STOCK PLEDGE AGREEMENT BETWEEN FAMILY MEMBERS

This Stock Pledge Agreement (the "Agreement") is made and entered into as of [EFFECTIVE DATE] (the "Effective Date"), by and between:

PLEDGOR:

[PLEDGOR FULL NAME]

[PLEDGOR STREET ADDRESS]

[PLEDGOR CITY, STATE, ZIP CODE]

PLEDGEE:

[PLEDGEE FULL NAME]

[PLEDGEE STREET ADDRESS]

[PLEDGEE CITY, STATE, ZIP CODE]

The Pledgor and the Pledgee are each referred to herein as a "Party" and collectively as the "Parties."

RE: PLEDGE OF SHARES OF [COMPANY NAME] TO SECURE THE OBLIGATIONS DESCRIBED HEREIN

1. DEFINITIONS
1.1 "Collateral" means the Pledged Shares described in Section 2, together with all dividends, distributions, substitutions, additions, and proceeds thereof.
1.2 "Event of Default" means any event described in Section

9.
1.3 "Obligations" means all obligations of the Pledgor to the
Pledgee under the Promissory Note dated [PROMISSORY NOTE DATE] in the original principal amount of [PROMISSORY NOTE PRINCIPAL AMOUNT], together with all interest, fees, costs, and expenses payable thereunder, and all other obligations of the Pledgor to the Pledgee under this Agreement.
1.4 "Pledged Shares" means the shares of stock described in Section

2.
1.5 "Promissory Note" means the promissory note dated
[PROMISSORY NOTE DATE] made by the Pledgor in favor of the Pledgee in the original principal amount of [PROMISSORY NOTE PRINCIPAL AMOUNT].

2. PLEDGE OF SHARES
2.1 Description of Pledged Shares: The Pledgor hereby pledges, assigns, transfers, and grants to the Pledgee a security interest in the following shares of stock (the "Pledged Shares"):

Issuer: [COMPANY NAME]

Class of Stock: [CLASS OF STOCK]

Number of Shares: [NUMBER OF SHARES]

Certificate Number(s): [CERTIFICATE NUMBER(S)]

Percentage of Outstanding Shares: [PERCENTAGE OF OUTSTANDING SHARES]
2.2 Security Interest: The Pledgor grants to the Pledgee a continuing security interest in the Collateral to secure the full and punctual payment and performance of the Obligations.
2.3 Delivery of Certificates: The Pledgor shall deliver to the Pledgee, on or before [DELIVERY DATE], the original stock certificate(s) representing the Pledged Shares, together with a duly executed stock power in blank in the form attached as Exhibit A.
2.4 Perfection: The Pledgor shall execute and deliver such further instruments and take such further actions as the Pledgee may reasonably request to perfect and maintain the security interest granted hereunder.

3. REPRESENTATIONS AND WARRANTIES OF THE PLEDGOR
3.1 Ownership: The Pledgor is the sole legal and beneficial owner of the Pledged Shares, free and clear of all liens, encumbrances, and adverse claims, except the security interest created by this Agreement.
3.2 Authority: The Pledgor has full power and authority to execute, deliver, and perform this Agreement and to pledge the Pledged Shares hereunder.
3.3 No Conflicts: The execution and performance of this Agreement do not violate any agreement, judgment, order, or applicable law binding on the Pledgor.
3.4 Valid Security Interest: This Agreement creates a valid and enforceable security interest in the Collateral in favor of the Pledgee.
3.5 No Prior Pledges: The Pledgor has not previously pledged, assigned, or granted any security interest in the Pledged Shares to any other person or entity.
3.6 Restrictions on Transfer: The Pledged Shares are not subject to any transfer restrictions, rights of first refusal, or buy-sell agreements, except as disclosed in writing to the Pledgee prior to the Effective Date.

