SMALL BUSINESS LOAN AGREEMENT TEMPLATE

This Small Business Loan Agreement ("Agreement") is made and entered into as of [LOAN AGREEMENT DATE], by and between:

LENDER:

[LENDER NAME]

[LENDER STREET ADDRESS]

[LENDER CITY, STATE, ZIP CODE]

[LENDER PHONE NUMBER]

[LENDER EMAIL ADDRESS]

BORROWER:

[BORROWER LEGAL BUSINESS NAME]

[BORROWER STREET ADDRESS]

[BORROWER CITY, STATE, ZIP CODE]

[BORROWER PHONE NUMBER]

[BORROWER EMAIL ADDRESS]

[BORROWER BUSINESS FORM, e.g., CORPORATION, LLC, SOLE PROPRIETORSHIP]

[BORROWER STATE OF FORMATION OR REGISTRATION]

[BORROWER TAX IDENTIFICATION NUMBER]

GUARANTOR(S), IF ANY:

[GUARANTOR NAME]

[GUARANTOR STREET ADDRESS]

[GUARANTOR CITY, STATE, ZIP CODE]

[GUARANTOR PHONE NUMBER]

[GUARANTOR EMAIL ADDRESS]

RE: SMALL BUSINESS LOAN IN THE PRINCIPAL AMOUNT OF [LOAN AMOUNT]

1. LOAN TERMS AND CONDITIONS

1.1 Loan Amount: Lender agrees to lend Borrower the principal sum of [LOAN AMOUNT] ("Loan").

1.2 Loan Disbursement Date: The Loan shall be disbursed on [DISBURSEMENT DATE].

1.3 Interest Rate: The Loan shall bear interest at the rate of [INTEREST RATE]% per annum, calculated on the unpaid principal balance.

1.4 Maturity Date: The entire outstanding principal balance, together with all accrued and unpaid interest, shall be due and payable in full on [MATURITY DATE].

1.5 Payment Schedule: Borrower shall make payments in the amount of [PAYMENT AMOUNT] on the [PAYMENT FREQUENCY, e.g., FIRST DAY] of each [PAYMENT PERIOD, e.g., MONTH], beginning on [FIRST PAYMENT DATE].

1.6 Method of Payment: All payments shall be made by [PAYMENT METHOD, e.g., AUTOMATIC BANK TRANSFER, CHECK, WIRE TRANSFER] to Lender at the address set forth above or to such other account as Lender may designate in writing.

1.7 Prepayment: Borrower [MAY / MAY NOT] prepay the Loan, in whole or in part, without penalty, subject to the following conditions: [PREPAYMENT CONDITIONS, IF ANY].

1.8 Late Payment Fee: If any payment is not received within [GRACE PERIOD, e.g., TEN (10)] days of its due date, Borrower shall pay a late fee of [LATE FEE AMOUNT OR PERCENTAGE].

1.9 Default Interest Rate: Upon default, the outstanding principal balance shall bear interest at [DEFAULT INTEREST RATE]% per annum or the maximum rate permitted by applicable law, whichever is lower.

2. USE OF LOAN PROCEEDS

2.1 Permitted Use: Borrower shall use the Loan proceeds solely for the following business purposes: [DESCRIBE PERMITTED USE OF LOAN PROCEEDS].

2.2 Prohibited Use: Borrower shall not use the Loan proceeds for any personal, family, or household purposes, or for any purpose prohibited by applicable law.

3. CONDITIONS PRECEDENT TO DISBURSEMENT

3.1 Lender's obligation to disburse the Loan is subject to the satisfaction of the following conditions precedent:

3.1.1 Borrower shall have executed and delivered this Agreement and all related loan documents.

3.1.2 Borrower shall have provided Lender with [LIST REQUIRED DOCUMENTS, e.g., BUSINESS PLAN, FINANCIAL STATEMENTS, TAX RETURNS, PROOF OF INSURANCE].

3.1.3 Borrower shall have provided Lender with evidence of [COLLATERAL, IF ANY] and all required security agreements, UCC financing statements, or mortgages.

3.1.4 Guarantor(s), if any, shall have executed and delivered a personal guaranty in a form acceptable to Lender.

3.1.5 Borrower shall have paid all fees and expenses due to Lender, including [LOAN ORIGINATION FEE, APPLICATION FEE, OTHER FEES].

3.1.6 No event of default shall have occurred and be continuing.

4. REPRESENTATIONS AND WARRANTIES

4.1 Borrower represents and warrants to Lender as of the date of this Agreement and as of the disbursement date that:

4.1.1 Borrower is a duly organized and validly existing [BUSINESS FORM] in good standing under the laws of [STATE OF FORMATION].

