CHARITABLE REMAINDER ANNUITY TRUST TEMPLATE

THIS CHARITABLE REMAINDER ANNUITY TRUST AGREEMENT is made on [TRUST EXECUTION DATE] by and between [GRANTOR NAME], residing at [GRANTOR ADDRESS] (the "Grantor"), and [TRUSTEE NAME], with a principal place of business at [TRUSTEE ADDRESS] (the "Trustee").

RE: CHARITABLE REMAINDER ANNUITY TRUST

ARTICLE

1. TRUST CREATION AND NAME
1.1 Creation of Trust: The Grantor hereby transfers and delivers to the Trustee the property described in Schedule A attached hereto (the "Trust Property"), to be held, administered, and distributed as a charitable remainder annuity trust in accordance with the provisions of Section 664(d)(1) of the Internal Revenue Code of 1986, as amended (the "Code"), and the Treasury Regulations thereunder.
1.2 Name of Trust: This trust shall be known as the [TRUST NAME] Charitable Remainder Annuity Trust.
1.3 Trust Irrevocability: This trust is irrevocable and may not be amended, revoked, or terminated by the Grantor except as expressly provided herein or by operation of law.

ARTICLE

2. IDENTIFICATION OF PARTIES
2.1 Grantor: [GRANTOR NAME], [GRANTOR ADDRESS], [GRANTOR TAX IDENTIFICATION NUMBER].
2.2 Trustee: [TRUSTEE NAME], [TRUSTEE ADDRESS], [TRUSTEE TAX IDENTIFICATION NUMBER].
2.3 Successor Trustee: [SUCCESSOR TRUSTEE NAME], [SUCCESSOR TRUSTEE ADDRESS].
2.4 Charitable Remainder Beneficiary: [ANNUITY BENEFICIARY NAME], [ANNUITY BENEFICIARY ADDRESS], [ANNUITY BENEFICIARY DATE OF BIRTH].
2.5 Charitable Remainder Organization: [CHARITY NAME], [CHARITY ADDRESS], [CHARITY TAX IDENTIFICATION NUMBER].

ARTICLE

3. ANNUITY PAYMENT
3.1 Annuity Amount: The Trustee shall pay to the Annuity Beneficiary an annual annuity amount equal to [ANNUITY PERCENTAGE] percent of the initial net fair market value of the Trust Property as finally determined for federal tax purposes, which amount is [ANNUITY DOLLAR AMOUNT] per year.
3.2 Payment Frequency: The annuity shall be paid in [PAYMENT FREQUENCY] installments of [INSTALLMENT AMOUNT] each, payable on [PAYMENT SCHEDULE DATES] of each year.
3.3 Payment Timing: The first annuity payment shall be made on [FIRST PAYMENT DATE], and subsequent payments shall be made on the same schedule each year thereafter.
3.4 Proration: If the Annuity Beneficiary's interest begins or ends on a date other than the scheduled payment date, the annuity payment shall be prorated based on the number of days in the period.
3.5 Termination of Annuity: The annuity payments shall terminate upon the earlier of (a) the death of the Annuity Beneficiary, or (b) [TERMINATION EVENT OR DATE], if any.

ARTICLE

4. DISTRIBUTION OF REMAINDER
4.1 Charitable Remainder: Upon termination of the annuity payments, the Trustee shall distribute the remaining trust property to the Charitable Remainder Organization named in Section 2.5, to be used for [CHARITABLE PURPOSE].
4.2 Alternate Charitable Beneficiary: If the Charitable Remainder Organization is not then in existence or is not then qualifying as an organization described in Sections 170(c) and 2055(a) of the Code, the Trustee shall distribute the remaining trust property to [ALTERNATE CHARITY NAME], [ALTERNATE CHARITY ADDRESS], or to such other qualifying organization as the Trustee shall select.

ARTICLE

5. TRUSTEE POWERS AND DUTIES
5.1 General Powers: The Trustee shall have all powers granted to trustees under [GOVERNING STATE] law and all powers necessary or convenient to administer this trust, including the power to invest, sell, exchange, lease, mortgage, and otherwise manage the Trust Property.
5.2 Investment Standard: The Trustee shall invest the Trust Property in accordance with the prudent investor rule set forth in [GOVERNING STATE] law and shall diversify investments to minimize the risk of large losses, unless under the circumstances it is clearly prudent not to do so.
5.3 Prohibited Transactions: The Trustee shall not engage in any act of self-dealing as defined in Section 4941 of the Code, shall not retain any excess business holdings as defined in Section 4943 of the Code, and shall not make any investments that would jeopardize the charitable remainder as defined in Section 4944 of the Code.
5.4 Valuation: The Trustee shall value the Trust Property at fair market value as of [VALUATION DATE] for purposes of determining the annuity amount.
5.5 Records and Reports: The Trustee shall keep accurate records of all receipts, disbursements, and investments and shall provide the Grantor and the Annuity Beneficiary with an annual statement of account within [REPORTING PERIOD] days after the end of each trust year.

