FRIENDS AND FAMILY LOAN AGREEMENT TEMPLATE

[LENDER NAME]

[LENDER STREET ADDRESS]

[LENDER CITY, STATE, ZIP]

[BORROWER NAME]

[BORROWER STREET ADDRESS]

[BORROWER CITY, STATE, ZIP]

[DATE OF AGREEMENT]

RE: FRIENDS AND FAMILY LOAN AGREEMENT

This Friends and Family Loan Agreement (the "Agreement") is made and entered into as of [DATE OF AGREEMENT] (the "Effective Date"), by and between [LENDER NAME] ("Lender") and [BORROWER NAME] ("Borrower"). Lender and Borrower may be referred to individually as a "Party" and collectively as the "Parties."

1. LOAN AMOUNT AND DISBURSEMENT
1.1 Principal Loan Amount: Lender agrees to lend Borrower the principal sum of $[LOAN AMOUNT] (the "Loan").
1.2 Disbursement Date: The Loan shall be disbursed to Borrower on or before [DISBURSEMENT DATE].
1.3 Method of Disbursement: The Loan shall be disbursed by [METHOD OF DISBURSEMENT, E.G., BANK TRANSFER, CHECK, CASH].
1.4 Purpose of Loan: Borrower shall use the Loan proceeds solely for [PURPOSE OF LOAN].

2. INTEREST
2.1 Interest Rate: The Loan shall bear simple interest at a rate of [INTEREST RATE]% per annum.
2.2 Interest Calculation: Interest shall be calculated on the unpaid principal balance from the Disbursement Date until the Loan is repaid in full.
2.3 No Interest: If the Parties intend for this Loan to be interest-free, the Interest Rate shall be stated as 0% and the remaining interest provisions shall be deemed inapplicable.
2.4 Applicable Tax Rules: The Parties acknowledge that interest, if any, may have tax consequences, including imputed interest rules under applicable federal and state tax law.

3. REPAYMENT TERMS
3.1 Repayment Schedule: Borrower shall repay the Loan in [NUMBER OF PAYMENTS]
[FREQUENCY, E.G., MONTHLY, QUARTERLY] payments of $[PAYMENT AMOUNT] each.
3.2 First Payment Due Date: The first payment shall be due on [FIRST PAYMENT DUE DATE].
3.3 Final Payment Due Date: The final payment shall be due on [FINAL PAYMENT DUE DATE].
3.4 Manner of Payment: Payments shall be made by [METHOD OF PAYMENT, E.G., CHECK, BANK TRANSFER, CASH] to Lender at [LENDER PAYMENT ADDRESS].
3.5 Application of Payments: Each payment shall be applied first to accrued unpaid interest and then to the outstanding principal balance.
3.6 Prepayment: Borrower may prepay all or any portion of the Loan at any time without penalty.
3.7 Balloon Payment: If applicable, a balloon payment of $[BALLOON PAYMENT AMOUNT] shall be due on [BALLOON PAYMENT DUE DATE].

4. LATE PAYMENT AND DEFAULT
4.1 Late Fee: If any payment is not received within [GRACE PERIOD] days after its due date, Borrower shall pay a late fee of $[LATE FEE AMOUNT] or [LATE FEE PERCENTAGE]% of the overdue payment, whichever is [GREATER/LESSER].
4.2 Default: Borrower shall be in default if Borrower fails to make any payment when due and such failure continues for [DEFAULT CURE PERIOD] days after written notice from Lender.
4.3 Remedies Upon Default: Upon default, Lender may declare the entire unpaid principal balance, together with all accrued interest and any other amounts owed, immediately due and payable.
4.4 Acceleration: Lender may accelerate the Loan and demand full repayment without further notice, to the extent permitted by applicable law.
4.5 Costs of Collection: Borrower shall pay all reasonable costs of collection, including attorney fees, incurred by Lender in enforcing this Agreement.

5. SECURITY AND COLLATERAL
5.1 Secured Loan: This Loan is [SECURED/UNSECURED].
5.2 Collateral Description: If secured, Borrower grants Lender a security interest in the following collateral: [DESCRIPTION OF COLLATERAL].
5.3 Perfection of Security Interest: Borrower shall cooperate with Lender to perfect any security interest, including filing any required financing statements.
5.4 No Other Liens: Borrower represents that the collateral is free and clear of all other liens, except as disclosed in writing to Lender.

6. REPRESENTATIONS AND WARRANTIES
6.1 Borrower Representations: Borrower represents and warrants that Borrower has the legal capacity and authority to enter into this Agreement and to perform the obligations hereunder.
6.2 Lender Representations: Lender represents and warrants that Lender has the legal capacity and authority to enter into this Agreement and to make the Loan.
6.3 No Undue Influence: Each Party represents that this Agreement is entered into voluntarily and without duress, coercion, or undue influence.
6.4 Accuracy of Information: Borrower represents that all financial information provided to Lender is true, correct, and complete to the best of Borrower's knowledge.

