SECTION 1244 STOCK ISSUANCE COMPLIANCE FORMS

[COMPANY NAME]

[CORPORATION ADDRESS]

[CITY, STATE, ZIP CODE]

[EFFECTIVE DATE]

RE: SECTION 1244 STOCK ISSUANCE COMPLIANCE

1. CORPORATION INFORMATION

1.1 Corporation Name: [CORPORATION NAME]

1.2 State of Incorporation: [STATE OF INCORPORATION]

1.3 Date of Incorporation: [DATE OF INCORPORATION]

1.4 Employer Identification Number: [EIN]

1.5 Principal Business Address: [PRINCIPAL BUSINESS ADDRESS]

1.6 Corporation Telephone Number: [CORPORATION TELEPHONE NUMBER]

1.7 Corporation Email Address: [CORPORATION EMAIL ADDRESS]

1.8 Name of Authorized Officer: [AUTHORIZED OFFICER NAME]

1.9 Title of Authorized Officer: [AUTHORIZED OFFICER TITLE]

2. QUALIFICATION AS A SMALL BUSINESS CORPORATION

2.1 Aggregate Gross Receipts Test: The Corporation's aggregate gross receipts for the five most recent taxable years preceding the date of issuance did not exceed [AGGREGATE GROSS RECEIPTS AMOUNT].

2.2 Aggregate Capital Received Test: The aggregate amount of money and other property received by the Corporation for stock, as a contribution to capital, and as paid-in surplus does not exceed [AGGREGATE CAPITAL AMOUNT].

2.3 Active Business Requirement: The Corporation derives more than fifty percent (50%) of its aggregate gross receipts from sources other than royalties, rents, dividends, interest, annuities, and sales or exchanges of stock or securities.

2.4 Description of Active Business Operations: [DESCRIPTION OF ACTIVE BUSINESS OPERATIONS]

2.5 Confirmation of Qualification: The Corporation qualifies as a small business corporation under Section 1244(c)(3) of the Internal Revenue Code as of the date of issuance.

3. STOCK ISSUANCE DETAILS

3.1 Name of Shareholder: [SHAREHOLDER NAME]

3.2 Shareholder Address: [SHAREHOLDER ADDRESS]

3.3 Shareholder City, State, ZIP Code: [SHAREHOLDER CITY, STATE, ZIP CODE]

3.4 Shareholder Taxpayer Identification Number: [SHAREHOLDER TIN]

3.5 Class of Stock Issued: [CLASS OF STOCK]

3.6 Number of Shares Issued: [NUMBER OF SHARES ISSUED]

3.7 Par Value per Share: [PAR VALUE PER SHARE]

3.8 Purchase Price per Share: [PURCHASE PRICE PER SHARE]

3.9 Total Consideration Paid: [TOTAL CONSIDERATION PAID]

3.10 Form of Consideration: [FORM OF CONSIDERATION]

3.11 Date of Issuance: [DATE OF ISSUANCE]

3.12 Stock Certificate Number: [STOCK CERTIFICATE NUMBER]

3.13 Section 1244 Stock Designation: The shares issued hereunder are designated as Section 1244 stock within the meaning of Section 1244(c) of the Internal Revenue Code.

4. ORIGINAL ISSUANCE CERTIFICATION

4.1 Original Issuance: The shares described in Section 3 were issued by the Corporation directly to the Shareholder and were not acquired by the Shareholder from any other person or entity.

4.2 Consideration Received: The Corporation received full payment for the shares in the form of money or other property as described in Section 3.10.

4.3 No Prior Offering: The shares were not issued pursuant to a plan or offering that would disqualify them from treatment under Section 1244.

4.4 Corporation Records: The Corporation's records reflect the issuance of the shares as Section 1244 stock.

5. SHAREHOLDER REPRESENTATIONS

5.1 Shareholder Name: [SHAREHOLDER NAME]

5.2 The Shareholder represents that the shares are being acquired for investment purposes and not with a view to distribution.

5.3 The Shareholder acknowledges that the shares are subject to restrictions on transfer under applicable securities laws.

5.4 The Shareholder understands that Section 1244 treatment provides for ordinary loss treatment upon the sale or exchange of the stock, subject to the limitations of Section 1244(b).

5.5 The Shareholder agrees to notify the Corporation of any transfer of the shares.

5.6 Shareholder Signature: [SHAREHOLDER SIGNATURE]

5.7 Date Signed: [DATE SIGNED]

6. CORPORATION REPRESENTATIONS AND COVENANTS

6.1 The Corporation represents that it has complied with all requirements of Section 1244 of the Internal Revenue Code with respect to the issuance of the shares.

6.2 The Corporation covenants to maintain records sufficient to substantiate the Section 1244 designation.

6.3 The Corporation covenants to provide the Shareholder with written notice if the Corporation ceases to qualify as a small business corporation.

6.4 The Corporation covenants to timely file all required tax returns and reports.

6.5 The Corporation shall not take any action that would adversely affect the Section 1244 treatment of the shares without the prior written consent of the Shareholder.

