ARTIST ROYALTY COLLATERAL ASSIGNMENT FORM

[ASSIGNMENT DATE]

ASSIGNOR (ARTIST):

[ARTIST LEGAL NAME]

[ARTIST STREET ADDRESS]

[ARTIST CITY, STATE, ZIP]

[ARTIST COUNTRY]

ASSIGNEE (LENDER):

[LENDER LEGAL NAME]

[LENDER STREET ADDRESS]

[LENDER CITY, STATE, ZIP]

[LENDER COUNTRY]

RE: COLLATERAL ASSIGNMENT OF ROYALTIES AND RELATED RIGHTS

1. DEFINITIONS AND INTERPRETATION
1.1 Definitions: For purposes of this Artist Royalty Collateral Assignment Form (this "Assignment"), the following terms have the meanings set forth below.
1.2 "Royalties": All royalties, residuals, advances, minimum guarantees, overages, bonuses, and other income payable to Assignor arising from or relating to the Works, whether now existing or hereafter created, and whether payable under the Royalty Agreements or otherwise.
1.3 "Works": The musical compositions, sound recordings, master recordings, performances, and other works of authorship identified in Schedule A attached hereto, together with all renewals, extensions, and substitutions thereof.
1.4 "Royalty Agreements": The agreements identified in Schedule B attached hereto pursuant to which Royalties are payable to Assignor, together with all amendments, renewals, extensions, and replacements thereof.
1.5 "Collateral": Collectively, the Royalties, the Royalty Agreements, the Works (to the extent of Assignor's rights therein), and all proceeds and products of the foregoing.
1.6 "Obligations": All present and future indebtedness, liabilities, and obligations of Assignor to Assignee under the [LOAN AGREEMENT TITLE] dated [LOAN AGREEMENT DATE], including principal, interest, fees, costs, and expenses.
1.7 "Event of Default": Any event of default specified in Section 8 of this Assignment or in the [LOAN AGREEMENT TITLE].

2. ASSIGNMENT AND GRANT OF SECURITY INTEREST
2.1 Assignment: For value received, Assignor hereby assigns, pledges, and grants to Assignee a continuing security interest in and to the Collateral, to secure the full and punctual payment and performance of the Obligations.
2.2 Nature of Assignment: This Assignment is intended as a collateral assignment and security interest only and shall not constitute an absolute transfer of ownership of the Collateral unless and until an Event of Default has occurred and is continuing and Assignee has exercised its remedies under Section

9.
2.3 Retention of Rights: Until an Event of Default occurs,
Assignor shall retain the right to receive and enjoy the Royalties, subject to the terms of this Assignment and the [LOAN AGREEMENT TITLE].

3. REPRESENTATIONS AND WARRANTIES OF ASSIGNOR
3.1 Ownership: Assignor is the sole and exclusive owner of, or has valid contractual rights to receive, the Royalties, free and clear of all liens, claims, and encumbrances other than the security interest granted herein.
3.2 Authority: Assignor has full power and authority to execute, deliver, and perform this Assignment, and this Assignment constitutes the legal, valid, and binding obligation of Assignor, enforceable in accordance with its terms.
3.3 No Conflicts: The execution and performance of this Assignment do not and will not violate or conflict with any agreement, judgment, order, or law applicable to Assignor, including the Royalty Agreements.
3.4 Royalty Agreements: Each Royalty Agreement is in full force and effect, and neither Assignor nor, to Assignor's knowledge, any counterparty is in default thereunder.
3.5 No Prior Assignment: Assignor has not previously assigned, pledged, or encumbered the Collateral, except as disclosed in Schedule C attached hereto.
3.6 Litigation: There is no pending or, to Assignor's knowledge, threatened action, suit, or proceeding affecting the Collateral or Assignor's rights therein, except as disclosed in Schedule C.