4.1.2 Borrower has full power and authority to enter into this Agreement and to perform its obligations hereunder.

4.1.3 This Agreement constitutes a legal, valid, and binding obligation of Borrower, enforceable in accordance with its terms.

4.1.4 All financial statements and information provided to Lender are true, complete, and accurate in all material respects.

4.1.5 There is no pending or threatened litigation, arbitration, or governmental proceeding that could materially adversely affect Borrower's business or financial condition.

4.1.6 Borrower is not in default under any other agreement or obligation that would materially affect its ability to repay the Loan.

5. AFFIRMATIVE COVENANTS

5.1 Borrower covenants and agrees that, so long as any amount remains outstanding under this Agreement, Borrower shall:

5.1.1 Maintain its existence and good standing in [STATE OF FORMATION].

5.1.2 Maintain accurate books and records in accordance with generally accepted accounting principles.

5.1.3 Furnish Lender with [FINANCIAL REPORTING REQUIREMENTS, e.g., QUARTERLY FINANCIAL STATEMENTS, ANNUAL TAX RETURNS] within [NUMBER] days of the end of each [PERIOD].

5.1.4 Maintain insurance coverage in amounts and against risks acceptable to Lender, including [INSURANCE TYPES, e.g., GENERAL LIABILITY, PROPERTY, WORKERS' COMPENSATION].

5.1.5 Comply with all applicable laws, regulations, and ordinances.

5.1.6 Pay all taxes, assessments, and governmental charges when due.

5.1.7 Promptly notify Lender of any event of default or any event that could materially adversely affect Borrower's ability to repay the Loan.

5.1.8 Maintain and preserve all collateral, if any, in good condition and repair.

6. NEGATIVE COVENANTS

6.1 Borrower covenants and agrees that, so long as any amount remains outstanding under this Agreement, Borrower shall not, without Lender's prior written consent:

6.1.1 Incur, assume, or guarantee any additional indebtedness exceeding [AMOUNT] in the aggregate.

6.1.2 Create, incur, or permit any lien, mortgage, or security interest on any of its assets, except [PERMITTED LIENS].

6.1.3 Sell, lease, transfer, or otherwise dispose of any material assets outside the ordinary course of business.

6.1.4 Merge or consolidate with any other entity or acquire all or substantially all of the assets of any other entity.

6.1.5 Make any distribution, dividend, or payment to its owners, members, or shareholders exceeding [AMOUNT] in the aggregate.

6.1.6 Make any loan, advance, or investment in any person or entity exceeding [AMOUNT] in the aggregate.

6.1.7 Change its business structure, principal place of business, or state of formation.

6.1.8 Amend its organizational documents in any manner that could adversely affect Lender's rights.

7. COLLATERAL AND SECURITY

7.1 The Loan shall be [SECURED / UNSECURED].

7.2 If secured, the Loan shall be secured by the following collateral: [DESCRIBE COLLATERAL, e.g., EQUIPMENT, INVENTORY, ACCOUNTS RECEIVABLE, REAL PROPERTY, VEHICLES].

7.3 Borrower shall execute and deliver all security agreements, UCC financing statements, mortgages, and other documents reasonably required by Lender to perfect Lender's security interest in the collateral.

7.4 Borrower shall maintain the collateral in good condition and shall not remove, sell, or transfer the collateral without Lender's prior written consent.

7.5 Lender's security interest shall be [FIRST PRIORITY / SUBORDINATED TO [SPECIFY EXISTING LIENHOLDER]].

8. GUARANTY

8.1 The Loan shall be [GUARANTEED / NOT GUARANTEED] by the following guarantor(s): [GUARANTOR NAME(S)].

8.2 Guarantor(s) shall execute a separate Guaranty Agreement in a form acceptable to Lender.

8.3 The guaranty shall be [UNLIMITED / LIMITED TO [GUARANTY AMOUNT]].

8.4 The guaranty shall be a continuing guaranty and shall remain in full force and effect until the Loan is repaid in full.

9. EVENTS OF DEFAULT

9.1 Each of the following shall constitute an event of default ("Event of Default") under this Agreement:

9.1.1 Borrower fails to make any payment of principal or interest when due and such failure continues for [GRACE PERIOD] days after written notice from Lender.

9.1.2 Borrower breaches any covenant, representation, or warranty contained in this Agreement and fails to cure such breach within [CURE PERIOD] days after written notice from Lender.

9.1.3 Borrower becomes insolvent, files for bankruptcy, or has a receiver, trustee, or liquidator appointed for its business or assets.

