FAMILY BUSINESS ARTICLES OF ASSOCIATION

[COMPANY NAME]

[COMPANY REGISTERED ADDRESS]

[COMPANY REGISTRATION NUMBER]

[DATE OF ADOPTION]

RE: ARTICLES OF ASSOCIATION FOR [COMPANY NAME]

1. INTERPRETATION

1.1 In these Articles, unless the context otherwise requires, the following words and expressions shall have the following meanings:

1.2 "Articles" means these Articles of Association as amended from time to time.

1.3 "Company" means [COMPANY NAME].

1.4 "Family" means [DEFINE FAMILY MEMBERS OR FAMILY GROUP].

1.5 "Family Member" means [DEFINE FAMILY MEMBER CRITERIA].

1.6 "Shareholder" means any person holding shares in the Company.

1.7 "Director" means a director of the Company.

1.8 "Board" means the board of directors of the Company.

1.9 "Ordinary Resolution" means a resolution passed by a simple majority of Shareholders.

1.10 "Special Resolution" means a resolution passed by not less than [PERCENTAGE] majority of Shareholders.

2. COMPANY NAME AND OBJECTS

2.1 The name of the Company is [COMPANY NAME].

2.2 The registered office of the Company shall be situated at [COMPANY REGISTERED ADDRESS].

2.3 The objects for which the Company is established are [DESCRIBE BUSINESS PURPOSE].

3. SHARE CAPITAL

3.1 The authorized share capital of the Company is [AMOUNT] divided into [NUMBER] shares of [VALUE] each.

3.2 The issued share capital of the Company as at the date of adoption of these Articles is [AMOUNT].

3.3 The shares shall be held by the following Shareholders:

3.4 [SHAREHOLDER NAME 1] holds [NUMBER] shares representing [PERCENTAGE]% of the issued share capital.

3.5 [SHAREHOLDER NAME 2] holds [NUMBER] shares representing [PERCENTAGE]% of the issued share capital.

3.6 [SHAREHOLDER NAME 3] holds [NUMBER] shares representing [PERCENTAGE]% of the issued share capital.

3.7 [ADD ADDITIONAL SHAREHOLDERS AS REQUIRED].

4. TRANSFER OF SHARES

4.1 No Shareholder shall transfer any shares except in accordance with the provisions of this Article.

4.2 A Shareholder wishing to transfer shares shall first offer them to the existing Shareholders in proportion to their existing holdings.

4.3 The price for any transferred shares shall be determined by [VALUATION METHOD].

4.4 Transfers shall only be permitted to Family Members unless otherwise approved by Special Resolution.

4.5 The Board may refuse to register any transfer of shares that does not comply with these Articles.

5. FAMILY OWNERSHIP AND CONTROL

5.1 The Company shall at all times remain under the control of the Family.

5.2 No person who is not a Family Member may hold shares unless approved by Special Resolution.

5.3 Any shares held by a Family Member who ceases to be a Family Member shall be transferred in accordance with Article 4.

5.4 The Board shall include at least [NUMBER] Family Members.

5.5 Decisions regarding the appointment of Directors shall require approval by [PERCENTAGE]% of Family Shareholders.

6. DIRECTORS

6.1 The number of Directors shall be not less than [NUMBER] and not more than [NUMBER].

6.2 The first Directors shall be:

6.3 [DIRECTOR NAME 1]

6.4 [DIRECTOR NAME 2]

6.5 [DIRECTOR NAME 3]

6.6 Directors shall be appointed by Ordinary Resolution of the Shareholders.

6.7 A Director may be removed by Special Resolution of the Shareholders.

6.8 The Board shall meet at least [FREQUENCY] times per year.

6.9 Quorum for Board meetings shall be [NUMBER] Directors.

7. POWERS AND DUTIES OF DIRECTORS

7.1 The business of the Company shall be managed by the Board.

7.2 The Board may exercise all powers of the Company except those reserved for Shareholders.

7.3 Directors shall act in good faith and in the best interests of the Company.

7.4 Directors shall not engage in any activity that competes with the Company without Board approval.

7.5 Directors shall disclose any conflict of interest to the Board.

8. SHAREHOLDER MEETINGS

8.1 Annual general meetings shall be held at [LOCATION] on [DATE] each year.

8.2 Extraordinary general meetings may be called by the Board or by Shareholders holding at least [PERCENTAGE]% of shares.

8.3 Notice of meetings shall be given at least [NUMBER] days in advance.

8.4 Quorum for Shareholder meetings shall be [PERCENTAGE]% of shares.

8.5 Resolutions shall be passed by Ordinary Resolution unless otherwise specified.

9. DIVIDENDS AND DISTRIBUTIONS

9.1 Dividends shall be declared by the Board based on [PROFIT CRITERIA].

9.2 Dividends shall be distributed in proportion to shareholdings.

9.3 No dividend shall be paid if it would render the Company insolvent.

9.4 The Board may retain profits for reinvestment in the business.

10. FAMILY EMPLOYMENT

10.1 Family Members may be employed by the Company subject to Board approval.

10.2 Employment terms shall be set out in a written contract.

10.3 Remuneration for Family Members shall be determined by [METHOD].

10.4 Employment may be terminated in accordance with [TERMINATION POLICY].

11. DISPUTE RESOLUTION

11.1 Any dispute between Shareholders or Directors shall first be referred to mediation.

11.2 If mediation fails, the dispute shall be resolved by [ARBITRATION OR COURT].

11.3 The governing law for these Articles shall be [JURISDICTION].

12. AMENDMENT OF ARTICLES

12.1 These Articles may be amended by Special Resolution.

12.2 Any amendment must be filed with [REGULATORY AUTHORITY].

12.3 Amendments shall take effect from [EFFECTIVE DATE].

13. DISSOLUTION

13.1 The Company may be dissolved by Special Resolution.

13.2 Upon dissolution, assets shall be distributed to Shareholders in proportion to their shareholdings.

13.3 Any remaining assets after distribution shall be donated to [CHARITY OR CAUSE].

14. MISCELLANEOUS

14.1 These Articles shall be governed by the laws of [JURISDICTION].

14.2 Any notices shall be sent to [NOTICE ADDRESS].

14.3 These Articles supersede any previous articles of association.

14.4 If any provision is found invalid, the remaining provisions shall remain in effect.

15. SIGNATURES

15.1 Signed by the Shareholders:

15.2 [SHAREHOLDER NAME 1]

15.3 [SIGNATURE]

15.4 [DATE]

15.5 [SHAREHOLDER NAME 2]

15.6 [SIGNATURE]

15.7 [DATE]

15.8 [SHAREHOLDER NAME 3]

15.9 [SIGNATURE]

15.10 [DATE]

15.11 Signed by the Directors:

15.12 [DIRECTOR NAME 1]

15.13 [SIGNATURE]

15.14 [DATE]

15.15 [DIRECTOR NAME 2]

15.16 [SIGNATURE]

15.17 [DATE]

15.18 [DIRECTOR NAME 3]

15.19 [SIGNATURE]

15.20 [DATE]
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