CHARITABLE REMAINDER TRUST DISTRIBUTION AND PAYOUT AGREEMENT

[TRUST NAME]

[TRUST ADDRESS]

[DATE OF AGREEMENT]

RE: DISTRIBUTION AND PAYOUT TERMS OF THE [TRUST NAME]

This Charitable Remainder Trust Distribution and Payout Agreement (the "Agreement") is entered into as of [DATE OF AGREEMENT], by and among [TRUSTEE NAME], as trustee (the "Trustee") of the [TRUST NAME] (the "Trust"), [INCOME BENEFICIARY NAME] (the "Income Beneficiary"), and [CHARITABLE REMAINDER BENEFICIARY NAME] (the "Charitable Remainder Beneficiary").

1. TRUST IDENTIFICATION AND BACKGROUND
1.1 Trust Name: The Trust is known as the [TRUST NAME].
1.2 Trust Date: The Trust was established on [TRUST ESTABLISHMENT DATE].
1.3 Trust Identification Number: The Trust's employer identification number is [TRUST EIN].
1.4 Governing Instrument: The Trust is governed by the [TRUST INSTRUMENT NAME] dated [TRUST INSTRUMENT DATE], as amended by [AMENDMENT DESCRIPTION AND DATE].
1.5 Purpose: The purpose of this Agreement is to set forth the terms and procedures governing distributions and payouts from the Trust to the Income Beneficiary and the ultimate distribution of the remainder to the Charitable Remainder Beneficiary.

2. PARTIES AND ROLES
2.1 Trustee: [TRUSTEE NAME], residing or located at [TRUSTEE ADDRESS], serves as Trustee of the Trust.
2.2 Successor Trustee: [SUCCESSOR TRUSTEE NAME], residing or located at [SUCCESSOR TRUSTEE ADDRESS], shall serve as successor Trustee upon the resignation, incapacity, or removal of the Trustee.
2.3 Income Beneficiary: [INCOME BENEFICIARY NAME], residing at [INCOME BENEFICIARY ADDRESS], is the designated income beneficiary of the Trust.
2.4 Charitable Remainder Beneficiary: [CHARITABLE REMAINDER BENEFICIARY NAME], located at [CHARITABLE REMAINDER BENEFICIARY ADDRESS], is the designated charitable remainder beneficiary of the Trust.
2.5 Contingent Charitable Beneficiary: If the Charitable Remainder Beneficiary is unable or unwilling to accept the remainder, the remainder shall be distributed to [CONTINGENT CHARITABLE BENEFICIARY NAME], located at [CONTINGENT CHARITABLE BENEFICIARY ADDRESS].

3. TYPE OF CHARITABLE REMAINDER TRUST
3.1 Trust Structure: The Trust is a [CHARITABLE REMAINDER ANNUITY TRUST / CHARITABLE REMAINDER UNITRUST / CHARITABLE REMAINDER ANNUITY TRUST WITH NET INCOME MAKEUP].
3.2 Payout Rate: The annual payout rate is [PAYOUT RATE] percent ([PAYOUT RATE IN WORDS] percent).
3.3 Payout Method: Distributions shall be calculated and paid as a [FIXED ANNUITY AMOUNT / FIXED PERCENTAGE OF ANNUAL TRUST VALUATION].
3.4 Valuation Date: For unitrust calculations, the Trust assets shall be valued on [VALUATION DATE] of each year.
3.5 Payout Frequency: Distributions shall be made [ANNUALLY / QUARTERLY / MONTHLY] on [PAYOUT SCHEDULE DESCRIPTION].

