BOOK PUBLISHING ROYALTY PLEDGE AGREEMENT

[PLEDGOR LEGAL NAME]

[PLEDGOR STREET ADDRESS]

[PLEDGOR CITY, STATE, ZIP]

[PLEDGOR COUNTRY]

[PLEDGEE LEGAL NAME]

[PLEDGEE STREET ADDRESS]

[PLEDGEE CITY, STATE, ZIP]

[PLEDGEE COUNTRY]

[EFFECTIVE DATE]

RE: PLEDGE OF ROYALTIES UNDER PUBLISHING AGREEMENT FOR [BOOK TITLE]

THIS BOOK PUBLISHING ROYALTY PLEDGE AGREEMENT (the "Agreement") is made and entered into as of [EFFECTIVE DATE], by and between [PLEDGOR LEGAL NAME] ("Pledgor") and [PLEDGEE LEGAL NAME] ("Pledgee").

1. DEFINITIONS AND INTERPRETATION

1.1 Definitions: For purposes of this Agreement, the following terms shall have the meanings set forth below.

1.2 "Publishing Agreement": means that certain agreement dated [PUBLISHING AGREEMENT DATE] between Pledgor, as author, and [PUBLISHER LEGAL NAME], as publisher, relating to the Work, including all amendments, renewals, extensions, and restatements thereof.

1.3 "Work": means the literary work entitled [BOOK TITLE], including all editions, revisions, derivative works, translations, and subsidiary rights thereof.

1.4 "Royalties": means all royalties, advances, bonuses, subsidiary rights income, and other payments of any kind now or hereafter due or becoming due to Pledgor under or in connection with the Publishing Agreement, whether arising before or after the Effective Date.

1.5 "Collateral": means the Royalties and all proceeds and products thereof, together with all rights, powers, and remedies of Pledgor under the Publishing Agreement relating to the Royalties.

1.6 "Obligations": means all present and future indebtedness, liabilities, and obligations of Pledgor to Pledgee under [UNDERLYING AGREEMENT OR INSTRUMENT], including principal, interest, fees, costs, and expenses.

1.7 "Event of Default": means any event or circumstance described in Section 7 of this Agreement.

1.8 Interpretation: Headings are for convenience only and shall not affect interpretation. References to sections are to sections of this Agreement. Words in the singular include the plural and vice versa.

2. PLEDGE AND GRANT OF SECURITY INTEREST

2.1 Pledge: Pledgor hereby pledges, assigns, transfers, and grants to Pledgee a continuing security interest in and to the Collateral.

2.2 Security for Obligations: The pledge created under this Agreement secures the full and punctual payment and performance of the Obligations.

2.3 Continuing Security: This Agreement is a continuing security and shall remain in full force and effect until the Obligations have been indefeasibly paid and performed in full and this Agreement is terminated in accordance with Section 10.

2.4 No Transfer of Title: Except as expressly provided herein, nothing in this Agreement shall constitute a transfer of ownership of the Collateral to Pledgee, and Pledgor shall retain beneficial ownership of the Collateral, subject to the security interest granted hereby.

3. REPRESENTATIONS AND WARRANTIES OF PLEDGOR

3.1 Authority: Pledgor has full power and authority to execute, deliver, and perform this Agreement and has obtained all necessary consents and approvals.

3.2 Ownership: Pledgor is the sole and exclusive owner of the Collateral, free and clear of all liens, encumbrances, and security interests other than those created hereby or disclosed in Schedule A.

3.3 Publishing Agreement: A true, correct, and complete copy of the Publishing Agreement is attached hereto as Exhibit A, and the Publishing Agreement is in full force and effect.

3.4 No Conflicts: The execution and performance of this Agreement do not violate any agreement, judgment, order, or applicable law binding on Pledgor.

3.5 No Default: No Event of Default has occurred and is continuing as of the Effective Date.

4. COVENANTS OF PLEDGOR

4.1 Performance of Publishing Agreement: Pledgor shall duly perform and observe all of its obligations under the Publishing Agreement.

4.2 Preservation of Collateral: Pledgor shall not sell, assign, transfer, pledge, encumber, or otherwise dispose of any interest in the Collateral without the prior written consent of Pledgee.

4.3 Notice of Events: Pledgor shall promptly notify Pledgee in writing of any event that could reasonably be expected to materially and adversely affect the Collateral or the rights of Pledgee hereunder.

4.4 Amendments: Pledgor shall not amend, modify, terminate, or waive any material right under the Publishing Agreement in a manner that adversely affects the Collateral without the prior written consent of Pledgee.

4.5 Further Assurances: Pledgor shall execute and deliver such further instruments and take such further actions as Pledgee may reasonably request to perfect and protect the security interest granted hereby.

4.6 Records and Information: Pledgor shall furnish to Pledgee, upon request, copies of all royalty statements and related correspondence received from the Publisher.

5. PAYMENT DIRECTION AND COLLECTION

5.1 Irrevocable Direction: Pledgor hereby irrevocably authorizes and directs the Publisher to pay all Royalties directly to Pledgee at [PLEDGEE PAYMENT ADDRESS] or to such account as Pledgee may designate in writing, until Pledgee provides written notice of termination of this direction.

5.2 Notice to Publisher: Pledgor shall deliver to the Publisher a notice substantially in the form attached hereto as Exhibit B, and shall use best efforts to obtain the Publisher's written acknowledgment thereof.

5.3 Application of Payments: All amounts received by Pledgee in respect of the Collateral shall be applied to the Obligations in such order as Pledgee may determine, and any surplus shall be remitted to Pledgor or as otherwise required by applicable law.

