NON-RECOURSE SELLER FINANCING PROMISSORY NOTE

[PLACE OF EXECUTION]

[DATE OF NOTE]

RE: SELLER FINANCING OF [PROPERTY ADDRESS]

1. PARTIES AND PRINCIPAL AMOUNT
1.1 Borrower: [BORROWER NAME], an individual or entity with an address at [BORROWER ADDRESS] ("Borrower").
1.2 Lender: [LENDER NAME], an individual or entity with an address at [LENDER ADDRESS] ("Lender").
1.3 Principal Amount: For value received, Borrower promises to pay to the order of Lender the principal sum of [PRINCIPAL AMOUNT IN WORDS] ($[PRINCIPAL AMOUNT IN FIGURES]) ("Principal"), together with interest thereon as provided in this Note.

2. INTEREST
2.1 Interest Rate: Interest shall accrue on the outstanding unpaid Principal balance at the rate of [INTEREST RATE]% per annum, simple interest, calculated on the basis of a [360/365]-day year.
2.2 Default Interest Rate: Upon and during the continuance of an Event of Default, interest shall accrue on the outstanding unpaid Principal balance at the lesser of [DEFAULT INTEREST RATE]% per annum or the maximum rate permitted by applicable law.
2.3 Usury Savings: Notwithstanding anything to the contrary, no provision of this Note shall require the payment or permit the collection of interest in excess of the maximum rate permitted by applicable law. If any excess interest is collected, it shall be applied to Principal or refunded to Borrower.

3. PAYMENT TERMS
3.1 Monthly Payment Amount: Borrower shall pay to Lender consecutive monthly installments of principal and interest in the amount of $[MONTHLY PAYMENT AMOUNT] ("Monthly Payment").
3.2 Payment Due Date: Each Monthly Payment shall be due on the [DAY OF MONTH] day of each calendar month, commencing on [FIRST PAYMENT DATE].
3.3 Maturity Date: The entire outstanding Principal balance, together with all accrued and unpaid interest and all other amounts due under this Note, shall be due and payable in full on [MATURITY DATE] ("Maturity Date").
3.4 Place of Payment: Payments shall be made at [PAYMENT ADDRESS] or at such other place as Lender may designate in writing.
3.5 Method of Payment: Payments shall be made in lawful money of the United States of America by [PAYMENT METHOD].
3.6 Application of Payments: Payments shall be applied first to any late charges or other amounts due (other than Principal and interest), then to accrued unpaid interest, and then to Principal. Amounts applied to Principal shall be applied in inverse order of maturity.
3.7 Prepayment: Borrower may prepay all or any portion of the outstanding Principal at any time without premium or penalty. Any partial prepayment shall not postpone the due date of any subsequent Monthly Payment or change the amount of any Monthly Payment unless Lender agrees in writing.

4. LATE CHARGES
4.1 Late Charge: If any Monthly Payment is not received by Lender within [GRACE PERIOD DAYS] days after its due date, Borrower shall pay to Lender a late charge equal to [LATE CHARGE PERCENTAGE]% of the overdue amount, or $[LATE CHARGE FLAT AMOUNT], whichever is [GREATER/LESS].
4.2 No Waiver: Lender's acceptance of a late charge shall not cure any default or waive any of Lender's rights under this Note.

5. SECURITY AND NON-RECOURSE PROVISIONS
5.1 Security Instrument: This Note is secured by a [DEED OF TRUST/MORTGAGE] of even date herewith (the "Security Instrument") encumbering the real property located at [PROPERTY ADDRESS] (the "Property").
5.2 Non-Recourse Limitation: Except as expressly provided in Section 5.3, Lender's recourse for the payment of the indebtedness evidenced by this Note shall be limited solely to the Property and the proceeds thereof, and Lender shall not seek or obtain any deficiency judgment or other personal judgment against Borrower.
5.3 Recourse Carve-Outs: The non-recourse limitation in Section
5.2 shall not apply, and Borrower shall be personally liable, for any loss, damage, cost, or expense incurred by Lender arising out of or resulting from any of the following: (a) fraud, misrepresentation, or willful misconduct by Borrower; (b) Borrower's misapplication or misappropriation of rents, security deposits, insurance proceeds, condemnation awards, or other funds; (c) Borrower's failure to maintain insurance as required by the Security Instrument; (d) Borrower's material physical waste of the Property; (e) Borrower's breach of any environmental covenant or indemnity contained in the Security Instrument; (f) Borrower's unauthorized transfer of the Property in violation of the Security Instrument; or (g) Borrower's filing of a voluntary bankruptcy petition or collusive involuntary bankruptcy filing.
5.4 No Personal Liability of Lender: Nothing in this Note shall be construed to impose any personal liability on Lender.

