NON-RECOURSE PROMISSORY NOTE TEMPLATE FOR PRIVATE LOANS

[LENDER NAME]

[LENDER STREET ADDRESS]

[LENDER CITY, STATE ZIP]

[BORROWER NAME]

[BORROWER STREET ADDRESS]

[BORROWER CITY, STATE ZIP]

[DATE OF NOTE]

RE: NON-RECOURSE PROMISSORY NOTE

1. PARTIES AND NOTE INFORMATION
1.1 Lender: This Non-Recourse Promissory Note (the "Note") is made by and between [BORROWER NAME] ("Borrower") and [LENDER NAME] ("Lender").
1.2 Borrower: [BORROWER NAME], residing at [BORROWER STREET ADDRESS], [BORROWER CITY, STATE ZIP].
1.3 Lender: [LENDER NAME], residing at [LENDER STREET ADDRESS], [LENDER CITY, STATE ZIP].
1.4 Date of Note: [DATE OF NOTE].
1.5 Place of Execution: [CITY AND STATE OF EXECUTION].

2. PRINCIPAL AND INTEREST
2.1 Principal Amount: Lender agrees to lend Borrower, and Borrower promises to repay Lender, the principal sum of [PRINCIPAL AMOUNT] (the "Principal").
2.2 Interest Rate: Interest shall accrue on the unpaid Principal at the rate of [INTEREST RATE]% per annum, calculated on the basis of a [365/360]-day year.
2.3 Usury Savings: Notwithstanding anything to the contrary herein, in no event shall the interest rate exceed the maximum rate permitted by applicable law. If any amount collected exceeds the lawful maximum, such excess shall be applied to Principal or refunded to Borrower.

3. DISBURSEMENT
3.1 Funding Date: Lender shall advance the Principal to Borrower on or before [FUNDING DATE].
3.2 Method of Payment: Funds shall be delivered by [METHOD OF DISBURSEMENT] to [BORROWER ACCOUNT OR ADDRESS].
3.3 Use of Proceeds: Borrower shall use the Principal solely for [PURPOSE OF LOAN].

4. PAYMENT TERMS
4.1 First Payment Date: The first payment shall be due on [FIRST PAYMENT DATE].
4.2 Payment Amount: Borrower shall make [NUMBER] consecutive payments of [PAYMENT AMOUNT] each.
4.3 Payment Frequency: Payments shall be made [MONTHLY/QUARTERLY/OTHER] on the [DAY OF MONTH] day of each period.
4.4 Maturity Date: The entire outstanding Principal and accrued interest shall be due and payable in full on [MATURITY DATE].
4.5 Manner of Payment: Payments shall be made by [PAYMENT METHOD] to [LENDER PAYMENT ADDRESS OR ACCOUNT].
4.6 Application of Payments: Payments shall be applied first to accrued interest, then to Principal, and then to any other amounts due.
4.7 Prepayment: Borrower may prepay all or any portion of the Principal at any time without premium or penalty.

5. NON-RECOURSE PROVISION
5.1 Limited Recourse: Lender's recourse for repayment of this Note and all obligations hereunder shall be limited solely to the Collateral described in Section

6. Lender shall have no right to seek a deficiency judgment or
otherwise pursue Borrower personally for any amounts remaining unpaid after liquidation of the Collateral.
5.2 No Personal Liability: Borrower shall not be personally liable for the repayment of the Principal, interest, or any other amounts due under this Note, except in the case of fraud, misrepresentation, or misappropriation of Collateral by Borrower.
5.3 Exceptions: The non-recourse limitation shall not apply in the event of (a) fraud or intentional misrepresentation by Borrower; (b) Borrower's willful waste or conversion of the Collateral; or (c) Borrower's breach of the covenants in Section

7.