9.1.4 Borrower makes an assignment for the benefit of creditors.

9.1.5 Any judgment is entered against Borrower in excess of [AMOUNT] and remains unsatisfied or undischarged for [NUMBER] days.

9.1.6 Any collateral is materially damaged, destroyed, or lost without adequate insurance proceeds being made available to Lender.

9.1.7 Guarantor(s), if any, breach the terms of their guaranty or become insolvent or file for bankruptcy.

9.1.8 Borrower ceases operations, dissolves, or terminates its business.

10. REMEDIES UPON DEFAULT

10.1 Upon the occurrence of an Event of Default, Lender may, at its option and without further notice or demand:

10.1.1 Declare the entire outstanding principal balance, together with all accrued and unpaid interest and all other amounts due under this Agreement, immediately due and payable.

10.1.2 Exercise all rights and remedies available to Lender under this Agreement, any security agreement, and applicable law, including the right to foreclose on or repossess any collateral.

10.1.3 Pursue any guarantor(s) for payment of the outstanding amounts.

10.1.4 Recover all costs of collection, including reasonable attorneys' fees and court costs.

10.2 No delay or omission by Lender in exercising any right or remedy shall impair such right or remedy or be construed as a waiver thereof.

10.3 All rights and remedies of Lender are cumulative and not exclusive.

11. INSURANCE

11.1 Borrower shall maintain insurance with financially sound and reputable insurers in such amounts and against such risks as Lender may reasonably require.

11.2 If collateral is involved, Borrower shall name Lender as loss payee or additional insured, as applicable.

11.3 Borrower shall provide Lender with certificates of insurance evidencing such coverage upon request.

11.4 If Borrower fails to maintain required insurance, Lender may obtain such insurance at Borrower's expense.

12. TAXES AND EXPENSES

12.1 Borrower shall pay all taxes, assessments, and governmental charges imposed on the Loan, the collateral, or this Agreement.

12.2 Borrower shall reimburse Lender for all reasonable out-of-pocket expenses incurred in connection with the preparation, administration, enforcement, or collection of this Agreement, including attorneys' fees, filing fees, and appraisal fees.

13. NOTICES

13.1 All notices, requests, demands, and other communications under this Agreement shall be in writing and shall be deemed given:

13.1.1 When delivered personally.

13.1.2 Three (3) business days after being mailed by certified mail, return receipt requested, postage prepaid.

13.1.3 One (1) business day after being sent by a nationally recognized overnight courier.

13.1.4 Upon confirmation of receipt when sent by email to the addresses set forth above.

13.2 Notices to Lender shall be sent to:

[LENDER NAME]

[LENDER NOTICE ADDRESS]

[LENDER EMAIL ADDRESS]

13.3 Notices to Borrower shall be sent to:

[BORROWER LEGAL BUSINESS NAME]

[BORROWER NOTICE ADDRESS]

[BORROWER EMAIL ADDRESS]

13.4 Either party may change its notice address by providing written notice to the other party in accordance with this section.

14. GOVERNING LAW AND VENUE

14.1 This Agreement shall be governed by and construed in accordance with the laws of the State of [GOVERNING STATE], without regard to its conflict of laws principles.

14.2 Any legal action or proceeding arising out of or relating to this Agreement shall be brought exclusively in the courts located in [COUNTY, STATE], and each party irrevocably consents to the jurisdiction of such courts.

15. DISPUTE RESOLUTION

15.1 The parties shall attempt in good faith to resolve any dispute arising out of or relating to this Agreement through negotiation.

15.2 If the dispute cannot be resolved through negotiation within [NUMBER] days, the parties agree to submit the dispute to [MEDIATION / ARBITRATION / BINDING ARBITRATION] in accordance with the rules of [ARBITRATION ASSOCIATION, e.g., AMERICAN ARBITRATION ASSOCIATION].

15.3 The decision of the arbitrator(s) shall be final and binding on the parties.

15.4 Notwithstanding the foregoing, Lender may seek injunctive or other equitable relief in any court of competent jurisdiction to protect its rights or collateral.

16. WAIVER OF JURY TRIAL

16.1 EACH PARTY HEREBY IRREVOCABLY WAIVES, TO THE FULLEST EXTENT PERMITTED BY APPLICABLE LAW, ANY RIGHT IT MAY HAVE TO A TRIAL BY JURY IN ANY LEGAL PROCEEDING DIRECTLY OR INDIRECTLY ARISING OUT OF OR RELATING TO THIS AGREEMENT OR THE TRANSACTIONS CONTEMPLATED HEREBY.

