LIFE INSURANCE COLLATERAL ASSIGNMENT FOR MORTGAGE DEBT

This Life Insurance Collateral Assignment for Mortgage Debt (the "Assignment") is made and entered into as of [ASSIGNMENT DATE], by and between:

Assignor:

[ASSIGNOR FULL LEGAL NAME]

[ASSIGNOR STREET ADDRESS]

[ASSIGNOR CITY, STATE, ZIP]

Assignee:

[ASSIGNEE LENDER NAME]

[ASSIGNEE STREET ADDRESS]

[ASSIGNEE CITY, STATE, ZIP]

Insurance Company:

[INSURANCE COMPANY NAME]

[INSURANCE COMPANY STREET ADDRESS]

[INSURANCE COMPANY CITY, STATE, ZIP]

RE: Collateral assignment of life insurance policy number [POLICY NUMBER] as security for mortgage loan number [LOAN NUMBER]

1. RECITALS
1.1 Assignor is the owner and insured under life insurance policy number [POLICY NUMBER] issued by [INSURANCE COMPANY NAME] (the "Policy"), in the face amount of [POLICY FACE AMOUNT].
1.2 Assignee has made or will make a mortgage loan to [BORROWER FULL LEGAL NAME] in the original principal amount of [LOAN PRINCIPAL AMOUNT] (the "Loan"), which Loan is evidenced by a promissory note dated [NOTE DATE] and secured by a mortgage or deed of trust dated [MORTGAGE DATE] encumbering the real property located at [PROPERTY STREET ADDRESS], [PROPERTY CITY, STATE, ZIP] (the "Property").
1.3 Assignor has an interest in the Loan and desires to assign the Policy to Assignee as collateral security for the repayment of the Loan and the performance of all obligations secured by the mortgage or deed of trust.
1.4 The Insurance Company joins in this Assignment solely for the purpose of acknowledging and consenting to the same and agreeing to be bound by its terms.

2. ASSIGNMENT
2.1 Assignor hereby assigns, transfers, and sets over to Assignee all of Assignor's right, title, and interest in and to the Policy, subject to the terms and conditions of this Assignment.
2.2 This Assignment is made as collateral security for the payment and performance of the Loan and all other obligations of the borrower under the promissory note, mortgage or deed of trust, and related loan documents (collectively, the "Indebtedness").
2.3 This Assignment does not constitute an absolute assignment of the Policy, and upon full payment and satisfaction of the Indebtedness, this Assignment shall terminate and Assignee shall reassign the Policy to Assignor as provided in Section

9.

3. REPRESENTATIONS AND WARRANTIES OF ASSIGNOR
3.1 Assignor represents and warrants that Assignor is the sole legal and beneficial owner of the Policy and has full right and authority to make this Assignment.
3.2 Assignor represents and warrants that the Policy is in full force and effect and that all premiums due to date have been paid.
3.3 Assignor represents and warrants that the Policy has not been previously assigned, pledged, or encumbered in any manner, except as disclosed to Assignee in writing.
3.4 Assignor represents and warrants that no proceedings have been taken to surrender, lapse, or terminate the Policy.
3.5 Assignor represents and warrants that the Policy is not subject to any outstanding policy loan, except as disclosed to Assignee in writing in the amount of [EXISTING POLICY LOAN AMOUNT, IF ANY].

4. COVENANTS OF ASSIGNOR
4.1 Assignor shall pay, when due, all premiums and other amounts necessary to keep the Policy in full force and effect.
4.2 Assignor shall not surrender, cancel, borrow against, withdraw cash value from, or otherwise amend or modify the Policy without the prior written consent of Assignee.
4.3 Assignor shall not further assign, pledge, or encumber the Policy without the prior written consent of Assignee.
4.4 Assignor shall promptly provide Assignee with copies of all notices, statements, and communications received from the Insurance Company relating to the Policy.
4.5 Assignor shall notify Assignee in writing within [NOTICE PERIOD] days of any change in the beneficiary designation of the Policy.

5. RIGHTS AND POWERS OF ASSIGNEE
5.1 Upon the occurrence of an Event of Default under the Loan documents, Assignee may, at its option, exercise any and all rights of the Assignor under the Policy, including the right to surrender the Policy, obtain the cash surrender value, or collect the death benefit.
5.2 Assignee shall have the right to receive all notices and communications from the Insurance Company relating to the Policy.
5.3 Assignee shall have the right, but not the obligation, to pay any premium or other amount due under the Policy if Assignor fails to do so, and any such payment shall be added to the Indebtedness and shall bear interest at the rate specified in the promissory note.
5.4 Assignee shall not be liable for any failure to collect any amount payable under the Policy or for any act or omission of the Insurance Company.

6. PAYMENT OF PREMIUMS
6.1 Assignor shall be responsible for the payment of all premiums under the Policy.
6.2 If Assignor fails to pay any premium when due, Assignee may, at its option, pay such premium and any such amount shall be secured by this Assignment and added to the Indebtedness.
6.3 Assignor shall reimburse Assignee upon demand for any premium paid by Assignee, together with interest at the rate specified in the promissory note.

