DECLARATION OF TRUST FOR PRIVATE COMPANY SHARES

THIS DECLARATION OF TRUST is made on [DATE OF DECLARATION]

BY:

[DECLARANT FULL LEGAL NAME]

[DECLARANT STREET ADDRESS]

[DECLARANT CITY, STATE/PROVINCE, POSTAL CODE]

[DECLARANT COUNTRY]

(hereinafter the "Declarant")

IN FAVOUR OF:

[BENEFICIARY FULL LEGAL NAME]

[BENEFICIARY STREET ADDRESS]

[BENEFICIARY CITY, STATE/PROVINCE, POSTAL CODE]

[BENEFICIARY COUNTRY]

(hereinafter the "Beneficiary")

RE: DECLARATION OF TRUST OVER [NUMBER]
[CLASS OF SHARES] SHARES IN [COMPANY LEGAL NAME]

1. DEFINITIONS AND INTERPRETATION
1.1 Definitions: In this Declaration of Trust, unless the context otherwise requires, the following terms shall have the meanings set out below.
1.2 "Trust" means the trust constituted by this Declaration of Trust.
1.3 "Trustee" means the Declarant acting as trustee under this Declaration of Trust and any successor trustee appointed in accordance with this Declaration of Trust.
1.4 "Beneficiary" means [BENEFICIARY FULL LEGAL NAME] and, where the context permits, the Beneficiary's permitted successors and assigns.
1.5 "Trust Property" means the Shares and all dividends, distributions, proceeds, rights, benefits, and other property received or held in respect of the Shares, together with all investments and reinvestments made therewith.
1.6 "Shares" means [NUMBER]
[CLASS OF SHARES] shares in the capital of [COMPANY LEGAL NAME], a company incorporated under the laws of [JURISDICTION OF INCORPORATION] with company registration number [COMPANY REGISTRATION NUMBER], together with all rights, benefits, and advantages attaching thereto.
1.7 "Company" means [COMPANY LEGAL NAME].
1.8 "Trust Fund" means the Trust Property and all property from time to time representing the same.
1.9 Interpretation: In this Declaration of Trust, words importing the singular include the plural and vice versa, and references to any statute or statutory provision include any modification, re-enactment, or extension thereof.

2. DECLARATION OF TRUST
2.1 Declaration: The Declarant hereby declares that the Declarant holds the Shares and shall hold the Trust Fund upon the trusts and subject to the powers and provisions set out in this Declaration of Trust.
2.2 Trustee Capacity: The Declarant acknowledges that the Shares are held by the Declarant as Trustee for the sole benefit of the Beneficiary and not for the Declarant's own benefit.
2.3 Absolute Beneficial Ownership: The Beneficiary shall be absolutely entitled to the Trust Fund, subject to the terms of this Declaration of Trust.

3. TRANSFER AND ACQUISITION OF SHARES
3.1 Initial Shares: The Shares are [DESCRIBE HOW SHARES WERE OR WILL BE ACQUIRED, E.G., TRANSFERRED, SUBSCRIBED FOR, OR PURCHASED] on [DATE OF SHARE ACQUISITION] for the sum of [PURCHASE PRICE OR CONSIDERATION].
3.2 Registration: The Shares shall be registered in the name of the Trustee, or in the name of a nominee or custodian appointed by the Trustee in accordance with this Declaration of Trust.
3.3 Additional Shares: Any additional shares in the Company acquired by the Trustee in respect of the Shares, whether by way of bonus issue, rights issue, stock dividend, share split, or otherwise, shall form part of the Trust Property and shall be held subject to the terms of this Declaration of Trust.
3.4 Share Certificates: The Trustee shall hold all share certificates, statements of holding, and other documents of title relating to the Shares in safe custody for the benefit of the Beneficiary.

4. TRUSTEE'S POWERS AND DUTIES
4.1 Powers of Trustee: The Trustee shall have full power and authority to hold, manage, administer, and deal with the Trust Property in accordance with the terms of this Declaration of Trust.
4.2 Voting Rights: The Trustee shall exercise all voting rights attaching to the Shares as directed by the Beneficiary in writing and, in the absence of any such direction, in the best interests of the Beneficiary.
4.3 Dividends and Distributions: The Trustee shall pay or transfer all dividends, distributions, and other income received in respect of the Shares to the Beneficiary within [NUMBER] days of receipt, unless otherwise directed by the Beneficiary in writing.
4.4 Sale or Disposal: The Trustee shall not sell, transfer, assign, charge, or otherwise dispose of the Shares except as directed by the Beneficiary in writing or as required by law.
4.5 Duty to Account: The Trustee shall keep proper accounts and records of all dealings with the Trust Property and shall provide the Beneficiary with a statement of account at least [FREQUENCY, E.G., ANNUALLY, QUARTERLY] and upon written request.
4.6 Duty of Good Faith: The Trustee shall act honestly and in good faith and in the best interests of the Beneficiary in the exercise of the Trustee's powers and duties.
4.7 Standard of Care: The Trustee shall exercise the degree of care, diligence, and skill that a reasonably prudent person would exercise in comparable circumstances.