4. REPRESENTATIONS AND WARRANTIES OF THE PLEDGEE
4.1 Authority: The Pledgee has full power and authority to execute, deliver, and perform this Agreement.
4.2 No Conflicts: The execution and performance of this Agreement by the Pledgee do not violate any agreement, judgment, order, or applicable law binding on the Pledgee.

5. COVENANTS OF THE PLEDGOR
5.1 Preservation of Collateral: The Pledgor shall not sell, transfer, assign, pledge, encumber, or otherwise dispose of the Pledged Shares or any interest therein without the prior written consent of the Pledgee.
5.2 Further Assurances: The Pledgor shall execute and deliver all such further documents and take all such further actions as the Pledgee may reasonably request to carry out the purposes of this Agreement.
5.3 Payment of Obligations: The Pledgor shall timely pay and perform all Obligations in accordance with the terms of the Promissory Note.
5.4 Notice of Events: The Pledgor shall promptly notify the Pledgee in writing of any event that constitutes, or with notice or lapse of time would constitute, an Event of Default.
5.5 Maintenance of Ownership: The Pledgor shall remain the record and beneficial owner of the Pledged Shares until such time as the Pledgee exercises its remedies hereunder.

6. VOTING RIGHTS AND DIVIDENDS
6.1 Voting Rights: So long as no Event of Default has occurred and is continuing, the Pledgor shall retain the right to vote the Pledged Shares on all matters, provided that such voting does not impair the value of the Collateral or the Pledgee's security interest therein.
6.2 Dividends and Distributions: So long as no Event of Default has occurred and is continuing, the Pledgor shall be entitled to receive and retain all cash dividends and ordinary distributions paid on the Pledged Shares. All stock dividends, stock splits, and other non-cash distributions shall be delivered to the Pledgee and held as additional Collateral.
6.3 Upon Default: Upon the occurrence and during the continuance of an Event of Default, the Pledgee shall have the exclusive right to exercise all voting and consensual rights with respect to the Pledged Shares and to receive all dividends and distributions thereon.

7. CUSTODY AND CARE OF COLLATERAL
7.1 Custody: The Pledgee shall hold the stock certificates representing the Pledged Shares in its possession or in the possession of its agent or custodian.
7.2 Reasonable Care: The Pledgee shall exercise reasonable care in the custody and preservation of the Collateral. The Pledgee shall not be liable for any loss or damage to the Collateral except to the extent caused by its gross negligence or willful misconduct.
7.3 Return of Collateral: Upon the full and final satisfaction of all Obligations, the Pledgee shall promptly return the stock certificates representing the Pledged Shares to the Pledgor, together with any stock powers previously delivered, and shall execute and deliver such instruments as are necessary to release the security interest created hereunder.

8. RELEASE OF PLEDGE
8.1 Full Satisfaction: Upon payment and performance in full of all Obligations, the Pledgee shall release the Pledged Shares from the security interest created by this Agreement.
8.2 Partial Release: [DESCRIBE ANY PARTIAL RELEASE TERMS, IF APPLICABLE, OR STATE "NOT APPLICABLE"].
8.3 Release Documentation: The Pledgee shall execute and deliver to the Pledgor a written release of the security interest in the Pledged Shares within [NUMBER] business days following the full satisfaction of the Obligations.

9. EVENTS OF DEFAULT
9.1 Non-Payment: The Pledgor fails to pay any principal, interest, or other amount due under the Promissory Note when due, and such failure continues for [GRACE PERIOD] days after written notice from the Pledgee.
9.2 Breach of Covenant: The Pledgor breaches any covenant, representation, or warranty contained in this Agreement, and such breach is not cured within [CURE PERIOD] days after written notice from the Pledgee.
9.3 Insolvency: The Pledgor becomes insolvent, makes an assignment for the benefit of creditors, or becomes subject to any bankruptcy, receivership, or similar proceeding.
9.4 Transfer of Collateral: The Pledgor attempts to sell, transfer, pledge, or encumber the Pledged Shares in violation of this Agreement.
9.5 Other Default: Any other event occurs that is defined as an event of default under the Promissory Note.

