TRUST FUND EXPENSE AND DISTRIBUTION LIMITATIONS

Trust Name: [TRUST NAME]

Trust Identification Number (EIN): [TRUST EIN]

Trust Date: [TRUST DATE]

Trustee Name: [TRUSTEE NAME]

Trustee Address: [TRUSTEE ADDRESS]

Co-Trustee Name (if any): [CO-TRUSTEE NAME]

Co-Trustee Address (if any): [CO-TRUSTEE ADDRESS]

Beneficiary Name: [BENEFICIARY NAME]

Beneficiary Address: [BENEFICIARY ADDRESS]

Governing Instrument Reference: [TRUST AGREEMENT SECTION REFERENCE]

Effective Date of This Form: [EFFECTIVE DATE]

RE: Statement of Expense and Distribution Limitations Applicable to the Above-Referenced Trust

1. PURPOSE AND SCOPE

1.1 Purpose: This form sets forth the limitations on expenses chargeable to the trust and on distributions made from the trust, as established under the governing instrument and applicable law.

1.2 Scope: This form applies to all trust assets, accounts, and transactions administered by the Trustee from the Effective Date forward, unless expressly amended in writing.

1.3 Governing Instrument Control: In the event of any conflict between this form and the governing instrument, the governing instrument shall control, except where this form imposes a stricter limitation expressly adopted by the Trustee.

1.4 Definitions: "Trust" means [TRUST NAME]; "Trustee" means [TRUSTEE NAME]; "Beneficiary" means [BENEFICIARY NAME]; "Distribution" means any payment or transfer of trust property to or for the benefit of a Beneficiary.

2. TRUST FUND INFORMATION

2.1 Trust Principal Value as of Effective Date: [TRUST PRINCIPAL VALUE]

2.2 Trust Income Value as of Effective Date: [TRUST INCOME VALUE]

2.3 Trust Account(s) Subject to This Form: [TRUST ACCOUNT IDENTIFICATION]

2.4 Fiscal Year End: [FISCAL YEAR END DATE]

2.5 Accounting Method: [ACCOUNTING METHOD]

3. AUTHORIZED TRUST EXPENSES

3.1 Ordinary Administrative Expenses: The Trustee is authorized to pay from the trust the following ordinary administrative expenses: [ORDINARY ADMINISTRATIVE EXPENSES].

3.2 Trustee Compensation: Trustee compensation shall be limited to [TRUSTEE COMPENSATION AMOUNT OR FORMULA] per [COMPENSATION PERIOD].

3.3 Professional Fees: Fees for attorneys, accountants, investment advisors, and other professionals shall not exceed [PROFESSIONAL FEE LIMIT] without prior written approval of [APPROVING PARTY].

3.4 Investment Expenses: Investment management and brokerage expenses shall not exceed [INVESTMENT EXPENSE LIMIT] annually.

3.5 Tax Preparation and Filing Expenses: Tax preparation and filing expenses shall be limited to [TAX EXPENSE LIMIT] annually.

3.6 Insurance Premiums: Insurance premiums for trust property shall be limited to [INSURANCE PREMIUM LIMIT] annually.

3.7 Property Maintenance and Repair: Maintenance and repair expenses for trust property shall be limited to [MAINTENANCE EXPENSE LIMIT] annually.

3.8 Litigation Expenses: Litigation expenses shall not be incurred without prior written approval of [LITIGATION APPROVAL PARTY], and shall be limited to [LITIGATION EXPENSE LIMIT].

3.9 Other Authorized Expenses: The following additional expenses are authorized: [OTHER AUTHORIZED EXPENSES].

4. PROHIBITED AND RESTRICTED EXPENSES

4.1 Prohibited Expenses: The following expenses shall not be charged to the trust: [PROHIBITED EXPENSES].

4.2 Expenses Requiring Prior Approval: The following expenses require prior written approval of [EXPENSE APPROVAL PARTY] before being charged to the trust: [EXPENSES REQUIRING APPROVAL].

4.3 Personal Expenses of Trustee: No personal expenses of the Trustee or Co-Trustee shall be charged to the trust.

4.4 Expenses Benefiting Third Parties: No expense primarily benefiting a person other than the Beneficiary shall be charged to the trust except as expressly authorized in Section 3.

