NON-RECOURSE PROMISSORY NOTE WITH DEFAULT PROVISIONS

[NON-RECOURSE PROMISSORY NOTE WITH DEFAULT PROVISIONS]

Principal Amount: [PRINCIPAL AMOUNT]
Date of Note: [DATE OF NOTE]
Place of Execution: [CITY, STATE]

BORROWER:
[BORROWER NAME]

[BORROWER ADDRESS LINE 1]
[BORROWER ADDRESS LINE 2]

[BORROWER CITY, STATE ZIP]

LENDER:
[LENDER NAME]

[LENDER ADDRESS LINE 1]
[LENDER ADDRESS LINE 2]

[LENDER CITY, STATE ZIP]

RE: NON-RECOURSE PROMISSORY NOTE IN THE ORIGINAL PRINCIPAL AMOUNT OF [PRINCIPAL AMOUNT]

1. DEFINITIONS AND INTERPRETATION
1.1 Definitions: For purposes of this Note, the following terms have the meanings set forth below.
1.2 "Borrower" means [BORROWER NAME], together with any permitted successors and assigns.
1.3 "Lender" means [LENDER NAME], together with any successors and assigns.
1.4 "Note" means this Non-Recourse Promissory Note, as it may be amended, restated, supplemented, or otherwise modified from time to time.
1.5 "Principal Amount" means the original principal sum of [PRINCIPAL AMOUNT], together with any accrued and unpaid interest and any other amounts due under this Note.
1.6 "Maturity Date" means [MATURITY DATE].
1.7 "Interest Rate" means [INTEREST RATE] percent per annum, calculated on the basis of a [365/360]-day year.
1.8 "Default Rate" means [DEFAULT INTEREST RATE] percent per annum.
1.9 "Collateral" means the property described in Section 8 of this Note, including [COLLATERAL DESCRIPTION].
1.10 "Event of Default" has the meaning set forth in Section 9 of this Note.
1.11 "Business Day" means any day other than a Saturday, Sunday, or day on which banks in [STATE] are authorized or required to close.
1.12 "Loan Documents" means this Note and any other documents, instruments, or agreements executed in connection with the loan evidenced by this Note, including [LIST OF LOAN DOCUMENTS].

2. PROMISE TO PAY
2.1 Promise to Pay: For value received, Borrower hereby unconditionally promises to pay to the order of Lender the Principal Amount, together with interest thereon and all other amounts due under this Note, on the terms and subject to the conditions set forth herein.
2.2 Payment at Maturity: Unless earlier accelerated in accordance with the terms of this Note, the entire outstanding Principal Amount, together with all accrued and unpaid interest and all other amounts due hereunder, shall be due and payable in full on the Maturity Date.
2.3 Non-Recourse Nature: Except as expressly provided in Section 10 of this Note, Lender's recourse for the payment and performance of the obligations under this Note shall be limited solely to the Collateral, and Lender shall not seek or pursue any deficiency judgment or other personal liability against Borrower.

3. INTEREST
3.1 Interest Rate: Interest shall accrue on the outstanding unpaid Principal Amount at the Interest Rate from the Date of Note until paid in full.
3.2 Computation of Interest: Interest shall be computed on the basis of the actual number of days elapsed and a year of [365/360] days.
3.3 Default Interest: Upon the occurrence and during the continuance of an Event of Default, the outstanding Principal Amount and, to the extent permitted by applicable law, all accrued and unpaid interest and other amounts due hereunder, shall bear interest at the Default Rate.
3.4 Usury Savings: Notwithstanding anything to the contrary herein, in no event shall the aggregate interest and other charges constituting interest under applicable law exceed the maximum rate permitted by applicable law. If any amount in excess of such maximum rate is paid or charged, such excess shall be applied to reduce the Principal Amount or refunded to Borrower.

