CHARITABLE REMAINDER UNITRUST AGREEMENT TEMPLATE

[TRUST NAME]

Effective Date: [EFFECTIVE DATE]

ARTICLE 1 — CREATION OF TRUST

Section 1.1 Trust Name: This trust shall be known as the [TRUST NAME].

Section 1.2 Grantor: [GRANTOR FULL NAME], residing at [GRANTOR ADDRESS].

Section 1.3 Trustee: [TRUSTEE FULL NAME], located at [TRUSTEE ADDRESS].

Section 1.4 Successor Trustee: [SUCCESSOR TRUSTEE FULL NAME], located at [SUCCESSOR TRUSTEE ADDRESS].

Section 1.5 Governing Law: The laws of the State of [STATE] shall govern this Agreement.

ARTICLE 2 — TRUST PROPERTY

Section 2.1 Initial Contribution: The Grantor hereby transfers, assigns, and conveys to the Trustee the property described in Schedule A attached hereto, having an aggregate fair market value of $[INITIAL FAIR MARKET VALUE] as of [VALUATION DATE].

Section 2.2 Additional Contributions: The Grantor may, with the Trustee's consent, add additional property to the trust at any time.

Section 2.3 Acceptance: The Trustee accepts the trust property and agrees to hold, administer, and distribute it in accordance with the terms of this Agreement.

ARTICLE 3 — PAYMENT OF UNITRUST AMOUNT

Section 3.1 Unitrust Percentage: The Trustee shall pay to the Beneficiary or Beneficiaries an annual unitrust amount equal to [UNITRUST PERCENTAGE]% of the net fair market value of the trust assets, valued annually.

Section 3.2 Valuation Date: The net fair market value of the trust assets shall be determined on [VALUATION DATE EACH YEAR].

Section 3.3 Payment Frequency: The unitrust amount shall be paid [PAYMENT FREQUENCY, e.g., QUARTERLY] in [NUMBER OF INSTALLMENTS] approximately equal installments.

Section 3.4 Payment Timing: Payments shall be made no later than the last day of the period for which the payment is due.

Section 3.5 Proration: In the year of the Grantor's death or in the first year of the trust, the unitrust amount shall be prorated based on the number of days the trust is in existence.

Section 3.6 Short Tax Year: For any short tax year, the unitrust amount shall be prorated.

ARTICLE 4 — BENEFICIARIES

Section 4.1 Primary Beneficiary: [PRIMARY BENEFICIARY FULL NAME], residing at [PRIMARY BENEFICIARY ADDRESS].

Section 4.2 Secondary Beneficiary: [SECONDARY BENEFICIARY FULL NAME], residing at [SECONDARY BENEFICIARY ADDRESS].

Section 4.3 Concurrent Beneficiaries: If more than one Beneficiary is named, the unitrust amount shall be divided [PERCENTAGE SPLIT AMONG BENEFICIARIES].

Section 4.4 Survivorship: If a Beneficiary does not survive the Grantor, that Beneficiary's share shall pass to [CONTINGENT BENEFICIARY OR SURVIVING BENEFICIARIES].

ARTICLE 5 — TERM OF TRUST

Section 5.1 Term: This trust shall continue for [TERM OF YEARS] years from the Effective Date, or for the lifetime of [LIFE BENEFICIARY NAME], whichever is applicable.

Section 5.2 Termination: Upon termination, the Trustee shall distribute the remaining trust property to [REMAINDER BENEFICIARY ORGANIZATION NAME], a qualified charitable organization located at [REMAINDER BENEFICIARY ADDRESS].

Section 5.3 Alternate Remainder Beneficiary: If the Remainder Beneficiary is not then in existence or is not a qualified organization, the Trustee shall distribute the remaining property to [ALTERNATE REMAINDER BENEFICIARY NAME].

ARTICLE 6 — TRUSTEE POWERS AND DUTIES

Section 6.1 General Powers: The Trustee shall have all powers granted by law and those necessary to carry out the purposes of this trust, including the power to invest, sell, exchange, lease, and manage trust property.

Section 6.2 Investment Standard: The Trustee shall invest trust assets in accordance with the prudent investor rule under [STATE] law.