4.5 Capital Expenditures: Capital expenditures exceeding [CAPITAL EXPENDITURE THRESHOLD] require prior written approval of [CAPITAL EXPENDITURE APPROVAL PARTY].

5. DISTRIBUTION LIMITATIONS

5.1 Distribution Standard: Distributions shall be limited to [DISTRIBUTION STANDARD, e.g., HEALTH, EDUCATION, MAINTENANCE, AND SUPPORT].

5.2 Mandatory Distributions: Mandatory distributions shall be made in the amount of [MANDATORY DISTRIBUTION AMOUNT] per [MANDATORY DISTRIBUTION PERIOD], subject to the limitations in this Section.

5.3 Discretionary Distributions: Discretionary distributions shall not exceed [DISCRETIONARY DISTRIBUTION LIMIT] per [DISCRETIONARY DISTRIBUTION PERIOD] without prior written approval of [DISCRETIONARY APPROVAL PARTY].

5.4 Annual Distribution Cap: Total distributions to the Beneficiary shall not exceed [ANNUAL DISTRIBUTION CAP] in any fiscal year, unless [ANNUAL CAP EXCEPTION CONDITIONS].

5.5 Principal Distributions: Distributions of principal shall be limited to [PRINCIPAL DISTRIBUTION LIMIT] and shall require [PRINCIPAL DISTRIBUTION APPROVAL REQUIREMENTS].

5.6 Income Distributions: Distributions of income shall be limited to [INCOME DISTRIBUTION LIMIT] per [INCOME DISTRIBUTION PERIOD].

5.7 Minimum Retention Requirement: The Trustee shall retain trust assets with a minimum value of [MINIMUM RETENTION AMOUNT] at all times, unless [RETENTION EXCEPTION CONDITIONS].

5.8 Distribution to Other Beneficiaries: Distributions to beneficiaries other than the Beneficiary named above shall be limited to [OTHER BENEFICIARY DISTRIBUTION LIMIT] and shall require [OTHER BENEFICIARY APPROVAL REQUIREMENTS].

5.9 Distribution Method: Distributions shall be made by [DISTRIBUTION METHOD, e.g., DIRECT PAYMENT, REIMBURSEMENT, TRUSTEE-TO-THIRD-PARTY PAYMENT].

5.10 Distribution Frequency: Distributions shall be made [DISTRIBUTION FREQUENCY].

6. DISTRIBUTION REQUEST PROCEDURE

6.1 Form of Request: A distribution request must be submitted in writing to the Trustee at [TRUSTEE NOTICE ADDRESS] and must include [REQUIRED REQUEST INFORMATION].

6.2 Supporting Documentation: The Beneficiary shall provide the following supporting documentation: [REQUIRED SUPPORTING DOCUMENTATION].

6.3 Review Period: The Trustee shall review and respond to a distribution request within [REVIEW PERIOD] of receipt.

6.4 Approval and Denial: The Trustee shall approve or deny each request in writing, stating the reason for any denial.

6.5 Reimbursement Requests: Reimbursement requests must be submitted within [REIMBURSEMENT DEADLINE] of the expense being incurred and must be accompanied by [REIMBURSEMENT DOCUMENTATION].

7. TRUSTEE DISCRETION AND FIDUCIARY DUTIES

7.1 Discretionary Authority: The Trustee shall exercise discretion in accordance with the governing instrument and the limitations set forth in this form.

7.2 Fiduciary Standard: The Trustee shall administer the trust in good faith, in accordance with its terms and purposes, and in the interests of the Beneficiary.

7.3 Impartiality: Where multiple beneficiaries exist, the Trustee shall act impartially with respect to all beneficiaries.

7.4 Duty to Enforce Limitations: The Trustee shall enforce the expense and distribution limitations set forth in this form and shall maintain records demonstrating compliance.

7.5 No Waiver: Failure to enforce any limitation on one occasion shall not constitute a waiver of that limitation.

8. ACCOUNTING AND REPORTING

8.1 Records: The Trustee shall maintain complete and accurate records of all trust expenses and distributions.

8.2 Periodic Statements: The Trustee shall provide the Beneficiary with a statement of expenses and distributions [STATEMENT FREQUENCY].

8.3 Annual Report: The Trustee shall provide an annual report of all expenses and distributions by [ANNUAL REPORT DEADLINE].

8.4 Report Delivery Method: Reports shall be delivered by [REPORT DELIVERY METHOD] to [REPORT RECIPIENT NAME AND ADDRESS].