5. BENEFICIARY'S RIGHTS AND INTERESTS
5.1 Beneficial Ownership: The Beneficiary shall be the absolute beneficial owner of the Trust Property and shall be entitled to all rights, benefits, and advantages arising therefrom.
5.2 Right to Direct: The Beneficiary shall have the right to direct the Trustee in writing with respect to the exercise of voting rights, the sale or disposal of the Shares, and any other matter relating to the Trust Property.
5.3 Right to Information: The Beneficiary shall be entitled to request and receive from the Trustee any information, documents, or records relating to the Trust Property within [NUMBER] days of such request.
5.4 Right to Transfer: The Beneficiary may, by written notice to the Trustee, direct the Trustee to transfer the Shares or any part thereof to the Beneficiary or to any other person designated by the Beneficiary.
5.5 Restriction on Beneficiary's Interest: The Beneficiary shall not pledge, charge, assign, or otherwise encumber the Beneficiary's beneficial interest in the Trust Property without the prior written consent of the Trustee.

6. TRUSTEE'S INDEMNITY AND LIABILITY
6.1 Indemnity: The Beneficiary shall indemnify and hold harmless the Trustee from and against all liabilities, claims, demands, actions, proceedings, losses, damages, costs, and expenses arising out of or in connection with the Trustee's performance of the Trustee's duties under this Declaration of Trust, except to the extent caused by the Trustee's fraud, wilful misconduct, or gross negligence.
6.2 Limitation of Liability: The Trustee shall not be liable to the Beneficiary for any loss or damage to the Trust Property unless such loss or damage arises from the Trustee's fraud, wilful misconduct, or gross negligence.
6.3 No Personal Liability: The Trustee shall not be personally liable for any obligation or liability incurred in the administration of the Trust Property, and recourse shall be had solely to the Trust Property.

7. CONFLICTS OF INTEREST
7.1 Disclosure: The Trustee shall disclose to the Beneficiary in writing any actual or potential conflict of interest arising in connection with the Trustee's duties under this Declaration of Trust.
7.2 Dealings with Company: The Trustee may, subject to disclosure to the Beneficiary, deal with the Company in any capacity and may hold shares or interests in the Company in the Trustee's own right or on behalf of others.

8. APPOINTMENT AND REMOVAL OF TRUSTEE
8.1 Appointment of Successor Trustee: The Beneficiary may, by written notice to the Trustee, appoint a successor trustee to act in place of the Trustee.
8.2 Removal of Trustee: The Beneficiary may, by written notice to the Trustee, remove the Trustee from office.
8.3 Resignation of Trustee: The Trustee may resign by giving [NUMBER] days' written notice to the Beneficiary, provided that a successor trustee is appointed before the resignation takes effect.
8.4 Transfer of Trust Property: Upon the appointment of a successor trustee or the resignation or removal of the Trustee, the Trustee shall promptly transfer the Trust Property to the successor trustee or as otherwise directed by the Beneficiary.

9. TERMINATION OF TRUST
9.1 Termination by Beneficiary: The Beneficiary may terminate this Trust at any time by written notice to the Trustee.
9.2 Distribution on Termination: Upon termination of this Trust, the Trustee shall transfer the Trust Property to the Beneficiary or as the Beneficiary may direct in writing.
9.3 Automatic Termination: This Trust shall terminate automatically upon the death of the Beneficiary, whereupon the Trustee shall hold the Trust Property for the benefit of the Beneficiary's estate or as directed by the Beneficiary's personal representatives.

10. GENERAL PROVISIONS
10.1 Governing Law: This Declaration of Trust shall be governed by and construed in accordance with the laws of [GOVERNING JURISDICTION].
10.2 Jurisdiction: The parties submit to the exclusive jurisdiction of the courts of [GOVERNING JURISDICTION] in respect of any dispute arising out of or in connection with this Declaration of Trust.
10.3 Entire Agreement: This Declaration of Trust constitutes the entire agreement between the parties with respect to its subject matter and supersedes all prior agreements, understandings, and arrangements, whether written or oral.
10.4 Amendment: This Declaration of Trust may be amended only by a written instrument signed by both the Trustee and the Beneficiary.
10.5 Severability: If any provision of this Declaration of Trust is held to be invalid or unenforceable, the remaining provisions shall continue in full force and effect.
10.6 Waiver: No failure or delay by either party in exercising any right under this Declaration of Trust shall operate as a waiver of that right.
10.7 Notices: Any notice under this Declaration of Trust shall be in writing and shall be deemed duly given if delivered personally or sent by registered post or email to the address of the relevant party set out at the beginning of this Declaration of Trust or such other address as that party may notify in writing.
10.8 Counterparts: This Declaration of Trust may be executed in any number of counterparts, each of which shall be deemed an original and all of which together shall constitute one and the same instrument.

11. EXECUTION
11.1 Execution by Trustee: The Trustee has executed this Declaration of Trust on the date first written above.
11.2 Execution by Beneficiary: The Beneficiary has acknowledged and agreed to the terms of this Declaration of Trust on the date first written above.

SIGNED by the Trustee:

[DECLARANT FULL LEGAL NAME]

Signature: ______________________________

Date: [DATE OF SIGNATURE]

Witness Name: [WITNESS FULL LEGAL NAME]

Witness Signature: ______________________________

Witness Address: [WITNESS ADDRESS]

SIGNED by the Beneficiary:

[BENEFICIARY FULL LEGAL NAME]

Signature: ______________________________

Date: [DATE OF SIGNATURE]

Witness Name: [WITNESS FULL LEGAL NAME]

Witness Signature: ______________________________

Witness Address: [WITNESS ADDRESS]
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