7. COVENANTS
7.1 Use of Proceeds: Borrower shall use the Loan proceeds only for the purpose stated in this Agreement.
7.2 Financial Information: Borrower shall provide Lender with reasonable financial information upon Lender's written request.
7.3 Notice of Change: Borrower shall promptly notify Lender of any material change in Borrower's financial condition or ability to repay the Loan.
7.4 Insurance: If applicable, Borrower shall maintain insurance on any collateral in an amount and form reasonably acceptable to Lender.
7.5 No Sale or Transfer: Borrower shall not sell, transfer, or encumber any collateral without Lender's prior written consent.

8. TAX MATTERS
8.1 Tax Reporting: The Parties shall report this Loan and any interest paid or received in accordance with applicable tax laws.
8.2 Imputed Interest: The Parties acknowledge that if the Loan bears interest below the applicable federal rate, imputed interest may apply under Internal Revenue Code Sections 1272 and

7872.
8.3 Gift Tax: If any portion of the Loan is forgiven or
treated as a gift, the Parties acknowledge potential gift tax consequences.
8.4 Independent Tax Advice: Each Party is encouraged to seek independent tax advice regarding this Agreement.

9. FORGIVENESS AND CANCELLATION
9.1 Forgiveness: Lender may forgive all or part of the Loan only by a written instrument signed by Lender.
9.2 Cancellation of Debt: If the Loan is forgiven, Borrower may recognize cancellation of debt income for tax purposes.
9.3 Effect of Forgiveness: Upon forgiveness, the forgiven amount shall no longer be payable by Borrower.

10. AMENDMENT AND MODIFICATION
10.1 Written Amendment: This Agreement may be amended or modified only by a written instrument signed by both Parties.
10.2 No Oral Modification: No oral modification or waiver of any provision shall be effective.
10.3 Waiver: No waiver of any breach shall constitute a waiver of any subsequent breach.

11. ASSIGNMENT
11.1 Assignment by Lender: Lender may assign this Agreement and the Loan, in whole or in part, upon written notice to Borrower.
11.2 Assignment by Borrower: Borrower may not assign this Agreement or any rights or obligations hereunder without Lender's prior written consent.
11.3 Successors and Assigns: This Agreement shall bind and benefit the Parties and their respective heirs, executors, administrators, successors, and permitted assigns.

12. NOTICES
12.1 Method of Notice: All notices under this Agreement shall be in writing and delivered by personal delivery, certified mail, or recognized overnight courier.
12.2 Notice Addresses: Notices shall be sent to the addresses set forth above or to such other address as a Party may designate in writing.
12.3 Effective Date of Notice: Notice shall be deemed effective upon receipt or refusal of receipt.

13. GOVERNING LAW AND DISPUTE RESOLUTION
13.1 Governing Law: This Agreement shall be governed by and construed in accordance with the laws of the State of [GOVERNING STATE].
13.2 Venue: Any legal action shall be brought in the courts located in [COUNTY, STATE].
13.3 Mediation: The Parties agree to attempt to resolve any dispute through good-faith mediation before initiating legal proceedings.
13.4 Arbitration: If applicable, any dispute shall be resolved by binding arbitration in accordance with the rules of [ARBITRATION ORGANIZATION].
13.5 Attorney Fees: In any dispute, the prevailing Party shall be entitled to recover reasonable attorney fees and costs.

14. GENERAL PROVISIONS
14.1 Entire Agreement: This Agreement constitutes the entire agreement between the Parties regarding the Loan and supersedes all prior agreements and understandings.
14.2 Severability: If any provision of this Agreement is held invalid or unenforceable, the remaining provisions shall continue in full force and effect.
14.3 Counterparts: This Agreement may be executed in counterparts, each of which shall be deemed an original.
14.4 Headings: Section headings are for convenience only and shall not affect the interpretation of this Agreement.
14.5 Survival: Provisions relating to repayment, default, tax matters, and dispute resolution shall survive the termination of this Agreement.
14.6 Relationship of Parties: Nothing in this Agreement creates a partnership, joint venture, or agency relationship between the Parties.

15. SIGNATURES
15.1 Lender Signature: By signing below, Lender agrees to the terms of this Agreement.

LENDER SIGNATURE: ______________________________

LENDER PRINTED NAME: [LENDER NAME]

DATE: [LENDER SIGNATURE DATE]
15.2 Borrower Signature: By signing below, Borrower agrees to the terms of this Agreement.

BORROWER SIGNATURE: ______________________________

BORROWER PRINTED NAME: [BORROWER NAME]

DATE: [BORROWER SIGNATURE DATE]

16. WITNESS AND NOTARY
16.1 Witness Signature: ______________________________

WITNESS PRINTED NAME: [WITNESS NAME]

DATE: [WITNESS DATE]
16.2 Notary Acknowledgment: If required, this Agreement shall be acknowledged before a notary public.

NOTARY PUBLIC SIGNATURE: ______________________________

NOTARY PRINTED NAME: [NOTARY NAME]

NOTARY COMMISSION EXPIRATION: [NOTARY COMMISSION EXPIRATION DATE]

DATE: [NOTARY DATE]
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