GRANT FUND USAGE AND EXPENSE RESTRICTIONS AGREEMENT

[GRANTOR NAME]

[GRANTOR ADDRESS]
[CITY, STATE, ZIP CODE]

[GRANTEE NAME]
[GRANTEE ADDRESS]

[CITY, STATE, ZIP CODE]

AGREEMENT DATE: [AGREEMENT DATE]

GRANT IDENTIFICATION NUMBER: [GRANT IDENTIFICATION NUMBER]

RE: RESTRICTIONS ON USE OF GRANT FUNDS AND PERMITTED EXPENSES

THIS GRANT FUND USAGE AND EXPENSE RESTRICTIONS AGREEMENT (the "Agreement") is made and entered into as of [AGREEMENT DATE], by and between [GRANTOR NAME], a [GRANTOR ENTITY TYPE] organized under the laws of [GRANTOR JURISDICTION], with its principal place of business at [GRANTOR ADDRESS] (the "Grantor"), and [GRANTEE NAME], a [GRANTEE ENTITY TYPE] organized under the laws of [GRANTEE JURISDICTION], with its principal place of business at [GRANTEE ADDRESS] (the "Grantee").

1. DEFINITIONS
1.1 "Grant Funds" means the total sum of [GRANT AMOUNT] awarded by the Grantor to the Grantee under this Agreement, together with any interest earned thereon and any supplemental or additional funds awarded under the Grant Program.
1.2 "Grant Program" means [GRANT PROGRAM NAME], administered by the Grantor pursuant to [AUTHORIZING STATUTE OR PROGRAM GUIDELINES].
1.3 "Grant Period" means the period commencing on [GRANT PERIOD START DATE] and ending on [GRANT PERIOD END DATE], unless extended by written amendment.
1.4 "Approved Budget" means the budget attached hereto as Exhibit A and incorporated herein by reference, setting forth the categories and amounts of permitted expenditures.
1.5 "Permitted Expenses" means those costs and expenditures expressly authorized under Section 4 of this Agreement and the Approved Budget.
1.6 "Prohibited Expenses" means those costs and expenditures expressly disallowed under Section 5 of this Agreement.
1.7 "Grantee Personnel" means the Grantee's employees, officers, directors, agents, contractors, subcontractors, and volunteers involved in the Grant Program.

2. PURPOSE AND SCOPE OF GRANT
2.1 Grant Purpose: The Grant Funds are awarded solely for the purpose of [DESCRIPTION OF GRANT PURPOSE].
2.2 Restricted Use: The Grantee shall use the Grant Funds exclusively for the purpose stated in Section
2.1 and in accordance with the Approved Budget.
2.3 No Diversion: The Grantee shall not divert, reallocate, or apply Grant Funds to any purpose, program, or activity not expressly authorized under this Agreement without the prior written consent of the Grantor.

3. GRANT FUNDS DISBURSEMENT AND ACCOUNTING
3.1 Disbursement Schedule: Grant Funds shall be disbursed in accordance with the following schedule: [DISBURSEMENT SCHEDULE].
3.2 Method of Payment: All disbursements shall be made by [PAYMENT METHOD] to the account designated by the Grantee in writing.
3.3 Separate Account: The Grantee shall deposit and maintain all Grant Funds in a separate, dedicated bank account identified as [GRANT ACCOUNT IDENTIFIER] and shall not commingle Grant Funds with other funds of the Grantee.
3.4 Records and Documentation: The Grantee shall maintain complete, accurate, and contemporaneous books and records documenting all receipts and expenditures of Grant Funds, including invoices, receipts, payroll records, and time records.
3.5 Record Retention: The Grantee shall retain all financial records, supporting documents, and reports relating to the Grant Funds for a period of [RECORD RETENTION PERIOD] following the end of the Grant Period or the final disposition of the Grant, whichever is later.
3.6 Access to Records: The Grantor, and any authorized representative or auditor thereof, shall have the right to examine and audit the Grantee's records relating to the Grant Funds upon reasonable notice during normal business hours.