10. REMEDIES UPON DEFAULT
10.1 Acceleration: Upon the occurrence of an Event of Default, the Pledgee may declare all Obligations immediately due and payable.
10.2 Sale of Collateral: The Pledgee may sell, assign, and deliver the Collateral, or any part thereof, at public or private sale, in accordance with applicable law, and apply the proceeds thereof to the Obligations.
10.3 Notice of Sale: The Pledgee shall give the Pledgor written notice of any public or private sale of the Collateral at least [NOTICE PERIOD] days prior to such sale, unless a longer period is required by applicable law.
10.4 Application of Proceeds: The proceeds of any sale of the Collateral shall be applied in the following order: (a) to the reasonable costs and expenses of the Pledgee in connection with the sale; (b) to the payment of accrued interest on the Obligations; (c) to the payment of principal of the Obligations; and (d) any remaining balance to the Pledgor.
10.5 Cumulative Remedies: All rights and remedies of the Pledgee under this Agreement are cumulative and not exclusive of any rights or remedies provided by law.
10.6 Attorney-in-Fact: The Pledgor hereby irrevocably appoints the Pledgee as the Pledgor's attorney-in-fact, with full power of substitution, to take any action necessary to enforce the Pledgee's rights under this Agreement upon the occurrence of an Event of Default.

11. FAMILY RELATIONSHIP ACKNOWLEDGMENT
11.1 Relationship: The Parties acknowledge that they are [DESCRIBE FAMILY RELATIONSHIP, E.G., PARENT AND CHILD, SIBLINGS, SPOUSES].
11.2 Independent Advice: Each Party acknowledges that they have had the opportunity to obtain independent legal and financial advice regarding this Agreement and enter into this Agreement freely and voluntarily.
11.3 Fairness: The Parties acknowledge that the terms of this Agreement are fair and reasonable and that no undue influence, duress, or coercion has been exerted by either Party.
11.4 No Presumption: The Parties agree that this Agreement shall not be construed more favorably toward either Party by reason of their family relationship.

12. INDEMNIFICATION
12.1 By Pledgor: The Pledgor shall indemnify, defend, and hold harmless the Pledgee from and against any and all claims, losses, liabilities, damages, costs, and expenses (including reasonable attorneys' fees) arising out of or relating to any breach of this Agreement by the Pledgor.
12.2 By Pledgee: The Pledgee shall indemnify, defend, and hold harmless the Pledgor from and against any and all claims, losses, liabilities, damages, costs, and expenses (including reasonable attorneys' fees) arising out of the Pledgee's gross negligence or willful misconduct in connection with the custody or disposition of the Collateral.

13. NOTICES
13.1 Method: All notices, requests, demands, and other communications under this Agreement shall be in writing and shall be deemed given when delivered personally, when sent by certified mail (return receipt requested), or when sent by reputable overnight courier, to the addresses set forth above.
13.2 Change of Address: Either Party may change its address for notice purposes by giving written notice to the other Party in accordance with this Section.

14. GOVERNING LAW
14.1 Governing Law: This Agreement shall be governed by and construed in accordance with the laws of the State of [GOVERNING LAW STATE], without regard to its conflict of laws principles.
14.2 Venue: Any action or proceeding arising out of or relating to this Agreement shall be brought exclusively in the courts located in [COUNTY, STATE], and the Parties consent to the personal jurisdiction of such courts.

15. DISPUTE RESOLUTION
15.1 Negotiation: The Parties shall first attempt in good faith to resolve any dispute arising out of or relating to this Agreement through direct negotiation.
15.2 Mediation: If the dispute is not resolved through negotiation within [NEGOTIATION PERIOD] days, the Parties shall submit the dispute to mediation before a mutually agreed mediator.
15.3 Arbitration: If the dispute is not resolved through mediation within [MEDIATION PERIOD] days, the dispute shall be resolved by binding arbitration in accordance with the rules of [ARBITRATION ASSOCIATION], and judgment on the award may be entered in any court of competent jurisdiction.
15.4 Costs: The prevailing Party in any dispute shall be entitled to recover its reasonable attorneys' fees and costs.

