NON-RECOURSE DEBT AGREEMENT FOR SMALL BUSINESS OWNERS

This Non-Recourse Debt Agreement (the "Agreement") is made and entered into as of [AGREEMENT DATE], by and between:

LENDER:

[LENDER LEGAL NAME]

[LENDER STREET ADDRESS]

[LENDER CITY, STATE, ZIP]

[BORROWER LEGAL NAME]

[BORROWER STREET ADDRESS]

[BORROWER CITY, STATE, ZIP]

[BORROWER BUSINESS STRUCTURE]

[BORROWER STATE OF FORMATION]

RE: NON-RECOURSE BUSINESS LOAN IN THE ORIGINAL PRINCIPAL AMOUNT OF [LOAN PRINCIPAL AMOUNT]

1. DEFINITIONS AND INTERPRETATION

1.1 "Loan" means the loan made by Lender to Borrower in the original principal amount of [LOAN PRINCIPAL AMOUNT] pursuant to this Agreement.

1.2 "Note" means the promissory note dated [NOTE DATE] evidencing the Loan.

1.3 "Collateral" means the property described in Section 5 of this Agreement, including [DESCRIPTION OF COLLATERAL], together with all proceeds, replacements, and substitutions thereof.

1.4 "Loan Documents" means this Agreement, the Note, the security agreement, the financing statements, and all other documents executed in connection with the Loan.

1.5 "Event of Default" means any event described in Section 8 of this Agreement.

1.6 "Obligations" means all principal, interest, fees, costs, and other amounts owed by Borrower to Lender under the Loan Documents.

2. THE LOAN

2.1 Principal Amount: Lender agrees to lend Borrower, and Borrower agrees to borrow from Lender, the principal sum of [LOAN PRINCIPAL AMOUNT].

2.2 Interest Rate: The Loan shall bear interest at the rate of [INTEREST RATE] percent per annum, calculated on the basis of [INTEREST CALCULATION METHOD].

2.3 Maturity Date: The entire outstanding principal balance and all accrued interest shall be due and payable on [MATURITY DATE].

2.4 Payment Schedule: Borrower shall make payments of [PAYMENT AMOUNT] on the [PAYMENT FREQUENCY] day of each [PAYMENT PERIOD], beginning on [FIRST PAYMENT DATE].

2.5 Prepayment: Borrower may prepay the Loan in whole or in part at any time without penalty, subject to [PREPAYMENT CONDITIONS].

2.6 Late Charge: If any payment is not received within [GRACE PERIOD] days of its due date, Borrower shall pay a late charge of [LATE CHARGE AMOUNT OR PERCENTAGE].

2.7 Use of Proceeds: Borrower shall use the proceeds of the Loan solely for [PURPOSE OF LOAN].

3. NON-RECOURSE PROVISION

3.1 Limitation of Liability: Lender's recourse for repayment of the Obligations shall be limited solely to the Collateral. Borrower shall not be personally liable for the repayment of the Obligations, except as expressly provided in Section 3.3.

3.2 No Deficiency Judgment: In the event the Collateral is insufficient to satisfy the Obligations in full, Lender shall have no right to seek a deficiency judgment against Borrower or any guarantor, except as provided in Section 3.3.

3.3 Exceptions to Non-Recourse: The non-recourse limitation in this Section 3 shall not apply, and Borrower shall be personally liable, in the event of:

(a) fraud, intentional misrepresentation, or willful misconduct by Borrower;

(b) Borrower's misapplication or misappropriation of Loan proceeds or Collateral;

(c) Borrower's failure to maintain insurance as required under Section 6;

(d) Borrower's unauthorized sale, transfer, or encumbrance of the Collateral;

(e) Borrower's failure to pay taxes or assessments relating to the Collateral;

(f) Borrower's material breach of any environmental representation or covenant;

(g) Borrower's filing of a voluntary bankruptcy petition or collusive involuntary bankruptcy petition.

3.4 Carve-Out Guaranty: [NAME OF GUARANTOR], if any, shall execute a limited guaranty covering only the exceptions set forth in Section 3.3.

4. REPRESENTATIONS AND WARRANTIES OF BORROWER

4.1 Organization: Borrower is duly organized, validly existing, and in good standing under the laws of [BORROWER STATE OF FORMATION].

4.2 Authority: Borrower has full power and authority to execute, deliver, and perform its obligations under the Loan Documents.

4.3 No Conflicts: The execution and performance of the Loan Documents do not violate any agreement, judgment, or law applicable to Borrower.

4.4 Financial Statements: All financial statements provided to Lender are true, complete, and accurate in all material respects as of [FINANCIAL STATEMENT DATE].

4.5 Litigation: There is no pending or threatened litigation that would materially adversely affect Borrower or the Collateral, except [DISCLOSED LITIGATION].

4.6 Title to Collateral: Borrower has good and marketable title to the Collateral, free and clear of all liens except [PERMITTED LIENS].

5. COLLATERAL AND SECURITY

5.1 Grant of Security Interest: Borrower hereby grants Lender a first-priority security interest in the Collateral described as [DESCRIPTION OF COLLATERAL].

