SMALL BUSINESS LOAN AGREEMENT TEMPLATE

This Small Business Loan Agreement ("Agreement") is made and entered into as of [EFFECTIVE DATE], by and between:

LENDER:

[LENDER NAME]

[LENDER STREET ADDRESS]

[LENDER CITY, STATE, ZIP CODE]

[BORROWER NAME]

[BORROWER STREET ADDRESS]

[BORROWER CITY, STATE, ZIP CODE]

RE: Small Business Loan Agreement

1. LOAN TERMS AND AMOUNT

1.1 Loan Amount: Lender agrees to lend Borrower the principal sum of [LOAN AMOUNT] ("Loan").

1.2 Loan Disbursement Date: The Loan shall be disbursed on [DISBURSEMENT DATE].

1.3 Maturity Date: The entire outstanding principal balance, together with all accrued and unpaid interest, shall be due and payable on [MATURITY DATE].

1.4 Interest Rate: The Loan shall bear interest at the rate of [INTEREST RATE]% per annum, calculated on the basis of a [360/365]-day year.

1.5 Payment Schedule: Borrower shall make [MONTHLY/QUARTERLY] payments of [PAYMENT AMOUNT] commencing on [FIRST PAYMENT DATE] and continuing on the [DAY] day of each [MONTH/QUARTER] thereafter until the Maturity Date.

1.6 Late Payment Fee: If any payment is not received within [NUMBER] days after its due date, Borrower shall pay a late fee of [LATE FEE AMOUNT OR PERCENTAGE].

1.7 Prepayment: Borrower [MAY/MAY NOT] prepay the Loan in whole or in part without penalty. Any prepayment shall be applied first to accrued interest and then to principal.

2. USE OF PROCEEDS

2.1 Purpose: Borrower shall use the Loan proceeds solely for [DESCRIBE BUSINESS PURPOSE, E.G., WORKING CAPITAL, EQUIPMENT PURCHASE, INVENTORY].

2.2 Prohibited Uses: Borrower shall not use the Loan proceeds for personal, family, or household purposes, or for any purpose prohibited by applicable law.

3. CONDITIONS PRECEDENT TO DISBURSEMENT

3.1 Lender's obligation to disburse the Loan is subject to the satisfaction of the following conditions:

3.1.1 Borrower shall have executed and delivered this Agreement and all related documents.

3.1.2 Borrower shall have provided [LIST REQUIRED DOCUMENTS, E.G., BUSINESS PLAN, FINANCIAL STATEMENTS, TAX RETURNS].

3.1.3 Borrower shall have obtained all necessary licenses, permits, and approvals for its business operations.

3.1.4 No event of default shall have occurred and be continuing.

4. REPRESENTATIONS AND WARRANTIES

4.1 Borrower represents and warrants that:

4.1.1 Borrower is a [ENTITY TYPE, E.G., CORPORATION, LLC, SOLE PROPRIETORSHIP] duly organized and validly existing under the laws of [STATE OF ORGANIZATION].

4.1.2 Borrower has the power and authority to enter into this Agreement and to perform its obligations hereunder.

4.1.3 This Agreement constitutes a legal, valid, and binding obligation of Borrower, enforceable in accordance with its terms.

4.1.4 All financial information provided to Lender is true, correct, and complete in all material respects.

4.1.5 There is no pending or threatened litigation, arbitration, or governmental proceeding that could materially adversely affect Borrower's business or financial condition.

5. AFFIRMATIVE COVENANTS

5.1 Borrower covenants and agrees that, so long as any amount remains outstanding under this Agreement, Borrower shall:

5.1.1 Maintain its existence and good standing in [STATE OF ORGANIZATION].

5.1.2 Maintain adequate insurance coverage for its business and assets, including [TYPES OF INSURANCE, E.G., GENERAL LIABILITY, PROPERTY].

5.1.3 Furnish Lender with [FINANCIAL STATEMENTS/TAX RETURNS] within [NUMBER] days after the end of each [FISCAL YEAR/QUARTER].

5.1.4 Comply with all applicable laws, regulations, and ordinances.

5.1.5 Promptly notify Lender of any event of default or any event that could materially adversely affect Borrower's ability to repay the Loan.

