PARTNERSHIP LETTER OF INTENT

[DATE]

[PARTNER 1 NAME]
[PARTNER 1 ADDRESS LINE 1]
[PARTNER 1 ADDRESS LINE 2]
[CITY], [STATE] [ZIP]

[PARTNER 2 NAME]
[PARTNER 2 ADDRESS LINE 1]
[PARTNER 2 ADDRESS LINE 2]
[CITY], [STATE] [ZIP]

RE: LETTER OF INTENT TO FORM A GENERAL PARTNERSHIP

Dear [PARTNER 1 NAME] and [PARTNER 2 NAME],

This Letter of Intent ("LOI") outlines the preliminary terms and conditions under which the undersigned parties intend to form a general partnership (the "Partnership"). This LOI is non-binding except for the provisions expressly stated as binding herein.

1. PARTIES

1.1 Partner 1: [PARTNER 1 NAME], an individual or entity with a principal address at [PARTNER 1 ADDRESS].

1.2 Partner 2: [PARTNER 2 NAME], an individual or entity with a principal address at [PARTNER 2 ADDRESS].

1.3 Additional Partners: [ADDITIONAL PARTNER NAME(S) AND ADDRESS(ES), IF ANY].

2. PURPOSE AND BUSINESS SCOPE

2.1 Partnership Name: The Partnership shall be conducted under the name [PROPOSED PARTNERSHIP NAME].

2.2 Principal Place of Business: [PRINCIPAL BUSINESS ADDRESS].

2.3 Business Purpose: The Partnership is formed to [DESCRIBE BUSINESS PURPOSE, E.G., OPERATE A RETAIL STORE, PROVIDE CONSULTING SERVICES, DEVELOP REAL ESTATE].

2.4 Term: The Partnership shall commence on [EFFECTIVE DATE] and shall continue until [TERMINATION DATE OR EVENT, E.G., DISSOLUTION BY MUTUAL AGREEMENT].

3. CAPITAL CONTRIBUTIONS

3.1 Partner 1 Contribution: [PARTNER 1 NAME] shall contribute [DESCRIBE CONTRIBUTION, E.G., CASH, PROPERTY, SERVICES] valued at [AMOUNT OR VALUE].

3.2 Partner 2 Contribution: [PARTNER 2 NAME] shall contribute [DESCRIBE CONTRIBUTION] valued at [AMOUNT OR VALUE].

3.3 Additional Contributions: Any additional capital contributions required shall be determined by [MUTUAL AGREEMENT OR SPECIFIED PROCESS].

3.4 Failure to Contribute: If a partner fails to make a required contribution, [DESCRIBE CONSEQUENCE, E.G., DILUTION OF INTEREST, DEFAULT PROVISION].

4. PROFIT AND LOSS ALLOCATION

4.1 Profit Sharing: Net profits of the Partnership shall be allocated as follows: [PARTNER 1 NAME] [PERCENTAGE]%, [PARTNER 2 NAME] [PERCENTAGE]%.

4.2 Loss Sharing: Net losses of the Partnership shall be allocated as follows: [PARTNER 1 NAME] [PERCENTAGE]%, [PARTNER 2 NAME] [PERCENTAGE]%.

4.3 Distributions: Distributions shall be made [FREQUENCY, E.G., MONTHLY, QUARTERLY, ANNUALLY] in accordance with the allocation percentages above.

5. MANAGEMENT AND DECISION-MAKING

5.1 Management Authority: Each partner shall have [EQUAL OR SPECIFIED] management authority.

5.2 Major Decisions: The following decisions require unanimous consent of all partners: [LIST MAJOR DECISIONS, E.G., SALE OF ASSETS, INCURRING DEBT OVER $[AMOUNT], ADMITTING NEW PARTNERS].

5.3 Ordinary Decisions: Ordinary business decisions shall be made by [SPECIFIED PARTNER OR MAJORITY VOTE].

5.4 Partner Duties: Each partner shall devote [DESCRIBE TIME AND EFFORT, E.G., FULL TIME, PART TIME] to the Partnership business.

6. PARTNERSHIP BANKING AND FINANCES

6.1 Bank Account: The Partnership shall maintain a bank account at [BANK NAME], located at [BANK ADDRESS].

6.2 Signatories: Authorized signatories on the Partnership bank account shall be [NAME(S)].

6.3 Books and Records: The Partnership shall maintain complete books and records at [LOCATION], available for inspection by all partners during normal business hours.