5.2 Perfection: Borrower shall execute and deliver all documents, including UCC financing statements, necessary to perfect Lender's security interest in the Collateral.

5.3 Location of Collateral: The Collateral shall be maintained at [COLLATERAL LOCATION].

5.4 Release of Collateral: Upon full payment and satisfaction of the Obligations, Lender shall release its security interest in the Collateral and execute all necessary termination statements.

6. INSURANCE AND MAINTENANCE

6.1 Insurance: Borrower shall maintain insurance on the Collateral in the amount of [INSURANCE AMOUNT] with Lender named as loss payee and additional insured.

6.2 Maintenance: Borrower shall keep the Collateral in good repair and working condition, ordinary wear and tear excepted.

6.3 Inspection: Lender or its agents may inspect the Collateral upon [INSPECTION NOTICE PERIOD] prior written notice.

7. COVENANTS OF BORROWER

7.1 Financial Reporting: Borrower shall provide Lender with [FINANCIAL REPORTING REQUIREMENTS] within [REPORTING DEADLINE] days after the end of each [REPORTING PERIOD].

7.2 Taxes: Borrower shall pay all taxes and assessments relating to the Collateral before delinquency.

7.3 Compliance with Laws: Borrower shall comply with all applicable laws, regulations, and ordinances relating to its business and the Collateral.

7.4 Further Assurances: Borrower shall execute such further documents and take such further actions as Lender may reasonably request to carry out the purposes of this Agreement.

7.5 Negative Covenants: Without Lender's prior written consent, Borrower shall not:

(a) sell, transfer, or encumber the Collateral;

(b) incur additional indebtedness exceeding [MAXIMUM ADDITIONAL DEBT];

(c) change its business structure or state of formation;

(d) make distributions or pay dividends exceeding [MAXIMUM DISTRIBUTION AMOUNT].

8. EVENTS OF DEFAULT

8.1 Payment Default: Borrower fails to make any payment when due and such failure continues for [PAYMENT DEFAULT CURE PERIOD] days after written notice.

8.2 Covenant Default: Borrower fails to perform any covenant and such failure continues for [COVENANT DEFAULT CURE PERIOD] days after written notice.

8.3 Representation Default: Any representation or warranty proves to be false or misleading in any material respect.

8.4 Bankruptcy: Borrower becomes subject to any bankruptcy, insolvency, or receivership proceeding.

8.5 Collateral Impairment: The Collateral is materially damaged, destroyed, or impaired and is not repaired or replaced within [COLLATERAL REPAIR PERIOD] days.

9. REMEDIES UPON DEFAULT

9.1 Acceleration: Upon an Event of Default, Lender may declare the entire unpaid principal balance and accrued interest immediately due and payable.

9.2 Foreclosure: Lender may exercise all rights and remedies under the Uniform Commercial Code and applicable law, including foreclosure on and sale of the Collateral.

9.3 Application of Proceeds: Proceeds from the sale of Collateral shall be applied first to costs of enforcement, then to accrued interest, then to principal, and any surplus shall be paid to Borrower.

9.4 No Personal Liability: Except as provided in Section 3.3, Lender's remedies shall be limited to the Collateral, and Lender shall not seek any deficiency from Borrower personally.

10. INDEMNIFICATION

10.1 Borrower shall indemnify, defend, and hold harmless Lender from and against all claims, losses, and expenses arising out of [INDEMNIFICATION SCOPE], except to the extent caused by Lender's gross negligence or willful misconduct.

11. NOTICES

11.1 All notices shall be in writing and delivered to the addresses set forth above, or to [ALTERNATE NOTICE ADDRESS], by [NOTICE METHOD].

12. GOVERNING LAW AND DISPUTE RESOLUTION

12.1 Governing Law: This Agreement shall be governed by the laws of the State of [GOVERNING LAW STATE].

12.2 Dispute Resolution: Any dispute arising under this Agreement shall be resolved by [DISPUTE RESOLUTION METHOD] in [DISPUTE RESOLUTION VENUE].

13. MISCELLANEOUS

13.1 Entire Agreement: This Agreement, together with the other Loan Documents, constitutes the entire agreement between the parties.

13.2 Amendment: This Agreement may be amended only by a written instrument signed by both parties.

13.3 Waiver: No waiver of any provision shall be effective unless in writing and shall not waive any subsequent breach.

13.4 Severability: If any provision is held invalid, the remaining provisions shall remain in full force and effect.

13.5 Assignment: Borrower may not assign this Agreement without Lender's prior written consent. Lender may assign this Agreement to [ASSIGNMENT CONDITIONS].

13.6 Counterparts: This Agreement may be executed in counterparts, each of which shall be deemed an original.

13.7 Survival: The representations, warranties, and indemnification obligations shall survive the termination of this Agreement.

14. SIGNATURES

IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.

LENDER:

[LENDER SIGNATORY NAME]

[TITLE]

[DATE]

BORROWER:

[BORROWER SIGNATORY NAME]

[TITLE]

[DATE]

GUARANTOR (IF APPLICABLE):

[GUARANTOR NAME]

[GUARANTOR ADDRESS]

[GUARANTOR SIGNATURE]

[DATE]
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