4. PERMITTED EXPENSES
4.1 Authorized Categories: Grant Funds may be expended only in the following categories, subject to the amounts set forth in the Approved Budget:

(a) [PERMITTED EXPENSE CATEGORY 1] — up to [AMOUNT];

(b) [PERMITTED EXPENSE CATEGORY 2] — up to [AMOUNT];

(c) [PERMITTED EXPENSE CATEGORY 3] — up to [AMOUNT];

(d) [PERMITTED EXPENSE CATEGORY 4] — up to [AMOUNT].
4.2 Personnel Costs: Personnel costs shall be permitted only to the extent allocable to the Grant Program and supported by documented time and effort records, not to exceed [PERSONNEL COST LIMIT].
4.3 Indirect Costs: Indirect or administrative costs shall not exceed [INDIRECT COST RATE] of allowable direct costs, or [INDIRECT COST AMOUNT], whichever is less.
4.4 Prior Approval: Any single expenditure exceeding [PRIOR APPROVAL THRESHOLD] shall require the prior written approval of the Grantor.
4.5 Budget Reallocation: The Grantee may reallocate up to [REALLOCATION PERCENTAGE] of any budget category without prior approval, provided that no reallocation may increase a Prohibited Expense or exceed the total Grant amount.

5. PROHIBITED EXPENSES
5.1 General Prohibition: Grant Funds shall not be used for any of the following:

(a) lobbying, political contributions, or advocacy activities;

(b) entertainment, alcohol, or gifts;

(c) fines, penalties, or legal settlements;

(d) purchase of real property or capital assets, except as expressly authorized in the Approved Budget;

(e) debt repayment or interest charges;

(f) any expense not included in the Approved Budget;

(g) [ADDITIONAL PROHIBITED EXPENSE 1];

(h) [ADDITIONAL PROHIBITED EXPENSE 2].
5.2 Unallowable Costs: Any expenditure determined by the Grantor to be unallowable shall be reimbursed by the Grantee within [REPAYMENT PERIOD] of written demand.

6. REPORTING REQUIREMENTS
6.1 Financial Reports: The Grantee shall submit financial reports to the Grantor [REPORTING FREQUENCY], in the form prescribed by the Grantor, detailing all receipts and expenditures of Grant Funds.
6.2 Programmatic Reports: The Grantee shall submit narrative progress reports describing activities undertaken and outcomes achieved [PROGRAMMATIC REPORTING FREQUENCY].
6.3 Final Report: The Grantee shall submit a final financial and programmatic report no later than [FINAL REPORT DUE DATE].
6.4 Supporting Documentation: Each report shall be accompanied by supporting documentation sufficient to verify all reported expenditures.

7. MONITORING AND COMPLIANCE
7.1 Monitoring: The Grantor may conduct site visits, desk reviews, and other monitoring activities to assess the Grantee's compliance with this Agreement.
7.2 Corrective Action: The Grantee shall respond in writing to any notice of deficiency within [CORRECTIVE ACTION PERIOD] and shall implement corrective measures as directed by the Grantor.
7.3 Cooperation: The Grantee shall cooperate fully with all monitoring, audit, and evaluation activities conducted by or on behalf of the Grantor.

8. PROHIBITED CONDUCT AND CONFLICTS OF INTEREST
8.1 Conflict of Interest: The Grantee shall disclose in writing any actual or potential conflict of interest involving Grantee Personnel and shall refrain from any transaction that creates such a conflict.
8.2 Anti-Fraud: The Grantee shall not engage in fraud, waste, abuse, or misrepresentation in connection with the Grant Funds.
8.3 Reporting of Misconduct: The Grantee shall promptly report to the Grantor any suspected fraud, misuse of funds, or material noncompliance.

9. SUSPENSION AND TERMINATION
9.1 Suspension: The Grantor may suspend disbursements upon reasonable belief of material noncompliance, pending investigation and resolution.
9.2 Termination for Cause: The Grantor may terminate this Agreement for cause upon written notice if the Grantee materially breaches any term hereof and fails to cure within [CURE PERIOD] after written notice.
9.3 Termination for Convenience: The Grantor may terminate this Agreement for convenience upon [TERMINATION NOTICE PERIOD] written notice.
9.4 Effect of Termination: Upon termination, the Grantee shall cease all use of Grant Funds, return any unexpended Grant Funds within [RETURN PERIOD], and submit a final accounting.

10. REPAYMENT AND RECOVERY
10.1 Repayment Obligation: The Grantee shall repay any Grant Funds used for Prohibited Expenses, any unallowable costs, and any funds not expended for the Grant Purpose.
10.2 Offset: The Grantor may offset any amounts owed by the Grantee against any amounts otherwise payable to the Grantee.
10.3 Remedies Cumulative: All remedies under this Agreement are cumulative and in addition to any remedies available at law or in equity.

