LEASE RENEWAL NOTICE WITH OPTION CLAUSE

[LANDLORD NAME]

[LANDLORD STREET ADDRESS]

[LANDLORD CITY, STATE, ZIP]

[LANDLORD PHONE NUMBER]

[LANDLORD EMAIL ADDRESS]

Date: [DATE OF NOTICE]

To: [TENANT NAME]

[TENANT STREET ADDRESS]

[TENANT CITY, STATE, ZIP]

[TENANT PHONE NUMBER]

[TENANT EMAIL ADDRESS]

RE: LEASE RENEWAL NOTICE WITH OPTION CLAUSE FOR PREMISES LOCATED AT [RENTAL PROPERTY ADDRESS]

1. CURRENT LEASE INFORMATION
1.1 Current Lease Term: This notice relates to the lease agreement dated [LEASE START DATE], between [LANDLORD NAME] as Landlord and [TENANT NAME] as Tenant, for the premises located at [RENTAL PROPERTY ADDRESS] (the "Premises").
1.2 Current Lease Expiration Date: The current lease term is scheduled to expire on [LEASE END DATE].
1.3 Current Monthly Rent: The current monthly rent under the lease is [MONTHLY RENT].
1.4 Security Deposit: The security deposit held by Landlord is [SECURITY DEPOSIT AMOUNT].

2. NOTICE OF RENEWAL
2.1 Renewal Offer: Landlord hereby offers to renew the lease for the Premises for a new term commencing on [RENEWAL START DATE] and ending on [RENEWAL END DATE] (the "Renewal Term").
2.2 Renewal Rent: The monthly rent for the Renewal Term shall be [RENEWAL MONTHLY RENT], payable on the [RENT DUE DAY] day of each month.
2.3 Rent Escalation: The monthly rent for the Renewal Term shall increase by [RENT ESCALATION PERCENTAGE]% upon each anniversary of the Renewal Start Date, unless otherwise agreed in writing.
2.4 Security Deposit Adjustment: The security deposit for the Renewal Term shall be [RENEWAL SECURITY DEPOSIT AMOUNT]. Tenant shall pay any difference between the current security deposit and the renewal security deposit no later than [SECURITY DEPOSIT DUE DATE].
2.5 Renewal Term Conditions: Except as expressly modified in this notice, all terms and conditions of the original lease shall remain in full force and effect during the Renewal Term.

3. OPTION TO RENEW
3.1 Option Clause: Provided that Tenant is not in default under the lease at the time of exercise and has performed all obligations under the lease, Tenant shall have the option to renew the lease for one additional term of [OPTION TERM LENGTH] commencing on [OPTION TERM START DATE] and ending on [OPTION TERM END DATE] (the "Option Term").
3.2 Option Notice: Tenant must exercise this option by providing written notice to Landlord no later than [OPTION NOTICE DEADLINE], which is at least [NUMBER] days prior to the expiration of the Renewal Term.
3.3 Option Rent: The monthly rent for the Option Term shall be [OPTION TERM MONTHLY RENT], or at fair market rent as determined by [METHOD OF DETERMINING FAIR MARKET RENT], whichever is specified.
3.4 Conditions of Option: The option to renew shall be exercisable only if: (a) Tenant is not in default under the lease; (b) Tenant has paid all rent and other charges due; and (c) Tenant has complied with all terms and conditions of the lease.
3.5 Non-Transferability: This option is personal to the original Tenant named in this notice and may not be assigned, transferred, or exercised by any subtenant or assignee without the prior written consent of Landlord.

4. TENANT RESPONSE
4.1 Acceptance of Renewal: Tenant may accept the renewal offer by signing and returning a copy of this notice to Landlord on or before [TENANT RESPONSE DEADLINE].
4.2 Rejection of Renewal: If Tenant does not accept the renewal offer by [TENANT RESPONSE DEADLINE], the lease shall terminate on [LEASE END DATE], and Tenant shall vacate the Premises in accordance with the lease terms.
4.3 Counteroffer: Tenant may propose alternative renewal terms in writing on or before [TENANT RESPONSE DEADLINE]. Landlord shall review any counteroffer and respond within [LANDLORD RESPONSE TIME] days.

5. HOLDOVER
5.1 Holdover Tenancy: If Tenant remains in possession of the Premises after the expiration of the lease without a written renewal or extension, Tenant shall be a holdover tenant at a monthly rent of [HOLDOVER RENT], which is [HOLDOVER RENT MULTIPLIER]% of the current monthly rent, and shall be liable for all damages incurred by Landlord as a result of such holdover.
5.2 No Implied Renewal: No holdover tenancy or acceptance of rent by Landlord shall be construed as a renewal or extension of the lease unless expressly agreed in writing by Landlord.

6. GENERAL PROVISIONS
6.1 Governing Law: This notice and any renewal or option term shall be governed by the laws of the State of [STATE].
6.2 Entire Agreement: This notice, together with the original lease, constitutes the entire agreement between the parties regarding the renewal and option terms and supersedes all prior discussions and agreements.
6.3 Amendments: Any amendment to this notice must be in writing and signed by both Landlord and Tenant.
6.4 Severability: If any provision of this notice is held invalid or unenforceable, the remaining provisions shall continue in full force and effect.
6.5 Binding Effect: This notice shall be binding upon and inure to the benefit of the parties and their respective heirs, successors, and assigns.
6.6 Notices: All notices under this notice shall be in writing and delivered personally, by certified mail, or by nationally recognized overnight courier to the addresses listed above.

7. SIGNATURES
7.1 Landlord: By signing below, Landlord offers to renew the lease and grants the option to renew as set forth in this notice.

Landlord Signature: ______________________________

Landlord Printed Name: [LANDLORD NAME]

Date: [LANDLORD SIGNATURE DATE]
7.2 Tenant: By signing below, Tenant accepts the renewal offer and acknowledges the option clause as set forth in this notice.

Tenant Signature: ______________________________

Tenant Printed Name: [TENANT NAME]

Date: [TENANT SIGNATURE DATE]
7.3 Tenant Option Exercise (if applicable): Tenant hereby exercises the option to renew for the Option Term as set forth in Section

3.

Tenant Signature: ______________________________

Tenant Printed Name: [TENANT NAME]

Date: [OPTION EXERCISE DATE]
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