7. SECTION 1244 LOSS LIMITATIONS

7.1 Ordinary Loss Limitation: The maximum ordinary loss deduction for any taxable year with respect to Section 1244 stock is [ORDINARY LOSS LIMITATION AMOUNT] for a single taxpayer or [JOINT ORDINARY LOSS LIMITATION AMOUNT] for a married couple filing a joint return.

7.2 Excess Loss Treatment: Any loss in excess of the limitations described in Section 7.1 shall be treated as a capital loss.

7.3 Holding Period Requirement: The Shareholder must hold the stock for the required holding period as set forth in Section 1244 to qualify for ordinary loss treatment.

7.4 Reduction for Subsequent Contributions: The amount of Section 1244 loss may be reduced by subsequent contributions to capital as provided in Section 1244(d).

8. RECORDKEEPING AND DOCUMENTATION

8.1 Corporate Minute Book: The Corporation shall maintain a copy of this form in its corporate minute book.

8.2 Tax Records: The Corporation shall retain copies of this form and related documentation for the applicable tax record retention period.

8.3 Shareholder Records: The Shareholder shall retain a copy of this form for the Shareholder's tax records.

8.4 Annual Certification: The Corporation shall prepare an annual certification confirming continued compliance with Section 1244 requirements.

8.5 Annual Certification Date: [ANNUAL CERTIFICATION DATE]

9. TRANSFER RESTRICTIONS AND NOTICES

9.1 Transfer of Shares: Any transfer of the shares shall be recorded in the Corporation's stock transfer records.

9.2 Notice of Transfer: The Shareholder shall provide written notice to the Corporation within [NOTICE PERIOD] days of any transfer of the shares.

9.3 Effect of Transfer: Upon transfer, the shares may cease to qualify as Section 1244 stock unless the transfer is to a person or entity that qualifies under Section 1244.

9.4 Permitted Transfers: Transfers to [PERMITTED TRANSFEREE DESCRIPTION] are permitted subject to compliance with Section 1244.

10. TAX TREATMENT ACKNOWLEDGMENT

10.1 The Shareholder acknowledges that the Corporation has made no representation regarding the tax consequences of the investment beyond the Section 1244 designation.

10.2 The Shareholder acknowledges that the Shareholder has been advised to consult with the Shareholder's own tax advisor regarding the tax treatment of the shares.

10.3 The Shareholder acknowledges that Section 1244 treatment is subject to change by future legislation or regulation.

10.4 The Shareholder acknowledges that the Corporation's qualification as a small business corporation is determined on an annual basis.

11. CERTIFICATION AND SIGNATURES

11.1 Corporation Certification: The undersigned authorized officer of the Corporation certifies that the information contained in this form is true, correct, and complete to the best of the officer's knowledge.

11.2 Corporation Name: [CORPORATION NAME]

11.3 Authorized Officer Name: [AUTHORIZED OFFICER NAME]

11.4 Authorized Officer Title: [AUTHORIZED OFFICER TITLE]

11.5 Authorized Officer Signature: [AUTHORIZED OFFICER SIGNATURE]

11.6 Date Signed: [DATE SIGNED]

11.7 Shareholder Certification: The undersigned Shareholder certifies that the information contained in this form is true, correct, and complete to the best of the Shareholder's knowledge.

11.8 Shareholder Name: [SHAREHOLDER NAME]

11.9 Shareholder Signature: [SHAREHOLDER SIGNATURE]

11.10 Date Signed: [DATE SIGNED]

11.11 Witness Name: [WITNESS NAME]

11.12 Witness Signature: [WITNESS SIGNATURE]

11.13 Date Signed: [DATE SIGNED]

12. NOTARIZATION

12.1 State of: [STATE OF NOTARIZATION]

12.2 County of: [COUNTY OF NOTARIZATION]

12.3 On this [DAY] day of [MONTH], [YEAR], before me, the undersigned notary public, personally appeared [NAME OF SIGNER], known to me or proved to me on the basis of satisfactory evidence to be the person whose name is subscribed to this instrument.

12.4 Notary Public Signature: [NOTARY PUBLIC SIGNATURE]

12.5 Notary Public Name: [NOTARY PUBLIC NAME]

12.6 My Commission Expires: [COMMISSION EXPIRATION DATE]

12.7 Notary Seal: [NOTARY SEAL]

13. ADDITIONAL PROVISIONS

13.1 Governing Law: This form shall be governed by the laws of the State of [GOVERNING LAW STATE].

13.2 Amendment: This form may be amended only by written instrument signed by both the Corporation and the Shareholder.

13.3 Severability: If any provision of this form is held invalid, the remaining provisions shall continue in full force and effect.

13.4 Entire Agreement: This form constitutes the entire agreement between the parties with respect to the subject matter hereof.

13.5 Additional Notes: [ADDITIONAL NOTES]

14. ATTACHMENTS

14.1 Stock Certificate Copy: [ATTACHMENT 1]

14.2 Board Resolution Authorizing Issuance: [ATTACHMENT 2]

14.3 Shareholder Subscription Agreement: [ATTACHMENT 3]

14.4 Corporation Tax Returns: [ATTACHMENT 4]

14.5 Other: [ATTACHMENT 5]
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