement.
8.2 Permitted Disclosures: Disclosure may be made to attorneys, accountants, tax advisors, and credit reporting agencies as required.

9. GOVERNING LAW AND DISPUTE RESOLUTION
9.1 Governing Law: This agreement shall be governed by the laws of the State of [STATE].
9.2 Dispute Resolution: Any dispute arising from this agreement shall be resolved by [DISPUTE RESOLUTION METHOD, e.g., binding arbitration, mediation, small claims court] in [COUNTY, STATE].
9.3 Attorney's Fees: In any action to enforce this agreement, the prevailing party shall be entitled to recover reasonable attorney's fees and costs.

10. ENTIRE AGREEMENT
10.1 Entire Agreement: This letter constitutes the entire agreement between the parties regarding the settlement of this account.
10.2 Amendments: Any amendment must be in writing and signed by both parties.
10.3 Severability: If any provision is held unenforceable, the remaining provisions shall remain in full force and effect.
10.4 Binding Effect: This agreement shall bind and benefit the parties and their respective successors and assigns.

11. ACCEPTANCE AND SIGNATURES
11.1 Creditor Acceptance: By signing below, [CREDITOR NAME] accepts this offer and agrees to all terms and conditions set forth herein.
11.2 Debtor Acceptance: By signing below, I accept the terms of this settlement offer and agree to make payment as described.
11.3 Counterparts: This agreement may be executed in counterparts, each of which shall be deemed an original.

CREDITOR:

Signature: ______________________________

Name: [CREDITOR REPRESENTATIVE NAME]

Title: [CREDITOR REPRESENTATIVE TITLE]

Date: [CREDITOR ACCEPTANCE DATE]

DEBTOR:

Signature: ______________________________

Name: [DEBTOR NAME]

Date: [DEBTOR SIGNATURE DATE]

12. NOTARIZATION (IF REQUIRED)
12.1 Notary Public: ______________________________
12.2 Commission Expiration: [NOTARY COMMISSION EXPIRATION DATE]
12.3 Notary Seal: [NOTARY SEAL]

13. ADDITIONAL TERMS
13.1 [ADDITIONAL TERM OR CONDITION]
13.2 [ADDITIONAL TERM OR CONDITION]
13.3 [ADDITIONAL TERM OR CONDITION]
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