6. EVENTS OF DEFAULT
6.1 Events of Default: Each of the following shall constitute an event of default ("Event of Default") under this Note: (a) Borrower's failure to pay any Monthly Payment or other amount due under this Note when due, subject to the grace period in Section 4.1; (b) Borrower's failure to perform any other obligation under this Note or the Security Instrument, which failure continues for [CURE PERIOD DAYS] days after written notice from Lender; (c) the occurrence of any default under the Security Instrument; (d) Borrower's becoming insolvent, making an assignment for the benefit of creditors, or becoming the subject of any bankruptcy or insolvency proceeding; or (e) any representation or warranty made by Borrower in connection with this Note proving to have been false or misleading in any material respect.
6.2 Acceleration: Upon the occurrence of an Event of Default, Lender may, at its option and without further notice, declare the entire outstanding Principal balance, together with all accrued and unpaid interest and all other amounts due under this Note, immediately due and payable.
6.3 Remedies: Upon an Event of Default, Lender shall have all rights and remedies available under this Note, the Security Instrument, and applicable law, subject to the non-recourse limitation in Section

5.

7. WAIVERS
7.1 Waiver of Presentment: Borrower waives presentment for payment, demand, protest, notice of protest, notice of dishonor, and notice of nonpayment of this Note.
7.2 Waiver of Defenses: Borrower waives any defense based on any statute of limitations, any extension of time for payment granted by Lender, and any release or substitution of collateral.
7.3 No Waiver by Lender: No delay or omission by Lender in exercising any right under this Note shall operate as a waiver of that right, and no single or partial exercise of any right shall preclude any other or further exercise of that right.

8. GENERAL PROVISIONS
8.1 Governing Law: This Note shall be governed by and construed in accordance with the laws of the State of [GOVERNING LAW STATE], without regard to its conflict of laws principles.
8.2 Attorneys' Fees: In the event any action is brought to enforce or interpret this Note, the prevailing party shall be entitled to recover its reasonable attorneys' fees, costs, and expenses, subject to the non-recourse limitation in Section

5.
8.3 Notices: All notices under this Note shall be in writing
and shall be deemed given upon personal delivery, upon deposit with a nationally recognized overnight courier, or [NUMBER] days after deposit in the United States mail, certified or registered, postage prepaid, addressed to the parties at the addresses set forth in Section 1 or such other address as a party may designate in writing.
8.4 Severability: If any provision of this Note is held to be invalid or unenforceable, the remaining provisions shall continue in full force and effect.
8.5 Entire Agreement: This Note, together with the Security Instrument, constitutes the entire agreement between Borrower and Lender with respect to the subject matter hereof and supersedes all prior understandings and agreements, whether written or oral.
8.6 Amendment: This Note may not be amended or modified except by a written instrument signed by both Borrower and Lender.
8.7 Successors and Assigns: This Note shall be binding upon and inure to the benefit of Borrower and Lender and their respective heirs, successors, and permitted assigns. Borrower may not assign this Note without Lender's prior written consent.
8.8 Joint and Several Liability: If Borrower consists of more than one person or entity, each shall be jointly and severally liable for all obligations under this Note, subject to the non-recourse limitation in Section

5.
8.9 Time of the Essence: Time is of the essence with respect
to all obligations under this Note.
8.10 Counterparts: This Note may be executed in counterparts, each of which shall be deemed an original and all of which together shall constitute one instrument.

9. SIGNATURES
9.1 Borrower's Signature: IN WITNESS WHEREOF, Borrower has executed this Note as of the date first written above.

BORROWER:

[BORROWER NAME]

By: [BORROWER SIGNATORY NAME]

Title: [BORROWER SIGNATORY TITLE]

Date: [BORROWER SIGNATURE DATE]
9.2 Lender's Acceptance: Lender acknowledges and accepts this Note.

LENDER:

[LENDER NAME]

By: [LENDER SIGNATORY NAME]

Title: [LENDER SIGNATORY TITLE]

Date: [LENDER SIGNATURE DATE]

10. NOTARY ACKNOWLEDGMENT
10.1 State of [NOTARY STATE]
10.2 County of [NOTARY COUNTY]
10.3 On [ACKNOWLEDGMENT DATE], before me, [NOTARY PUBLIC NAME], a Notary Public in and for said state, personally appeared [BORROWER SIGNATORY NAME], known to me or proved to me on the basis of satisfactory evidence to be the person whose name is subscribed to this instrument, and acknowledged to me that he/she executed the same in his/her authorized capacity and that by his/her signature on the instrument, the person or the entity upon behalf of which the person acted executed the instrument.
10.4 Witness my hand and official seal.

Notary Public: [NOTARY PUBLIC NAME]

My Commission Expires: [NOTARY COMMISSION EXPIRATION DATE]

[NOTARY SEAL]
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