4. DISTRIBUTION TERMS
4.1 Commencement Date: Distributions to the Income Beneficiary shall commence on [DISTRIBUTION COMMENCEMENT DATE].
4.2 Initial Distribution Amount: The initial distribution amount shall be [INITIAL DISTRIBUTION AMOUNT].
4.3 Payment Method: Distributions shall be made by [PAYMENT METHOD, E.G., CHECK, WIRE TRANSFER, ACH] to [PAYEE ACCOUNT OR ADDRESS].
4.4 Timing of Payments: Each distribution shall be paid no later than [PAYMENT DEADLINE, E.G., THE LAST DAY OF EACH CALENDAR QUARTER].
4.5 Proration: The first and final distribution periods shall be prorated based on the number of days in the period.
4.6 Source of Distributions: Distributions shall be made from [TRUST INCOME / TRUST PRINCIPAL / TRUST INCOME AND PRINCIPAL] in accordance with the governing instrument and applicable law.
4.7 Minimum Distribution Requirement: The Trustee shall ensure that distributions satisfy the minimum distribution requirements under Section 4942 of the Internal Revenue Code, to the extent applicable.

5. UNITRUST VALUATION AND ADJUSTMENTS
5.1 Annual Valuation: The Trustee shall value the Trust assets annually as of [VALUATION DATE] using [VALUATION METHOD].
5.2 Valuation Adjustments: The Trustee may adjust the valuation for [ADJUSTMENT CRITERIA, E.G., UNREALIZED GAINS, LIQUIDITY RESERVES].
5.3 Unitrust Amount Calculation: The unitrust amount shall equal [UNITRUST FORMULA DESCRIPTION] multiplied by the fair market value of the Trust assets as of the valuation date.
5.4 Smoothing Rule: The Trustee [SHALL / SHALL NOT] apply a smoothing rule as described in [SMOOTHING RULE REFERENCE].
5.5 Net Income Makeup: Any deficiency in net income shall be made up in subsequent years [YES / NO] in accordance with [MAKEUP PROVISION REFERENCE].

6. TRUSTEE POWERS AND DUTIES
6.1 Investment Powers: The Trustee shall have the power to invest Trust assets in accordance with [INVESTMENT POLICY REFERENCE] and the prudent investor rule.
6.2 Distribution Authority: The Trustee shall make distributions in accordance with this Agreement and the governing instrument.
6.3 Recordkeeping: The Trustee shall maintain accurate records of all distributions, valuations, and Trust transactions.
6.4 Reporting: The Trustee shall provide the Income Beneficiary with [ANNUAL / QUARTERLY] statements of Trust assets and distributions.
6.5 Tax Reporting: The Trustee shall issue [FORM K-1 / OTHER TAX FORM] to the Income Beneficiary and shall file all required Trust tax returns.
6.6 Fiduciary Duties: The Trustee shall discharge all duties in good faith, with the care of a prudent person, and solely in the interest of the beneficiaries.

7. INCOME BENEFICIARY PROVISIONS
7.1 Right to Distributions: The Income Beneficiary shall be entitled to receive distributions as set forth in Section

4.
7.2 Lifetime Interest: The Income Beneficiary's interest
shall continue for [LIFETIME / TERM OF YEARS] ending on [TERMINATION DATE OR EVENT].
7.3 Multiple Income Beneficiaries: If there are multiple income beneficiaries, distributions shall be allocated as follows: [ALLOCATION DESCRIPTION].
7.4 Survivorship: Upon the death of the Income Beneficiary, distributions shall [CEASE / CONTINUE TO SURVIVING BENEFICIARY] as provided in [SURVIVORSHIP PROVISION REFERENCE].
7.5 Incapacity: If the Income Beneficiary becomes incapacitated, distributions shall be made to [PAYEE ON INCAPACITY, E.G., GUARDIAN, AGENT UNDER POWER OF ATTORNEY].

8. CHARITABLE REMAINDER PROVISIONS
8.1 Remainder Distribution: Upon termination of the Trust, the remaining Trust assets shall be distributed to the Charitable Remainder Beneficiary.
8.2 Timing of Remainder Distribution: The remainder shall be distributed within [NUMBER] days following the termination event.
8.3 Form of Distribution: The remainder shall be distributed in [CASH / IN KIND / CASH OR IN KIND] at the Trustee's discretion.
8.4 Qualified Charitable Organization: The Charitable Remainder Beneficiary represents that it is a qualified organization under Section 170(c) of the Internal Revenue Code.
8.5 Alternate Remainder Beneficiary: If the Charitable Remainder Beneficiary is not a qualified organization at the time of distribution, the remainder shall be distributed to [ALTERNATE CHARITABLE BENEFICIARY NAME].