4. PAYMENT TERMS
4.1 Scheduled Payments: Borrower shall make payments of principal and interest in accordance with the following schedule: [PAYMENT SCHEDULE].
4.2 Form of Payment: All payments under this Note shall be made in lawful money of the United States of America, without setoff, deduction, or counterclaim, by [PAYMENT METHOD] to Lender at [PAYMENT ADDRESS] or to such other account or address as Lender may designate in writing.
4.3 Application of Payments: All payments received by Lender shall be applied first to any costs and expenses incurred by Lender in connection with the collection or enforcement of this Note, second to accrued and unpaid interest, and third to the outstanding Principal Amount.
4.4 Prepayment: Borrower may prepay all or any portion of the outstanding Principal Amount at any time without premium or penalty, provided that any prepayment shall be accompanied by all accrued and unpaid interest on the amount prepaid.
4.5 Payments Due on Non-Business Days: If any payment under this Note becomes due on a day that is not a Business Day, such payment shall be due on the next succeeding Business Day, and such extension of time shall not affect the computation of interest.

5. SECURITY AND COLLATERAL
5.1 Collateral: The obligations under this Note are secured by the Collateral described as follows: [COLLATERAL DESCRIPTION].
5.2 Security Documents: The Collateral shall be subject to the terms of the security agreement, mortgage, deed of trust, or other security instrument executed in connection with this Note, including [SECURITY DOCUMENT NAME AND DATE].
5.3 Perfection: Borrower shall execute and deliver such further documents and take such further actions as Lender may reasonably request to create, perfect, and maintain the security interest in the Collateral.
5.4 Release of Collateral: Upon payment in full of all amounts due under this Note, Lender shall promptly execute and deliver such documents as are necessary to release the security interest in the Collateral.

6. CONDITIONS PRECEDENT
6.1 Conditions to Funding: Lender's obligation to advance funds under this Note is subject to the satisfaction of the following conditions precedent: [CONDITIONS PRECEDENT].
6.2 Representations and Warranties: Borrower's representations and warranties set forth in Section 7 shall be true and correct in all material respects as of the date of funding.

7. REPRESENTATIONS AND WARRANTIES OF BORROWER
7.1 Organization and Authority: Borrower is duly organized, validly existing, and in good standing under the laws of [STATE OF ORGANIZATION] and has full power and authority to execute, deliver, and perform its obligations under this Note.
7.2 Authorization: The execution, delivery, and performance of this Note have been duly authorized by all necessary action on the part of Borrower.
7.3 No Conflicts: The execution, delivery, and performance of this Note do not and will not conflict with, violate, or result in a breach of any agreement, instrument, or law applicable to Borrower.
7.4 Enforceability: This Note constitutes the legal, valid, and binding obligation of Borrower, enforceable against Borrower in accordance with its terms, subject to applicable bankruptcy, insolvency, and similar laws affecting creditors' rights generally.
7.5 Litigation: There is no action, suit, proceeding, or investigation pending or, to Borrower's knowledge, threatened against Borrower that would reasonably be expected to materially adversely affect Borrower's ability to perform its obligations under this Note.
7.6 No Default: No Event of Default has occurred and is continuing as of the date of this Note.

8. AFFIRMATIVE COVENANTS
8.1 Payment of Obligations: Borrower shall pay all amounts due under this Note when due in accordance with the terms hereof.
8.2 Maintenance of Collateral: Borrower shall maintain the Collateral in good condition and repair, ordinary wear and tear excepted, and shall not commit waste with respect to the Collateral.
8.3 Insurance: Borrower shall maintain insurance on the Collateral in such amounts and against such risks as are customary for similar property, naming Lender as loss payee or additional insured as applicable.
8.4 Taxes: Borrower shall pay all taxes, assessments, and governmental charges levied against the Collateral when due.
8.5 Books and Records: Borrower shall maintain complete and accurate books and records relating to the Collateral and shall permit Lender to inspect such records upon reasonable notice.
8.6 Further Assurances: Borrower shall execute and deliver such further documents and take such further actions as Lender may reasonably request to carry out the purposes of this Note.