4. COVENANTS OF ASSIGNOR
4.1 Payment and Performance: Assignor shall pay and perform all Obligations when due in accordance with the [LOAN AGREEMENT TITLE].
4.2 Preservation of Collateral: Assignor shall maintain, protect, and enforce the Collateral and shall not take any action that would impair the value of the Collateral or Assignee's security interest therein.
4.3 Notice of Default: Assignor shall promptly notify Assignee in writing of any default or event that, with notice or lapse of time, would constitute an Event of Default under any Royalty Agreement.
4.4 Further Assurances: Assignor shall execute and deliver such further instruments and take such further actions as Assignee may reasonably request to perfect and protect Assignee's security interest in the Collateral.
4.5 No Amendment or Waiver: Assignor shall not amend, modify, terminate, or waive any material right under any Royalty Agreement without the prior written consent of Assignee, which consent shall not be unreasonably withheld.
4.6 Insurance and Records: Assignor shall maintain accurate books and records relating to the Royalties and shall permit Assignee to inspect such records upon reasonable notice.

5. NOTICE AND DIRECTION TO ROYALTY PAYORS
5.1 Direction: Assignor hereby irrevocably authorizes and directs each payor under the Royalty Agreements to pay Royalties directly to Assignee upon receipt of written notice from Assignee that an Event of Default has occurred and is continuing.
5.2 Acknowledgment by Payors: Assignor shall use commercially reasonable efforts to obtain from each payor under the Royalty Agreements a written acknowledgment of this Assignment in the form attached as Schedule D.
5.3 No Liability of Payors: No payor shall have any liability to Assignor for complying with a direction given by Assignee under this Section

5.

6. PERFECTION AND FILINGS
6.1 Financing Statements: Assignor authorizes Assignee to file UCC financing statements and any other instruments deemed necessary or desirable by Assignee to perfect its security interest in the Collateral.
6.2 Copyright and Other Filings: Assignor shall cooperate with Assignee in recording this Assignment with the United States Copyright Office or any other applicable registry, at Assignee's expense.
6.3 Power of Attorney: Assignor appoints Assignee as its attorney-in-fact, solely for the purpose of executing and filing documents necessary to perfect or enforce Assignee's security interest, such appointment being coupled with an interest and irrevocable.

7. COLLECTION OF ROYALTIES
7.1 Pre-Default Collection: Prior to an Event of Default, Assignor may continue to collect and receive Royalties in the ordinary course.
7.2 Post-Default Collection: Upon and during the continuance of an Event of Default, Assignee may, at its option, collect and receive all Royalties directly and apply the same to the Obligations in such order as Assignee determines.
7.3 Application of Proceeds: All amounts received by Assignee under this Section 7 shall be applied first to costs of collection, then to accrued interest, then to principal, and then to any remaining Obligations.

8. EVENTS OF DEFAULT
8.1 Payment Default: Assignor fails to pay any amount due under the Obligations within [GRACE PERIOD] days after its due date.
8.2 Breach of Covenant: Assignor fails to perform or observe any covenant or agreement contained in this Assignment and such failure continues for [CURE PERIOD] days after written notice from Assignee.
8.3 Misrepresentation: Any representation or warranty made by Assignor in this Assignment proves to have been false or misleading in any material respect when made.
8.4 Insolvency: Assignor becomes insolvent, makes an assignment for the benefit of creditors, or becomes subject to any bankruptcy or insolvency proceeding.
8.5 Cross-Default: Any default occurs under the [LOAN AGREEMENT TITLE] or any other agreement between Assignor and Assignee.

9. REMEDIES UPON DEFAULT
9.1 Remedies: Upon an Event of Default, Assignee may exercise any and all rights and remedies available to it under this Assignment, the [LOAN AGREEMENT TITLE], the Uniform Commercial Code, and applicable law, including the right to collect Royalties directly and to foreclose on the Collateral.
9.2 Notice of Sale: Assignee shall give Assignor at least [NOTICE PERIOD] days' prior written notice of any public or private sale of the Collateral, which notice the parties agree is commercially reasonable.
9.3 No Waiver: No failure or delay by Assignee in exercising any right or remedy shall operate as a waiver thereof, and no single or partial exercise shall preclude any other or further exercise.
9.4 Cumulative Remedies: All rights and remedies of Assignee are cumulative and not exclusive of any rights or remedies provided by law.