16. MISCELLANEOUS
16.1 Entire Agreement: This Agreement, together with the Promissory Note and the exhibits hereto, constitutes the entire agreement between the Parties with respect to the subject matter hereof and supersedes all prior and contemporaneous agreements and understandings.
16.2 Amendment: This Agreement may not be amended or modified except by a written instrument signed by both Parties.
16.3 Waiver: No waiver of any provision of this Agreement shall be effective unless in writing and signed by the waiving Party. No waiver of any breach shall constitute a waiver of any other or subsequent breach.
16.4 Severability: If any provision of this Agreement is held to be invalid or unenforceable, the remaining provisions shall continue in full force and effect.
16.5 Binding Effect: This Agreement shall be binding upon and inure to the benefit of the Parties and their respective heirs, executors, administrators, successors, and permitted assigns.
16.6 Assignment: Neither Party may assign this Agreement without the prior written consent of the other Party, except that the Pledgee may assign its rights hereunder to any successor or assignee of the Obligations.
16.7 Counterparts: This Agreement may be executed in counterparts, each of which shall be deemed an original, and all of which together shall constitute one and the same instrument.
16.8 Headings: Section headings are for convenience only and shall not affect the interpretation of this Agreement.
16.9 Survival: The representations, warranties, and indemnification obligations contained herein shall survive the termination of this Agreement.
16.10 Time of the Essence: Time is of the essence with respect to all obligations under this Agreement.
16.11 Construction: This Agreement shall be construed as if drafted jointly by the Parties, and no presumption shall arise favoring or disfavoring either Party by reason of authorship.

17. SIGNATURES
17.1 Execution: The Parties have executed this Stock Pledge Agreement as of the Effective Date.

PLEDGOR:

Signature: ______________________________

Printed Name: [PLEDGOR FULL NAME]

Date: [PLEDGOR SIGNATURE DATE]

PLEDGEE:

Signature: ______________________________

Printed Name: [PLEDGEE FULL NAME]

Date: [PLEDGEE SIGNATURE DATE]

18. NOTARIZATION
18.1 Acknowledgment: On this [NOTARY DAY] day of [NOTARY MONTH], [NOTARY YEAR], before me, the undersigned notary public, personally appeared [PLEDGOR FULL NAME] and [PLEDGEE FULL NAME], known to me (or satisfactorily proven) to be the persons whose names are subscribed to the within instrument, and acknowledged that they executed the same for the purposes therein contained.

Notary Public: ______________________________

My Commission Expires: [NOTARY COMMISSION EXPIRATION DATE]

[NOTARY SEAL]

19. WITNESSES
19.1 Witness 1:

Signature: ______________________________

Printed Name: [WITNESS 1 FULL NAME]

Date: [WITNESS 1 SIGNATURE DATE]
19.2 Witness 2:

Signature: ______________________________

Printed Name: [WITNESS 2 FULL NAME]

Date: [WITNESS 2 SIGNATURE DATE]

EXHIBIT A

STOCK POWER

FOR VALUE RECEIVED, the undersigned, [PLEDGOR FULL NAME], hereby sells, assigns, and transfers unto [PLEDGEE FULL NAME] the following shares of stock:

Issuer: [COMPANY NAME]

Class of Stock: [CLASS OF STOCK]

Number of Shares: [NUMBER OF SHARES]

Certificate Number(s): [CERTIFICATE NUMBER(S)]

and does hereby irrevocably constitute and appoint [PLEDGEE FULL NAME] as attorney-in-fact to transfer the said shares on the books of the issuer with full power of substitution in the premises.

Dated: [STOCK POWER DATE]

Signature: ______________________________

Printed Name: [PLEDGOR FULL NAME]

Witness: ______________________________

Printed Name: [WITNESS FULL NAME]
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