17. ASSIGNMENT

17.1 Borrower may not assign or transfer this Agreement or any of its rights or obligations hereunder without Lender's prior written consent.

17.2 Lender may assign or transfer this Agreement or any of its rights hereunder, in whole or in part, without Borrower's consent.

17.3 This Agreement shall be binding upon and inure to the benefit of the parties and their respective successors and permitted assigns.

18. SEVERABILITY

18.1 If any provision of this Agreement is held to be invalid, illegal, or unenforceable, the remaining provisions shall continue in full force and effect.

18.2 The invalid, illegal, or unenforceable provision shall be replaced by a valid, legal, and enforceable provision that most closely reflects the parties' original intent.

19. ENTIRE AGREEMENT

19.1 This Agreement, together with all exhibits, schedules, and other documents incorporated herein by reference, constitutes the entire agreement between the parties with respect to the subject matter hereof.

19.2 This Agreement supersedes all prior and contemporaneous agreements, understandings, negotiations, and discussions, whether oral or written, relating to the subject matter hereof.

20. AMENDMENTS AND WAIVERS

20.1 No amendment, modification, or waiver of any provision of this Agreement shall be effective unless in writing and signed by both Lender and Borrower.

20.2 No waiver of any breach or default shall constitute a waiver of any subsequent breach or default.

20.3 No failure or delay by Lender in exercising any right hereunder shall operate as a waiver thereof.

21. COUNTERPARTS

21.1 This Agreement may be executed in one or more counterparts, each of which shall be deemed an original, but all of which together shall constitute one and the same instrument.

21.2 Electronic signatures and electronically transmitted copies shall be deemed valid and binding for all purposes.

22. SURVIVAL

22.1 All representations, warranties, covenants, and agreements contained in this Agreement shall survive the execution and delivery of this Agreement and the disbursement of the Loan.

22.2 The obligations of Borrower under Sections 12 (Taxes and Expenses), 14 (Governing Law and Venue), 15 (Dispute Resolution), 16 (Waiver of Jury Trial), and 22 (Survival) shall survive the repayment of the Loan.

23. HEADINGS

23.1 The section headings in this Agreement are for convenience of reference only and shall not affect the interpretation of any provision hereof.

24. FURTHER ASSURANCES

24.1 Borrower shall execute and deliver such further instruments and documents and take such further actions as Lender may reasonably request to carry out the purposes and intent of this Agreement.

25. SIGNATURES

IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.

LENDER:

[LENDER NAME]

By: _______________________________

Name: [LENDER SIGNATORY NAME]

Title: [LENDER SIGNATORY TITLE]

Date: [LENDER SIGNATURE DATE]

BORROWER:

[BORROWER LEGAL BUSINESS NAME]

By: _______________________________

Name: [BORROWER SIGNATORY NAME]

Title: [BORROWER SIGNATORY TITLE]

Date: [BORROWER SIGNATURE DATE]

GUARANTOR(S):

[GUARANTOR NAME]

By: _______________________________

Name: [GUARANTOR SIGNATORY NAME]

Title: [GUARANTOR SIGNATORY TITLE]

Date: [GUARANTOR SIGNATURE DATE]

[ADDITIONAL GUARANTOR NAME, IF APPLICABLE]

By: _______________________________

Name: [ADDITIONAL GUARANTOR SIGNATORY NAME]

Title: [ADDITIONAL GUARANTOR SIGNATORY TITLE]

Date: [ADDITIONAL GUARANTOR SIGNATURE DATE]

EXHIBIT A: DESCRIPTION OF COLLATERAL

[DESCRIBE COLLATERAL IN DETAIL, INCLUDING MAKE, MODEL, SERIAL NUMBERS, LOCATION, AND ANY OTHER IDENTIFYING INFORMATION]

EXHIBIT B: PAYMENT SCHEDULE

[ATTACH AMORTIZATION SCHEDULE OR PAYMENT TABLE]

EXHIBIT C: FINANCIAL REPORTING REQUIREMENTS

[DESCRIBE SPECIFIC FINANCIAL STATEMENTS AND REPORTING DEADLINES]

EXHIBIT D: INSURANCE REQUIREMENTS

[DESCRIBE REQUIRED INSURANCE COVERAGE, LIMITS, AND ADDITIONAL INSURED REQUIREMENTS]

EXHIBIT E: PERMITTED LIENS

[LIST ANY PERMITTED LIENS OR ENCUMBRANCES]

EXHIBIT F: GUARANTY AGREEMENT

[ATTACH GUARANTY AGREEMENT FORM, IF APPLICABLE]
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