9. EVENTS OF DEFAULT
9.1 Failure to Pay: Borrower fails to pay any principal, interest, or other amount due under this Note within [GRACE PERIOD] days after the due date.
9.2 Breach of Covenant: Borrower fails to perform or observe any covenant or agreement contained in this Note or any other Loan Document, and such failure continues for [CURE PERIOD] days after written notice from Lender.
9.3 Misrepresentation: Any representation or warranty made by Borrower in this Note or any other Loan Document proves to have been false or misleading in any material respect when made.
9.4 Bankruptcy: Borrower commences any case, proceeding, or other action relating to bankruptcy, insolvency, reorganization, or relief from creditors, or any such case, proceeding, or action is commenced against Borrower and is not dismissed within [DISMISSAL PERIOD] days.
9.5 Transfer of Collateral: Borrower sells, transfers, assigns, or otherwise disposes of any material portion of the Collateral without Lender's prior written consent.
9.6 Impairment of Collateral: The Collateral is materially damaged, destroyed, or condemned, or any lien or encumbrance (other than a permitted lien) attaches to the Collateral, and Borrower fails to cure such condition within [CURE PERIOD] days.
9.7 Cross-Default: Borrower defaults under any other agreement with Lender or any affiliate of Lender involving indebtedness in excess of [CROSS-DEFAULT THRESHOLD].

10. REMEDIES UPON DEFAULT
10.1 Acceleration: Upon the occurrence and during the continuance of an Event of Default, Lender may, by written notice to Borrower, declare the entire outstanding Principal Amount, together with all accrued and unpaid interest and all other amounts due hereunder, immediately due and payable.
10.2 Exercise of Remedies: Upon the occurrence and during the continuance of an Event of Default, Lender may exercise any and all rights and remedies available to it under this Note, the other Loan Documents, and applicable law, including foreclosure on the Collateral and the appointment of a receiver.
10.3 Non-Recourse Limitation: Notwithstanding the foregoing, except as provided in Section 10.4, Lender's remedies shall be limited to the Collateral, and Lender shall not seek any deficiency judgment or other personal liability against Borrower.
10.4 Exceptions to Non-Recourse: Borrower shall be personally liable for any loss, damage, or deficiency resulting from (a) fraud or intentional misrepresentation by Borrower; (b) misapplication or misappropriation of rents, insurance proceeds, condemnation awards, or other collateral proceeds; (c) waste committed by Borrower with respect to the Collateral; (d) Borrower's breach of the covenants set forth in Section
8.2 or Section 8.3; or (e) [ADDITIONAL EXCEPTIONS].
10.5 Cumulative Remedies: All rights and remedies of Lender under this Note are cumulative and not exclusive of any other rights or remedies available at law or in equity.
10.6 No Waiver: No failure or delay by Lender in exercising any right or remedy shall operate as a waiver thereof, and no single or partial exercise of any right or remedy shall preclude any other or further exercise thereof.

11. LATE CHARGES AND COLLECTION COSTS
11.1 Late Charge: If any payment is not received by Lender within [LATE CHARGE GRACE PERIOD] days after its due date, Borrower shall pay a late charge equal to [LATE CHARGE AMOUNT OR PERCENTAGE] of the overdue amount.
11.2 Collection Costs: Borrower shall reimburse Lender for all reasonable costs and expenses, including attorneys' fees, incurred by Lender in connection with the collection or enforcement of this Note, to the extent permitted by applicable law and subject to the non-recourse limitations of Section

10.

12. TRANSFER AND ASSIGNMENT
12.1 Assignment by Lender: Lender may assign or transfer this Note, in whole or in part, without the consent of Borrower, provided that any assignee shall take subject to the terms and limitations of this Note.
12.2 Assignment by Borrower: Borrower may not assign or transfer this Note or any of its rights or obligations hereunder without the prior written consent of Lender.
12.3 Successors and Assigns: This Note shall be binding upon and inure to the benefit of the parties hereto and their respective permitted successors and assigns.

13. NOTICES
13.1 Manner of Notice: All notices, requests, demands, and other communications under this Note shall be in writing and shall be deemed given when delivered personally, when sent by reputable overnight courier, or when sent by certified mail, return receipt requested, to the addresses set forth above.
13.2 Change of Address: Any party may change its address for notices by giving written notice to the other party in accordance with this Section

13.