5.4 Collection Rights: Upon the occurrence and during the continuance of an Event of Default, Pledgee may, in its own name or in the name of Pledgor, demand, collect, receive, and give receipts for the Royalties and take any other action necessary to enforce the Collateral.

6. PERFECTION AND PRIORITY

6.1 Perfection: Pledgor shall take all actions necessary to perfect the security interest granted hereby, including the filing of financing statements and the execution of control agreements, in each jurisdiction and manner required by applicable law.

6.2 Authorization to File: Pledgor authorizes Pledgee to file any financing statements and amendments thereto describing the Collateral without Pledgor's signature.

6.3 Priority: The security interest granted hereby shall be a first priority security interest in the Collateral, subject only to liens permitted in writing by Pledgee.

7. EVENTS OF DEFAULT

7.1 Non-Payment: Pledgor fails to pay any amount due under the Obligations when due and such failure continues for [GRACE PERIOD DAYS] days after written notice.

7.2 Breach of Covenant: Pledgor breaches any representation, warranty, or covenant contained in this Agreement and, if capable of cure, such breach continues for [CURE PERIOD DAYS] days after written notice.

7.3 Publishing Agreement Default: The Publishing Agreement is terminated, cancelled, or breached in any material respect by Pledgor or the Publisher, or the Publisher ceases to pay Royalties for any reason other than a good-faith dispute promptly notified to Pledgee.

7.4 Insolvency: Pledgor becomes insolvent, makes an assignment for the benefit of creditors, or becomes subject to any bankruptcy, insolvency, or receivership proceeding.

7.5 Cross-Default: Any default occurs under any other agreement between Pledgor and Pledgee.

8. REMEDIES UPON DEFAULT

8.1 Acceleration: Upon the occurrence of an Event of Default, all Obligations may, at the option of Pledgee, become immediately due and payable.

8.2 Enforcement of Collateral: Pledgee may exercise all rights and remedies of a secured party under applicable law, including the right to collect the Royalties directly, to notify the Publisher to make payments to Pledgee, and to sell, assign, or otherwise dispose of the Collateral.

8.3 Power of Attorney: Pledgor hereby irrevocably appoints Pledgee as its attorney-in-fact, with full power of substitution, to take any action permitted under this Agreement upon an Event of Default, including endorsing checks and giving notices to the Publisher.

8.4 Cumulative Remedies: All rights and remedies of Pledgee are cumulative and not exclusive of any rights or remedies provided by law or in equity.

8.5 Application of Proceeds: The proceeds of any collection or disposition of the Collateral shall be applied in accordance with Section 5.3.

9. RELEASE AND TERMINATION

9.1 Release: Upon the indefeasible payment and performance in full of the Obligations, Pledgee shall release the security interest granted hereby and execute and deliver such instruments of release as Pledgor may reasonably request.

9.2 Termination: This Agreement shall terminate upon the release of the Collateral in accordance with Section 9.1, except for provisions that expressly survive termination.

10. MISCELLANEOUS

10.1 Notices: All notices under this Agreement shall be in writing and delivered to the addresses set forth above, or to such other address as a party may designate by written notice.

10.2 Governing Law: This Agreement shall be governed by and construed in accordance with the laws of [GOVERNING LAW JURISDICTION], without regard to its conflict of laws principles.

10.3 Entire Agreement: This Agreement, together with its Exhibits and Schedules, constitutes the entire agreement between the parties with respect to its subject matter and supersedes all prior understandings.

10.4 Amendment and Waiver: No amendment or waiver of any provision of this Agreement shall be effective unless in writing and signed by both parties.

10.5 Severability: If any provision of this Agreement is held invalid or unenforceable, the remaining provisions shall continue in full force and effect.

10.6 Successors and Assigns: This Agreement shall bind and benefit the parties and their respective successors and permitted assigns.

10.7 Counterparts: This Agreement may be executed in counterparts, each of which shall be deemed an original and all of which together shall constitute one instrument.

10.8 Survival: The representations, warranties, and covenants of Pledgor shall survive the execution and delivery of this Agreement and the creation of the security interest.

11. SIGNATURES

11.1 IN WITNESS WHEREOF, the parties have executed this Agreement as of the Effective Date.

PLEDGOR:

Signature: ______________________________

Name: [PLEDGOR LEGAL NAME]

Title: [PLEDGOR TITLE, IF APPLICABLE]

Date: [PLEDGOR SIGNATURE DATE]

PLEDGEE:

Signature: ______________________________

Name: [PLEDGEE LEGAL NAME]

Title: [PLEDGEE TITLE, IF APPLICABLE]

Date: [PLEDGEE SIGNATURE DATE]

ACKNOWLEDGMENT OF PUBLISHER (OPTIONAL)

The undersigned Publisher acknowledges receipt of notice of the pledge of Royalties under this Agreement and agrees to make payments in accordance with the direction set forth in Section 5.1.

PUBLISHER:

Signature: ______________________________

Name: [PUBLISHER SIGNATORY NAME]

Title: [PUBLISHER SIGNATORY TITLE]

Date: [PUBLISHER SIGNATURE DATE]

EXHIBIT A — COPY OF PUBLISHING AGREEMENT

[ATTACH COPY OF PUBLISHING AGREEMENT]

EXHIBIT B — FORM OF NOTICE TO PUBLISHER

[ATTACH FORM OF NOTICE TO PUBLISHER]

SCHEDULE A — PERMITTED LIENS AND DISCLOSURES

[LIST PERMITTED LIENS AND DISCLOSURES]


Downloaded from www.printablelegaldoc.com
https://www.printablelegaldoc.com/