7. BENEFICIARY DESIGNATION
7.1 The beneficiary designation of the Policy shall be as follows: [BENEFICIARY FULL LEGAL NAME], [BENEFICIARY RELATIONSHIP TO ASSIGNOR].
7.2 Assignor shall not change the beneficiary designation of the Policy without the prior written consent of Assignee.
7.3 Upon the death of the insured, the proceeds of the Policy shall be paid to Assignee to the extent of the outstanding Indebtedness, and any excess shall be paid to the beneficiary designated by Assignor.

8. EVENTS OF DEFAULT
8.1 The following shall constitute an Event of Default under this Assignment:

8.1.1 Failure by Assignor to pay any premium when due and such failure continues for [GRACE PERIOD] days after written notice from Assignee.

8.1.2 Any representation or warranty made by Assignor in this Assignment proves to be false or misleading in any material respect.

8.1.3 Any default under the promissory note, mortgage or deed of trust, or other loan documents.

8.1.4 Any attempt by Assignor to surrender, cancel, assign, or encumber the Policy in violation of this Assignment.
8.2 Upon the occurrence of an Event of Default, Assignee may exercise any and all remedies available under this Assignment, the Loan documents, or applicable law.

9. REASSIGNMENT AND TERMINATION
9.1 Upon full payment and satisfaction of the Indebtedness, Assignee shall, within [REASSIGNMENT PERIOD] days after receipt of written request from Assignor, execute and deliver to Assignor a written reassignment of the Policy in form reasonably satisfactory to Assignor and the Insurance Company.
9.2 Upon reassignment, Assignee shall have no further rights or obligations under this Assignment, except for obligations that survive termination as provided herein.
9.3 Assignee shall promptly deliver to Assignor any original Policy documents in its possession upon reassignment.

10. INSURANCE COMPANY CONSENT AND ACKNOWLEDGMENT
10.1 The Insurance Company acknowledges receipt of this Assignment and consents to the same.
10.2 The Insurance Company agrees to recognize Assignee as the assignee of the Policy and to act in accordance with the terms of this Assignment.
10.3 The Insurance Company shall provide Assignee with copies of all notices, statements, and communications relating to the Policy.
10.4 The Insurance Company shall not be responsible for the validity or sufficiency of this Assignment or for the performance of any obligation of Assignor or Assignee hereunder.
10.5 The Insurance Company shall be fully protected in relying on the instructions of Assignee as the assignee of the Policy.

11. NOTICES
11.1 All notices under this Assignment shall be in writing and shall be deemed given when delivered personally, when sent by certified mail, return receipt requested, or when sent by overnight courier, to the addresses set forth above or to such other address as a party may designate by written notice.
11.2 Notice to Assignor shall be sent to: [ASSIGNOR NOTICE ADDRESS].
11.3 Notice to Assignee shall be sent to: [ASSIGNEE NOTICE ADDRESS].
11.4 Notice to the Insurance Company shall be sent to: [INSURANCE COMPANY NOTICE ADDRESS].

12. GOVERNING LAW
12.1 This Assignment shall be governed by and construed in accordance with the laws of the State of [GOVERNING STATE].

13. MISCELLANEOUS
13.1 This Assignment constitutes the entire agreement between the parties with respect to its subject matter and supersedes all prior agreements and understandings, whether written or oral.
13.2 This Assignment may not be amended or modified except by a written instrument signed by all parties.
13.3 This Assignment shall be binding upon and inure to the benefit of the parties and their respective heirs, executors, administrators, successors, and assigns.
13.4 If any provision of this Assignment is held to be invalid or unenforceable, the remaining provisions shall continue in full force and effect.
13.5 This Assignment may be executed in counterparts, each of which shall be deemed an original and all of which together shall constitute one and the same instrument.
13.6 The failure of any party to enforce any provision of this Assignment shall not be deemed a waiver of that provision or of the right to enforce it in the future.

14. SIGNATURES
14.1 IN WITNESS WHEREOF, the parties have executed this Assignment as of the date first written above.

ASSIGNOR:

Signature: ______________________________

Name: [ASSIGNOR FULL LEGAL NAME]

Date: [ASSIGNOR SIGNATURE DATE]

ASSIGNEE:

Signature: ______________________________

Name: [ASSIGNEE AUTHORIZED SIGNATORY NAME]

Title: [ASSIGNEE AUTHORIZED SIGNATORY TITLE]

Date: [ASSIGNEE SIGNATURE DATE]

INSURANCE COMPANY:

Signature: ______________________________

Name: [INSURANCE COMPANY AUTHORIZED SIGNATORY NAME]

Title: [INSURANCE COMPANY AUTHORIZED SIGNATORY TITLE]

Date: [INSURANCE COMPANY SIGNATURE DATE]

15. NOTARY ACKNOWLEDGMENT
15.1 State of [NOTARY STATE]
15.2 County of [NOTARY COUNTY]
15.3 On this [NOTARY DAY] day of [NOTARY MONTH], [NOTARY YEAR], before me, the undersigned notary public, personally appeared [ASSIGNOR FULL LEGAL NAME], known to me or proved to me on the basis of satisfactory evidence to be the person whose name is subscribed to the within instrument, and acknowledged to me that he/she executed the same in his/her capacity, and that by his/her signature on the instrument, the person, or the entity upon behalf of which the person acted, executed the instrument.
15.4 Notary Public Signature: ______________________________
15.5 My Commission Expires: [NOTARY COMMISSION EXPIRATION DATE]
15.6 Seal:
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