6. COLLATERAL AND SECURITY
6.1 Description of Collateral: This Note is secured by the following collateral (the "Collateral"): [DESCRIPTION OF COLLATERAL].
6.2 Location of Collateral: The Collateral is located at [COLLATERAL LOCATION].
6.3 Security Agreement: Borrower shall execute a security agreement and any financing statements reasonably required by Lender to perfect Lender's security interest in the Collateral.
6.4 Maintenance of Collateral: Borrower shall maintain the Collateral in good condition and shall not sell, transfer, or encumber the Collateral without Lender's prior written consent.
6.5 Insurance: Borrower shall maintain insurance on the Collateral in an amount not less than [INSURANCE AMOUNT], naming Lender as loss payee.

7. BORROWER COVENANTS
7.1 Accuracy of Information: Borrower represents that all financial information provided to Lender is true and complete.
7.2 Notice of Default: Borrower shall notify Lender in writing within [NOTICE PERIOD] days of any event that constitutes or may constitute a default.
7.3 Taxes and Liens: Borrower shall pay all taxes and assessments on the Collateral when due and shall keep the Collateral free of liens other than those in favor of Lender.
7.4 Further Assurances: Borrower shall execute such further documents as Lender reasonably requests to carry out the purposes of this Note.

8. DEFAULT AND REMEDIES
8.1 Events of Default: Each of the following constitutes an event of default ("Event of Default"): (a) failure to pay any amount when due, uncured for [CURE PERIOD] days after written notice; (b) breach of any covenant, uncured for [CURE PERIOD] days after written notice; (c) material misrepresentation; or (d) loss, damage, or destruction of the Collateral not covered by insurance.
8.2 Remedies: Upon an Event of Default, Lender may declare all amounts immediately due and payable and may exercise all rights and remedies available under applicable law, including foreclosure against the Collateral, subject at all times to the non-recourse limitation in Section

5.
8.3 No Waiver: Lender's failure to exercise any right shall
not constitute a waiver of that right.

9. LATE CHARGES
9.1 Late Fee: If any payment is not received within [GRACE PERIOD] days of its due date, Borrower shall pay a late charge of [LATE FEE AMOUNT OR PERCENTAGE].
9.2 Default Interest: Upon an Event of Default, the unpaid Principal shall bear interest at [DEFAULT INTEREST RATE]% per annum until paid.

10. GENERAL PROVISIONS
10.1 Governing Law: This Note shall be governed by and construed under the laws of the State of [GOVERNING STATE].
10.2 Venue: Any action arising under this Note shall be brought in the courts located in [COUNTY AND STATE].
10.3 Entire Agreement: This Note constitutes the entire agreement between the parties with respect to its subject matter and supersedes all prior agreements.
10.4 Amendment: This Note may be amended only by a written instrument signed by both parties.
10.5 Severability: If any provision is held invalid, the remaining provisions shall remain in full force and effect.
10.6 Waiver of Presentment: Borrower waives presentment, demand, protest, and notice of dishonor, to the extent permitted by law.
10.7 Assignment: Borrower may not assign this Note without Lender's prior written consent. Lender may assign this Note upon written notice to Borrower.
10.8 Notices: All notices shall be in writing and delivered to the addresses stated in Section 1, or such other address as a party designates in writing.
10.9 Counterparts: This Note may be executed in counterparts, each of which shall be deemed an original.
10.10 Survival: The representations, warranties, and covenants in this Note shall survive execution and delivery.

11. SIGNATURES
11.1 Borrower Signature: IN WITNESS WHEREOF, Borrower has executed this Note as of [DATE OF NOTE].

BORROWER:

Signature: ______________________________

Printed Name: [BORROWER NAME]

Date: [DATE OF NOTE]
11.2 Lender Signature: Lender acknowledges and agrees to the terms of this Note.

LENDER:

Signature: ______________________________

Printed Name: [LENDER NAME]

Date: [DATE OF NOTE]

12. NOTARY ACKNOWLEDGMENT
12.1 State of [STATE]
12.2 County of [COUNTY]
12.3 On [ACKNOWLEDGMENT DATE], before me, [NOTARY PUBLIC NAME], personally appeared [BORROWER NAME], known to me to be the person whose name is subscribed to this Note, and acknowledged that they executed the same for the purposes therein contained.

Notary Public: ______________________________

My Commission Expires: [COMMISSION EXPIRATION DATE]
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