6.4 Fiscal Year: The Partnership fiscal year shall end on [FISCAL YEAR END DATE].

7. LIABILITY AND INDEMNIFICATION

7.1 Partner Liability: Each partner shall be personally liable for the obligations of the Partnership to the extent required by applicable law.

7.2 Indemnification: The Partnership shall indemnify each partner against liabilities incurred in the ordinary course of Partnership business, except for liabilities arising from [EXCEPTIONS, E.G., GROSS NEGLIGENCE, WILLFUL MISCONDUCT].

8. TRANSFER OF PARTNERSHIP INTEREST

8.1 Restrictions: No partner may sell, assign, or transfer their Partnership interest without the prior written consent of [ALL PARTNERS OR SPECIFIED PARTNERS].

8.2 Right of First Refusal: In the event a partner wishes to transfer their interest, the remaining partners shall have a right of first refusal to purchase the interest on the same terms as the proposed transfer.

8.3 Admission of New Partners: New partners may be admitted only by [UNANIMOUS CONSENT OR SPECIFIED VOTE].

9. WITHDRAWAL AND DISSOLUTION

9.1 Voluntary Withdrawal: A partner may withdraw from the Partnership upon [NOTICE PERIOD] written notice to the other partners.

9.2 Dissolution Events: The Partnership shall dissolve upon: [LIST EVENTS, E.G., MUTUAL AGREEMENT, DEATH OR INCAPACITY OF A PARTNER, BANKRUPTCY OF A PARTNER].

9.3 Winding Up: Upon dissolution, the Partnership assets shall be liquidated and distributed in the following order: (a) payment of debts and liabilities; (b) return of capital contributions; (c) distribution of remaining assets according to profit-sharing percentages.

10. DISPUTE RESOLUTION

10.1 Negotiation: The parties shall first attempt to resolve any dispute through good-faith negotiation.

10.2 Mediation: If negotiation fails, the dispute shall be submitted to mediation with a mediator mutually selected by the parties.

10.3 Arbitration: If mediation fails, the dispute shall be resolved by binding arbitration in accordance with the rules of [ARBITRATION ASSOCIATION, E.G., AMERICAN ARBITRATION ASSOCIATION], with venue in [CITY, STATE].

10.4 Governing Law: This LOI and any subsequent Partnership Agreement shall be governed by the laws of the State of [STATE].

11. CONFIDENTIALITY

11.1 Confidential Information: Each partner shall keep confidential all non-public information regarding the Partnership, including trade secrets, customer lists, and financial data.

11.2 Survival: This confidentiality obligation shall survive the termination or dissolution of the Partnership.

12. BINDING AND NON-BINDING PROVISIONS

12.1 Non-Binding Provisions: Except as provided in Section 12.2, this LOI is non-binding and is intended solely as a framework for further negotiation.

12.2 Binding Provisions: The following provisions shall be binding upon the parties: [LIST BINDING PROVISIONS, E.G., CONFIDENTIALITY, GOVERNING LAW, DISPUTE RESOLUTION].

13. NEXT STEPS

13.1 Drafting of Partnership Agreement: The parties shall work together in good faith to negotiate and execute a formal Partnership Agreement by [TARGET DATE].

13.2 Due Diligence: Each party shall complete their respective due diligence by [DUE DILIGENCE DEADLINE].

13.3 Execution: The formal Partnership Agreement shall be executed by [EXECUTION DEADLINE].

14. GENERAL PROVISIONS

14.1 Entire LOI: This LOI constitutes the entire understanding between the parties regarding its subject matter and supersedes all prior discussions.

14.2 Amendment: This LOI may be amended only by a written instrument signed by all parties.

14.3 Severability: If any provision of this LOI is held invalid or unenforceable, the remaining provisions shall continue in full force and effect.

14.4 Counterparts: This LOI may be executed in counterparts, each of which shall be deemed an original.

15. SIGNATURES

IN WITNESS WHEREOF, the parties have executed this Letter of Intent as of the date first written above.

[PARTNER 1 NAME]

Signature: ______________________________

Date: [DATE]

[PARTNER 2 NAME]

Signature: ______________________________

Date: [DATE]

[ADDITIONAL PARTNER NAME, IF ANY]

Signature: ______________________________

Date: [DATE]
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