Section 6.3 Prohibited Transactions: The Trustee shall not engage in any act of self-dealing, retain excess business holdings, make any taxable expenditure, or engage in any other prohibited transaction under applicable tax law.

Section 6.4 Records and Accounting: The Trustee shall keep accurate records and provide an annual accounting to the Beneficiary and the Grantor.

Section 6.5 Compensation: The Trustee shall be entitled to reasonable compensation for services rendered, as set forth in [COMPENSATION SCHEDULE OR AGREEMENT].

ARTICLE 7 — TAX PROVISIONS

Section 7.1 Qualification: This trust is intended to qualify as a charitable remainder unitrust under Section 664(d)(2) of the Internal Revenue Code.

Section 7.2 Governing Instrument: This Agreement shall be construed and administered to comply with all applicable requirements of the Internal Revenue Code and Treasury Regulations.

Section 7.3 Tax Identification Number: The trust shall obtain and use the tax identification number [TRUST TAX ID NUMBER].

Section 7.4 Valuation of Unmarketable Assets: Unmarketable assets shall be valued by an independent trustee or qualified appraisal as required by applicable regulations.

ARTICLE 8 — ADDITIONAL PROVISIONS

Section 8.1 Spendthrift Clause: No Beneficiary shall have any right to anticipate, assign, sell, or encumber any interest in the trust, and trust interests shall not be subject to the claims of creditors.

Section 8.2 Merger or Consolidation: The Trustee may merge or consolidate this trust with another trust only if the transaction does not adversely affect the qualification of this trust.

Section 8.3 Severability: If any provision of this Agreement is held invalid, the remaining provisions shall continue in full force and effect.

Section 8.4 Amendment: This Agreement may be amended only by a written instrument signed by the Grantor and the Trustee, provided such amendment does not disqualify the trust.

Section 8.5 Resignation of Trustee: Any Trustee may resign by giving [NOTICE PERIOD] days' written notice to the Grantor and Beneficiary.

Section 8.6 Removal of Trustee: The Grantor may remove any Trustee by written notice, and shall appoint a successor Trustee.

ARTICLE 9 — MISCELLANEOUS

Section 9.1 Notices: All notices shall be in writing and delivered to the addresses stated in this Agreement.

Section 9.2 Counterparts: This Agreement may be executed in counterparts, each of which shall be deemed an original.

Section 9.3 Entire Agreement: This Agreement constitutes the entire agreement among the parties with respect to its subject matter.

Section 9.4 Headings: Headings are for convenience only and shall not affect interpretation.

ARTICLE 10 — EXECUTION

Section 10.1 Grantor Signature: IN WITNESS WHEREOF, the Grantor has executed this Agreement on [GRANTOR SIGNATURE DATE].

Grantor Signature: ______________________________

Grantor Printed Name: [GRANTOR FULL NAME]

Section 10.2 Trustee Signature: The Trustee accepts the trust and agrees to administer it according to its terms.

Trustee Signature: ______________________________

Trustee Printed Name: [TRUSTEE FULL NAME]

Date: [TRUSTEE SIGNATURE DATE]

Section 10.3 Witnesses:

Witness 1 Signature: ______________________________

Witness 1 Printed Name: [WITNESS 1 NAME]

Witness 2 Signature: ______________________________

Witness 2 Printed Name: [WITNESS 2 NAME]

Section 10.4 Notary Acknowledgment:

State of [STATE]

County of [COUNTY]

On [NOTARY DATE], before me, [NOTARY PUBLIC NAME], personally appeared [GRANTOR FULL NAME], known to me to be the person whose name is subscribed to this instrument, and acknowledged that they executed it.

Notary Signature: ______________________________

Notary Commission Expiration: [NOTARY COMMISSION EXPIRATION DATE]

SCHEDULE A — DESCRIPTION OF INITIAL TRUST PROPERTY

[DESCRIPTION OF PROPERTY, INCLUDING LEGAL DESCRIPTION, ACCOUNT NUMBERS, OR ASSET IDENTIFIERS]

Estimated Fair Market Value: $[FAIR MARKET VALUE]

Valuation Date: [VALUATION DATE]
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