14. GOVERNING LAW AND DISPUTE RESOLUTION
14.1 Governing Law: This Note shall be governed by and construed in accordance with the laws of the State of [GOVERNING LAW STATE], without regard to its conflict of laws principles.
14.2 Venue: Any action or proceeding arising out of or relating to this Note shall be brought exclusively in the courts located in [VENUE COUNTY, STATE], and each party consents to the jurisdiction of such courts.
14.3 Waiver of Jury Trial: EACH PARTY HEREBY KNOWINGLY, VOLUNTARILY, AND INTENTIONALLY WAIVES ANY RIGHT TO A TRIAL BY JURY IN ANY ACTION OR PROCEEDING ARISING OUT OF OR RELATING TO THIS NOTE.
14.4 Attorneys' Fees: In any action or proceeding to enforce or interpret this Note, the prevailing party shall be entitled to recover its reasonable attorneys' fees and costs, subject to the non-recourse limitations of Section

10.

15. MISCELLANEOUS
15.1 Entire Agreement: This Note, together with the other Loan Documents, constitutes the entire agreement between the parties with respect to the subject matter hereof and supersedes all prior and contemporaneous agreements and understandings.
15.2 Amendment: This Note may not be amended, modified, or supplemented except by a written instrument signed by both Borrower and Lender.
15.3 Severability: If any provision of this Note is held to be invalid, illegal, or unenforceable, the remaining provisions shall continue in full force and effect.
15.4 Headings: Section headings are for convenience of reference only and shall not affect the interpretation of this Note.
15.5 Counterparts: This Note may be executed in counterparts, each of which shall be deemed an original and all of which together shall constitute one and the same instrument.
15.6 Time of the Essence: Time is of the essence with respect to all obligations under this Note.
15.7 Survival: The representations, warranties, covenants, and agreements of Borrower contained in this Note shall survive the execution and delivery of this Note and the funding of the loan.
15.8 No Third-Party Beneficiaries: Except as expressly provided herein, nothing in this Note shall confer any rights or remedies on any person other than the parties hereto and their permitted successors and assigns.

16. SIGNATURES
16.1 IN WITNESS WHEREOF, Borrower has executed this Non-Recourse Promissory Note as of the Date of Note first written above.

BORROWER:

[BORROWER NAME]

By: ________________________________

Name: [AUTHORIZED SIGNATORY NAME]

Title: [AUTHORIZED SIGNATORY TITLE]

Date: [SIGNATURE DATE]

LENDER ACKNOWLEDGMENT:

[LENDER NAME]

By: ________________________________

Name: [AUTHORIZED SIGNATORY NAME]

Title: [AUTHORIZED SIGNATORY TITLE]

Date: [SIGNATURE DATE]

17. NOTARY ACKNOWLEDGMENT
17.1 State of [NOTARY STATE]
17.2 County of [NOTARY COUNTY]
17.3 On this [DAY] day of [MONTH], [YEAR], before me, the undersigned notary public, personally appeared [BORROWER SIGNATORY NAME], known to me or proved to me on the basis of satisfactory evidence to be the person whose name is subscribed to the within instrument, and acknowledged to me that he/she executed the same in his/her capacity, and that by his/her signature on the instrument, the person, or the entity upon behalf of which the person acted, executed the instrument.
17.4 Notary Public: ________________________________
17.5 My Commission Expires: [COMMISSION EXPIRATION DATE]

18. SCHEDULES AND EXHIBITS
18.1 Schedule A: Collateral Description — [ATTACH SCHEDULE A]
18.2 Schedule B: Payment Schedule — [ATTACH SCHEDULE B]
18.3 Exhibit A: Form of Security Agreement — [ATTACH EXHIBIT A]
18.4 Exhibit B: [ADDITIONAL EXHIBIT DESCRIPTION] — [ATTACH EXHIBIT B]
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