10. RELEASE AND TERMINATION
10.1 Release: Upon the full and final payment and performance of all Obligations, Assignee shall promptly execute and deliver to Assignor such instruments as are necessary to release and terminate this Assignment and the security interest granted herein.
10.2 Reassignment: Upon such release, Assignee shall reassign to Assignor all of Assignee's right, title, and interest in and to the Collateral, without recourse or warranty.

11. INDEMNIFICATION
11.1 Indemnity by Assignor: Assignor shall indemnify, defend, and hold harmless Assignee and its officers, directors, employees, and agents from and against any and all claims, losses, liabilities, damages, and expenses arising out of or relating to the Collateral, this Assignment, or Assignor's breach of any representation, warranty, or covenant herein.
11.2 Survival: The obligations of Assignor under this Section 11 shall survive the termination of this Assignment.

12. MISCELLANEOUS
12.1 Governing Law: This Assignment shall be governed by and construed in accordance with the laws of the State of [GOVERNING LAW STATE], without regard to its conflict of laws principles.
12.2 Entire Agreement: This Assignment, together with the [LOAN AGREEMENT TITLE] and the Schedules hereto, constitutes the entire agreement between the parties with respect to its subject matter and supersedes all prior understandings.
12.3 Amendment: This Assignment may not be amended or modified except by a written instrument signed by both parties.
12.4 Notices: All notices under this Assignment shall be in writing and delivered to the addresses set forth above, or to such other address as a party may designate by written notice.
12.5 Severability: If any provision of this Assignment is held invalid or unenforceable, the remaining provisions shall continue in full force and effect.
12.6 Successors and Assigns: This Assignment shall be binding upon and inure to the benefit of the parties and their respective successors and permitted assigns.
12.7 Counterparts: This Assignment may be executed in counterparts, each of which shall be deemed an original and all of which together shall constitute one instrument.
12.8 Further Documents: Each party shall execute and deliver such additional documents and take such further actions as may be reasonably necessary to carry out the purposes of this Assignment.

13. SIGNATURES
13.1 Assignor Signature: IN WITNESS WHEREOF, Assignor has executed this Assignment as of the date first written above.

ASSIGNOR:

[ARTIST LEGAL NAME]

SIGNATURE: ______________________________

NAME: [ARTIST SIGNATORY NAME]

TITLE: [ARTIST SIGNATORY TITLE]

DATE: [ASSIGNOR SIGNATURE DATE]
13.2 Assignee Signature: IN WITNESS WHEREOF, Assignee has executed this Assignment as of the date first written above.

ASSIGNEE:

[LENDER LEGAL NAME]

SIGNATURE: ______________________________

NAME: [LENDER SIGNATORY NAME]

TITLE: [LENDER SIGNATORY TITLE]

DATE: [ASSIGNEE SIGNATURE DATE]

14. NOTARY ACKNOWLEDGMENT
14.1 State of [NOTARY STATE]
14.2 County of [NOTARY COUNTY]
14.3 On this [NOTARY DAY] day of [NOTARY MONTH], [NOTARY YEAR], before me, the undersigned notary public, personally appeared [ARTIST LEGAL NAME], known to me or proved to me on the basis of satisfactory evidence to be the person whose name is subscribed to this instrument, and acknowledged that they executed the same in their capacity and for the purposes therein contained.

NOTARY PUBLIC: ______________________________

NAME: [NOTARY NAME]

COMMISSION EXPIRES: [NOTARY COMMISSION EXPIRATION DATE]

SCHEDULE A — DESCRIPTION OF WORKS

[A LIST AND DESCRIPTION OF WORKS]

SCHEDULE B — ROYALTY AGREEMENTS

[A LIST OF ROYALTY AGREEMENTS, INCLUDING PARTIES AND DATES]

SCHEDULE C — DISCLOSED LIENS, ENCUMBRANCES, AND LITIGATION

[A LIST OF DISCLOSED LIENS, ENCUMBRANCES, AND LITIGATION]

SCHEDULE D — FORM OF PAYOR ACKNOWLEDGMENT

[FORM OF PAYOR ACKNOWLEDGMENT]
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