HOA RESERVE FUND EXPENDITURE RESTRICTIONS

[HOA NAME]

[HOA STREET ADDRESS]

[HOA CITY, STATE ZIP]

[HOA PHONE NUMBER]

[HOA EMAIL ADDRESS]

Date of Adoption: [DATE OF ADOPTION]

Effective Date: [EFFECTIVE DATE]

RE: RESTRICTIONS ON THE USE AND EXPENDITURE OF THE ASSOCIATION'S RESERVE FUNDS

1. PURPOSE AND AUTHORITY

1.1 Purpose: This form establishes the restrictions governing the expenditure of the Association's reserve funds, consistent with the governing documents of [HOA NAME] and applicable state law.

1.2 Authority: This document is adopted pursuant to the Declaration of Covenants, Conditions, and Restrictions recorded at [RECORDING REFERENCE], the Bylaws of [HOA NAME], and [APPLICABLE STATE STATUTE].

1.3 Scope: These restrictions apply to all reserve funds held by the Association, including but not limited to funds held in accounts designated as [RESERVE ACCOUNT NAME OR NUMBER].

2. DEFINITIONS

2.1 Reserve Funds: Moneys set aside by the Association for the purpose of funding major repairs, replacement, and capital improvements of common areas and assets identified in the reserve study.

2.2 Reserve Study: The most recent reserve study prepared for the Association dated [RESERVE STUDY DATE] and prepared by [RESERVE STUDY PROVIDER].

2.3 Operating Funds: Moneys collected and held for routine operating expenses of the Association.

2.4 Board: The Board of Directors of [HOA NAME].

2.5 Capital Improvement: Any addition, alteration, or improvement to common areas that increases the value or useful life of an asset, as further defined in [GOVERNING DOCUMENT REFERENCE].

3. PERMITTED USES OF RESERVE FUNDS

3.1 Reserve funds may be expended only for the following purposes: [LIST PERMITTED PURPOSES].

3.2 Expenditures must correspond to line items in the Reserve Study or to assets designated for reserve funding under [GOVERNING DOCUMENT REFERENCE].

3.3 Emergency repairs necessary to prevent imminent harm to persons or property may be funded from reserves upon approval of [APPROVING PARTY OR PERCENTAGE VOTE], subject to subsequent ratification by the Board.

4. PROHIBITED USES OF RESERVE FUNDS

4.1 Reserve funds shall not be used for routine operating expenses, including but not limited to [LIST PROHIBITED OPERATING EXPENSES].

4.2 Reserve funds shall not be used to fund [LIST OTHER PROHIBITED USES].

4.3 Reserve funds shall not be transferred to operating accounts except as expressly permitted under Section 6 of this document.

4.4 Reserve funds shall not be used for any purpose that would violate [APPLICABLE STATE STATUTE] or the governing documents of [HOA NAME].

5. APPROVAL REQUIREMENTS FOR RESERVE EXPENDITURES

5.1 Expenditures below [LOW THRESHOLD AMOUNT] may be approved by [APPROVING PARTY].

5.2 Expenditures between [LOW THRESHOLD AMOUNT] and [HIGH THRESHOLD AMOUNT] require approval by [APPROVAL REQUIREMENT, E.G., MAJORITY VOTE OF THE BOARD].

5.3 Expenditures exceeding [HIGH THRESHOLD AMOUNT] require approval by [APPROVAL REQUIREMENT, E.G., TWO-THIRDS VOTE OF THE BOARD OR MEMBERSHIP VOTE].

5.4 All approvals must be recorded in the minutes of the meeting at which the expenditure is authorized, and the Board shall maintain a written record identifying [RECORD IDENTIFIERS, E.G., RESERVE LINE ITEM, AMOUNT, DATE].

6. TRANSFERS BETWEEN RESERVE AND OPERATING FUNDS

6.1 Any transfer of funds from reserve accounts to operating accounts requires [APPROVAL REQUIREMENT].

6.2 Transfers must be documented in writing and reported to the membership at the next regular meeting of the Association.

6.3 The Board shall maintain a log of all transfers, including [LOG DETAILS, E.G., DATE, AMOUNT, PURPOSE, APPROVING PARTY].

7. INVESTMENT AND CUSTODY OF RESERVE FUNDS

7.1 Reserve funds shall be held in accounts maintained at [FINANCIAL INSTITUTION NAME].

7.2 Reserve funds may be invested only in accordance with [INVESTMENT POLICY REFERENCE] and applicable law.

7.3 Withdrawals from reserve accounts require signatures of [AUTHORIZED SIGNATORIES].

8. RESERVE STUDY AND FUNDING REQUIREMENTS

8.1 The Association shall obtain a reserve study at least every [FREQUENCY] as required by [APPLICABLE STATE STATUTE OR GOVERNING DOCUMENT].

8.2 The Board shall review the reserve study and adopt a funding plan no later than [DEADLINE].

8.3 The reserve funding plan shall be reviewed annually and updated as necessary.

9. RECORDKEEPING AND REPORTING

9.1 The Board shall maintain records of all reserve fund expenditures, including [RECORD TYPES].

9.2 A summary of reserve fund activity shall be included in the annual budget report provided to members by [REPORT DEADLINE].

9.3 Records shall be made available to members upon request in accordance with [GOVERNING DOCUMENT OR STATUTE REFERENCE].

10. VIOLATIONS AND REMEDIES

10.1 Any expenditure of reserve funds in violation of this document shall be reported to the Board within [REPORTING PERIOD].

10.2 The Board shall take corrective action, including [CORRECTIVE ACTIONS, E.G., REIMBURSEMENT, RESTORATION OF FUNDS].

10.3 Violations may be enforced in accordance with [ENFORCEMENT PROVISION REFERENCE].

11. AMENDMENT

11.1 This document may be amended by [AMENDMENT REQUIREMENT, E.G., MAJORITY VOTE OF THE BOARD OR MEMBERSHIP].

11.2 Any amendment shall be recorded and distributed to members within [DISTRIBUTION PERIOD].

12. SEVERABILITY

12.1 If any provision of this document is held invalid or unenforceable, the remaining provisions shall remain in full force and effect.

13. GOVERNING LAW

13.1 This document shall be governed by the laws of the State of [STATE].

14. ADOPTION AND SIGNATURES

14.1 This document was adopted by the Board of Directors of [HOA NAME] on [DATE OF ADOPTION].

14.2 The undersigned certify that this document was duly adopted in accordance with the governing documents and applicable law.

President: [PRESIDENT NAME]

Signature: ______________________________

Date: [SIGNATURE DATE]

Secretary: [SECRETARY NAME]

Signature: ______________________________

Date: [SIGNATURE DATE]

Treasurer: [TREASURER NAME]

Signature: ______________________________

Date: [SIGNATURE DATE]

Director: [DIRECTOR NAME]

Signature: ______________________________

Date: [SIGNATURE DATE]

Director: [DIRECTOR NAME]

Signature: ______________________________

Date: [SIGNATURE DATE]
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