8.5 Inspection Rights: The Beneficiary shall have the right to inspect trust records upon [INSPECTION NOTICE REQUIREMENTS].

9. TAX CONSIDERATIONS

9.1 Income Tax Reporting: The Trustee shall report trust income and distributions in accordance with applicable tax law, including the filing of [REQUIRED TAX FORMS].

9.2 Distributable Net Income: Distributions shall be administered with regard to distributable net income limitations under [APPLICABLE TAX CODE SECTION].

9.3 Tax Withholding: The Trustee is authorized to withhold and pay from the trust any taxes required by law with respect to distributions.

9.4 Tax Advisor: The Trustee may engage [TAX ADVISOR NAME] to advise on tax matters relating to expenses and distributions.

10. AMENDMENT AND MODIFICATION

10.1 Amendment Procedure: This form may be amended only by written instrument signed by [AMENDMENT SIGNATORIES].

10.2 Approval Requirements: Any amendment increasing expense or distribution limits requires the approval of [AMENDMENT APPROVAL PARTY].

10.3 Notice of Amendment: Written notice of any amendment shall be provided to [AMENDMENT NOTICE RECIPIENTS] within [AMENDMENT NOTICE PERIOD].

10.4 Court Modification: Nothing in this form limits the right of any interested party to seek modification of the trust by court order under applicable law.

11. BREACH AND REMEDIES

11.1 Excess Expenses: Any expense charged in excess of the limits in this form shall be reimbursed to the trust by [REIMBURSEMENT RESPONSIBLE PARTY] within [REIMBURSEMENT PERIOD].

11.2 Excess Distributions: Any distribution made in excess of the limits in this form shall be [EXCESS DISTRIBUTION REMEDY].

11.3 Removal of Trustee: Material and repeated violation of this form may constitute grounds for removal of the Trustee under [REMOVAL PROVISION REFERENCE].

11.4 Surcharge: A Trustee who violates this form may be subject to surcharge for resulting losses to the trust.

11.5 Remedies Cumulative: The remedies in this Section are cumulative and not exclusive.

12. GENERAL PROVISIONS

12.1 Governing Law: This form shall be governed by the laws of [GOVERNING JURISDICTION].

12.2 Severability: If any provision of this form is held invalid, the remaining provisions shall remain in full force and effect.

12.3 Entire Agreement: This form, together with the governing instrument, constitutes the entire statement of expense and distribution limitations for the trust.

12.4 Counterparts: This form may be executed in counterparts, each of which shall be deemed an original.

12.5 Notices: All notices under this form shall be in writing and delivered to the addresses stated above, or to such other address as a party designates in writing.

13. SIGNATURES

13.1 Trustee Signature: By signing below, the Trustee acknowledges and adopts the expense and distribution limitations set forth in this form.

Trustee Signature: [TRUSTEE SIGNATURE]

Trustee Printed Name: [TRUSTEE PRINTED NAME]

Date: [TRUSTEE SIGNATURE DATE]

13.2 Co-Trustee Signature (if applicable): By signing below, the Co-Trustee acknowledges and adopts the expense and distribution limitations set forth in this form.

Co-Trustee Signature: [CO-TRUSTEE SIGNATURE]

Co-Trustee Printed Name: [CO-TRUSTEE PRINTED NAME]

Date: [CO-TRUSTEE SIGNATURE DATE]

13.3 Beneficiary Acknowledgment: By signing below, the Beneficiary acknowledges receipt of this form.

Beneficiary Signature: [BENEFICIARY SIGNATURE]

Beneficiary Printed Name: [BENEFICIARY PRINTED NAME]

Date: [BENEFICIARY SIGNATURE DATE]

13.4 Witness:

Witness Signature: [WITNESS SIGNATURE]

Witness Printed Name: [WITNESS PRINTED NAME]

Date: [WITNESS SIGNATURE DATE]

13.5 Notary Acknowledgment:

State of: [NOTARY STATE]

County of: [NOTARY COUNTY]

Subscribed and sworn before me on [NOTARY DATE] by [NOTARY SIGNER NAME].

Notary Public Signature: [NOTARY SIGNATURE]

Notary Printed Name: [NOTARY PRINTED NAME]

My Commission Expires: [NOTARY COMMISSION EXPIRATION DATE]
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