6. NEGATIVE COVENANTS

6.1 Borrower covenants and agrees that, without Lender's prior written consent, Borrower shall not:

6.1.1 Incur, assume, or guarantee any additional indebtedness exceeding [AMOUNT] in the aggregate.

6.1.2 Sell, lease, transfer, or otherwise dispose of any material assets outside the ordinary course of business.

6.1.3 Make any loans, advances, or investments to any third party exceeding [AMOUNT] in the aggregate.

6.1.4 Declare or pay any dividends or make any distributions to its owners if such payment would cause a default under this Agreement.

6.1.5 Merge, consolidate, or reorganize with any other entity.

7. COLLATERAL AND SECURITY

7.1 Collateral: The Loan shall be [SECURED/UNSECURED]. If secured, Borrower grants Lender a security interest in the following collateral: [DESCRIBE COLLATERAL, E.G., EQUIPMENT, INVENTORY, ACCOUNTS RECEIVABLE, REAL PROPERTY].

7.2 Perfection: Borrower shall execute and deliver all documents reasonably required by Lender to perfect and maintain Lender's security interest in the collateral.

7.3 Guaranty: The Loan shall be [GUARANTEED/UNGUARANTEED]. If guaranteed, the guarantor(s) shall be [GUARANTOR NAME(S)], who shall execute a separate guaranty agreement.

8. EVENTS OF DEFAULT

8.1 The occurrence of any of the following shall constitute an event of default ("Event of Default"):

8.1.1 Borrower fails to make any payment when due under this Agreement, and such failure continues for [NUMBER] days after written notice from Lender.

8.1.2 Borrower breaches any representation, warranty, covenant, or agreement contained in this Agreement, and such breach continues for [NUMBER] days after written notice from Lender.

8.1.3 Borrower becomes insolvent, files for bankruptcy, or has a receiver appointed for its assets.

8.1.4 Borrower ceases its business operations or sells all or substantially all of its assets.

8.1.5 Any guarantor fails to perform under its guaranty.

9. REMEDIES UPON DEFAULT

9.1 Upon the occurrence of an Event of Default, Lender may, at its option and without further notice:

9.1.1 Declare the entire outstanding principal balance, together with all accrued and unpaid interest and other amounts due, immediately due and payable.

9.1.2 Exercise any and all rights and remedies available under this Agreement, applicable law, or in equity, including the right to foreclose on any collateral.

9.1.3 Require Borrower to pay all reasonable costs and expenses, including attorneys' fees, incurred by Lender in enforcing its rights under this Agreement.

10. MISCELLANEOUS

10.1 Governing Law: This Agreement shall be governed by and construed in accordance with the laws of the State of [GOVERNING STATE].

10.2 Entire Agreement: This Agreement constitutes the entire agreement between the parties with respect to the subject matter hereof and supersedes all prior agreements and understandings.

10.3 Amendment: This Agreement may not be amended or modified except by a written instrument signed by both parties.

10.4 Waiver: No waiver of any provision of this Agreement shall be effective unless in writing and signed by the waiving party.

10.5 Notices: All notices under this Agreement shall be in writing and shall be deemed given when delivered personally, sent by certified mail, or sent by overnight courier to the addresses set forth above.

10.6 Assignment: Borrower may not assign this Agreement or any rights hereunder without Lender's prior written consent. Lender may assign this Agreement without Borrower's consent.

10.7 Severability: If any provision of this Agreement is held invalid or unenforceable, the remaining provisions shall continue in full force and effect.

10.8 Counterparts: This Agreement may be executed in counterparts, each of which shall be deemed an original, and all of which together shall constitute one and the same instrument.

11. SIGNATURES

IN WITNESS WHEREOF, the parties have executed this Agreement as of the Effective Date.

LENDER:

[LENDER NAME]

By: ______________________________

Name: [LENDER SIGNATORY NAME]

Title: [LENDER SIGNATORY TITLE]

Date: [LENDER SIGNATURE DATE]

BORROWER:

[BORROWER NAME]

By: ______________________________

Name: [BORROWER SIGNATORY NAME]

Title: [BORROWER SIGNATORY TITLE]

Date: [BORROWER SIGNATURE DATE]

GUARANTOR (IF APPLICABLE):

[GUARANTOR NAME]

By: ______________________________

Name: [GUARANTOR SIGNATORY NAME]

Title: [GUARANTOR SIGNATORY TITLE]

Date: [GUARANTOR SIGNATURE DATE]
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