11. INDEMNIFICATION AND LIABILITY
11.1 Indemnification: The Grantee shall indemnify, defend, and hold harmless the Grantor and its officers, employees, and agents from any claims, damages, liabilities, and costs arising from the Grantee's use of Grant Funds or breach of this Agreement.
11.2 Limitation: Nothing in this Agreement shall be construed to waive any immunity or limitation of liability available to the Grantor under applicable law.

12. INSURANCE
12.1 Coverage: The Grantee shall maintain, at its own expense, insurance coverage of the types and in the amounts specified in Exhibit B, including [INSURANCE TYPES AND LIMITS].
12.2 Evidence of Coverage: The Grantee shall provide certificates of insurance to the Grantor upon request and shall maintain coverage throughout the Grant Period.

13. RECORDS, AUDIT, AND RETENTION
13.1 Audit Rights: The Grantor and its authorized representatives shall have the right to audit the Grantee's records relating to the Grant at any time during the Grant Period and for [AUDIT PERIOD] thereafter.
13.2 Audit Costs: Costs of audits conducted by the Grantor shall be borne by the Grantor, except where the audit reveals material noncompliance, in which case the Grantee shall bear reasonable audit costs.

14. CONFIDENTIALITY AND DATA PROTECTION
14.1 Confidential Information: Each party shall protect the confidentiality of nonpublic information received from the other party and use it solely for purposes of this Agreement.
14.2 Public Records: The Grantee acknowledges that records relating to the Grant may be subject to disclosure under applicable public records laws.

15. INTELLECTUAL PROPERTY AND OWNERSHIP
15.1 Ownership of Work Product: All work product, reports, and materials created with Grant Funds shall be owned by [OWNERSHIP DESIGNATION], subject to the Grantor's license to use such materials for program purposes.
15.2 License: The Grantee grants the Grantor a non-exclusive, royalty-free license to reproduce and distribute work product created with Grant Funds.

16. NOTICES
16.1 Manner of Notice: All notices under this Agreement shall be in writing and delivered by hand, certified mail, or nationally recognized overnight courier to the addresses set forth above, or by electronic mail to [GRANTOR EMAIL] and [GRANTEE EMAIL].
16.2 Effective Date: Notices shall be deemed effective upon receipt.

17. AMENDMENT AND WAIVER
17.1 Amendment: This Agreement may be amended only by a written instrument signed by both parties.
17.2 Waiver: No waiver of any provision shall be effective unless in writing and shall not constitute a waiver of any subsequent breach.

18. ASSIGNMENT AND SUBCONTRACTING
18.1 Assignment: The Grantee shall not assign this Agreement without the prior written consent of the Grantor.
18.2 Subcontracting: The Grantee shall not subcontract any material portion of the Grant Program without the prior written consent of the Grantor, and any approved subcontractor shall be bound by the terms of this Agreement.

19. GOVERNING LAW AND DISPUTE RESOLUTION
19.1 Governing Law: This Agreement shall be governed by and construed in accordance with the laws of [GOVERNING JURISDICTION].
19.2 Dispute Resolution: The parties shall attempt in good faith to resolve any dispute through [DISPUTE RESOLUTION MECHANISM] prior to initiating legal proceedings.
19.3 Venue: Any legal action shall be brought in the courts of [VENUE].

20. GENERAL PROVISIONS
20.1 Entire Agreement: This Agreement, together with its Exhibits, constitutes the entire agreement between the parties regarding the Grant Funds.
20.2 Severability: If any provision is held invalid or unenforceable, the remaining provisions shall remain in full force and effect.
20.3 Survival: Sections relating to records, audit, repayment, indemnification, and confidentiality shall survive termination.
20.4 Counterparts: This Agreement may be executed in counterparts, each of which shall be deemed an original.
20.5 Force Majeure: Neither party shall be liable for delays caused by events beyond its reasonable control, provided prompt written notice is given.

21. SIGNATURES

IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.

GRANTOR:

[GRANTOR NAME]

By: ______________________________

Name: [GRANTOR SIGNATORY NAME]

Title: [GRANTOR SIGNATORY TITLE]

Date: [GRANTOR SIGNATURE DATE]

GRANTEE:

[GRANTEE NAME]

By: ______________________________

Name: [GRANTEE SIGNATORY NAME]

Title: [GRANTEE SIGNATORY TITLE]

Date: [GRANTEE SIGNATURE DATE]

EXHIBIT A — APPROVED BUDGET

[ATTACH APPROVED BUDGET]

EXHIBIT B — INSURANCE REQUIREMENTS

[ATTACH INSURANCE REQUIREMENTS]
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