9. TERMINATION OF TRUST
9.1 Termination Events: The Trust shall terminate upon [TERMINATION EVENT, E.G., DEATH OF INCOME BENEFICIARY, EXPIRATION OF TERM].
9.2 Final Accounting: The Trustee shall provide a final accounting to the Income Beneficiary and the Charitable Remainder Beneficiary within [NUMBER] days of termination.
9.3 Final Distribution: The Trustee shall distribute all remaining assets as provided in Section

8.
9.4 Discharge of Trustee: Upon final distribution and
accounting, the Trustee shall be discharged from further liability.

10. TAX TREATMENT AND COMPLIANCE
10.1 Tax-Exempt Status: The Trust intends to qualify as a charitable remainder trust under Section 664 of the Internal Revenue Code.
10.2 Prohibited Transactions: The Trustee shall not engage in any act of self-dealing under Section 4941 or any other prohibited transaction.
10.3 Unrelated Business Taxable Income: The Trustee shall monitor and report any unrelated business taxable income as required.
10.4 Governing Law: This Agreement shall be governed by the laws of [GOVERNING STATE] and applicable federal tax law.

11. AMENDMENT AND MODIFICATION
11.1 Amendment Procedure: This Agreement may be amended only by a written instrument signed by the Trustee, the Income Beneficiary, and the Charitable Remainder Beneficiary.
11.2 Permitted Amendments: Amendments shall be permitted only to the extent they do not adversely affect the Trust's qualification under Section

664.
11.3 Court Approval: Any amendment requiring court approval
shall be submitted to [COURT NAME] for approval.

12. DISPUTE RESOLUTION
12.1 Negotiation: The parties shall first attempt to resolve any dispute through good-faith negotiation.
12.2 Mediation: If negotiation fails, the parties shall submit the dispute to mediation administered by [MEDIATION PROVIDER].
12.3 Arbitration: If mediation fails, the dispute shall be resolved by binding arbitration in accordance with [ARBITRATION RULES].
12.4 Venue: Any legal proceedings shall be brought in [VENUE COURT].

13. GENERAL PROVISIONS
13.1 Entire Agreement: This Agreement constitutes the entire agreement among the parties regarding distributions and payouts and supersedes all prior agreements.
13.2 Severability: If any provision is held invalid, the remaining provisions shall remain in full force and effect.
13.3 Notices: All notices shall be in writing and delivered to the addresses set forth in Section

2.
13.4 Counterparts: This Agreement may be executed in
counterparts, each of which shall be deemed an original.
13.5 Binding Effect: This Agreement shall bind and benefit the parties and their respective successors and assigns.
13.6 Headings: Section headings are for convenience only and shall not affect interpretation.

14. SIGNATURES
14.1 Trustee: The Trustee executes this Agreement as of the date first written above.

[TRUSTEE NAME]

[TRUSTEE SIGNATURE]

[DATE SIGNED]
14.2 Income Beneficiary: The Income Beneficiary acknowledges and agrees to the terms of this Agreement.

[INCOME BENEFICIARY NAME]

[INCOME BENEFICIARY SIGNATURE]

[DATE SIGNED]
14.3 Charitable Remainder Beneficiary: The Charitable Remainder Beneficiary acknowledges and agrees to the terms of this Agreement.

[CHARITABLE REMAINDER BENEFICIARY NAME]

[CHARITABLE REMAINDER BENEFICIARY SIGNATURE]

[DATE SIGNED]

15. NOTARIZATION
15.1 Notary Acknowledgment: On this [DAY] day of [MONTH], [YEAR], before me, [NOTARY PUBLIC NAME], personally appeared [TRUSTEE NAME], known to me to be the person whose name is subscribed to this Agreement, and acknowledged that they executed the same in their authorized capacity.

[NOTARY PUBLIC SIGNATURE]

[NOTARY COMMISSION EXPIRATION DATE]

[NOTARY SEAL]


Downloaded from www.printablelegaldoc.com
https://www.printablelegaldoc.com/