ARTICLE

6. TAX MATTERS
6.1 Tax Identification Number: The trust shall obtain and use the tax identification number [TRUST TAX IDENTIFICATION NUMBER] for all federal and state tax filings.
6.2 Tax Returns: The Trustee shall file all required federal and state tax returns, including Form 5227, on an annual basis.
6.3 Charitable Deduction: The Grantor acknowledges that the charitable deduction for the contribution to this trust shall be determined in accordance with Sections 170(f)(2)(A) and 2055(e)(2)(A) of the Code and applicable Treasury Regulations.
6.4 Governing Instrument Compliance: This trust is intended to qualify as a charitable remainder annuity trust under Section 664(d)(1) of the Code, and all provisions hereof shall be interpreted accordingly.

ARTICLE

7. TRUSTEE COMPENSATION AND LIABILITY
7.1 Compensation: The Trustee shall be entitled to reasonable compensation for services rendered, in the amount of [TRUSTEE COMPENSATION], payable from the trust estate.
7.2 Reimbursement: The Trustee shall be reimbursed for reasonable expenses incurred in the administration of the trust.
7.3 Liability: The Trustee shall not be liable for any loss or depreciation of the Trust Property unless caused by the Trustee's willful misconduct or gross negligence.

ARTICLE

8. RESIGNATION AND SUCCESSION OF TRUSTEE
8.1 Resignation: The Trustee may resign by giving [RESIGNATION NOTICE PERIOD] days' written notice to the Grantor and the Annuity Beneficiary.
8.2 Successor Trustee: Upon resignation, removal, or incapacity of the Trustee, the Successor Trustee named in Section
2.3 shall serve as Trustee.
8.3 Removal: The Grantor may remove the Trustee for cause, including breach of fiduciary duty, by written notice to the Trustee.

ARTICLE

9. TERMINATION
9.1 Termination Events: This trust shall terminate upon the distribution of the remaining trust property to the Charitable Remainder Organization pursuant to Article

4.
9.2 Final Distribution: Within [FINAL DISTRIBUTION PERIOD]
days after termination, the Trustee shall distribute all remaining trust property to the charitable beneficiary and file a final accounting.

ARTICLE

10. GOVERNING LAW AND MISCELLANEOUS
10.1 Governing Law: This trust shall be governed by and construed in accordance with the laws of the State of [GOVERNING STATE].
10.2 Severability: If any provision of this trust is held invalid or unenforceable, the remaining provisions shall continue in full force and effect.
10.3 Headings: Article and section headings are for convenience only and shall not affect the interpretation of this trust.
10.4 Counterparts: This trust agreement may be executed in counterparts, each of which shall be deemed an original.

ARTICLE

11. SIGNATURES
11.1 Grantor Signature: IN WITNESS WHEREOF, the Grantor has executed this Charitable Remainder Annuity Trust Agreement on [GRANTOR SIGNATURE DATE].

GRANTOR:

[GRANTOR NAME]

[GRANTOR SIGNATURE]
11.2 Trustee Signature: The Trustee accepts the trusteeship and agrees to administer this trust in accordance with its terms on [TRUSTEE SIGNATURE DATE].

TRUSTEE:

[TRUSTEE NAME]

[TRUSTEE SIGNATURE]
11.3 Witnesses:

WITNESS 1: [WITNESS 1 NAME], [WITNESS 1 SIGNATURE]

WITNESS 2: [WITNESS 2 NAME], [WITNESS 2 SIGNATURE]
11.4 Notary Acknowledgment: State of [NOTARY STATE], County of [NOTARY COUNTY]. Subscribed and sworn before me on [NOTARY DATE] by [GRANTOR NAME] and [TRUSTEE NAME].

NOTARY PUBLIC: [NOTARY NAME], [NOTARY COMMISSION EXPIRATION DATE]

SCHEDULE A. TRUST PROPERTY

A.1 Cash: [CASH AMOUNT]

A.2 Securities: [SECURITIES DESCRIPTION AND VALUE]

A.3 Real Property: [REAL PROPERTY DESCRIPTION AND VALUE]

A.4 Other Property: [OTHER PROPERTY DESCRIPTION AND VALUE]

A.5 Total Initial Fair Market Value: [TOTAL INITIAL VALUE]
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