LIFE INSURANCE COLLATERAL ASSIGNMENT TO CREDITOR

[ASSIGNMENT DATE]

ASSIGNOR:

[ASSIGNOR FULL NAME]

[ASSIGNOR STREET ADDRESS]

[ASSIGNOR CITY, STATE, ZIP]

ASSIGNEE (CREDITOR):

[CREDITOR FULL NAME]

[CREDITOR STREET ADDRESS]

[CREDITOR CITY, STATE, ZIP]

INSURER:

[INSURER FULL NAME]

[INSURER STREET ADDRESS]

[INSURER CITY, STATE, ZIP]

POLICY NUMBER: [POLICY NUMBER]

RE: COLLATERAL ASSIGNMENT OF LIFE INSURANCE POLICY AS SECURITY FOR INDEBTEDNESS

1. PARTIES AND PURPOSE
1.1 This Collateral Assignment (the "Assignment") is made on [ASSIGNMENT DATE] by [ASSIGNOR FULL NAME] ("Assignor") in favor of [CREDITOR FULL NAME] ("Assignee" or "Creditor").
1.2 The purpose of this Assignment is to assign, transfer, and pledge to the Assignee, as collateral security for the Indebtedness described in Section 3, all of the Assignor's right, title, and interest in and to the life insurance policy identified in Section 2, together with all benefits, proceeds, and rights thereunder, subject to the terms and conditions of this Assignment.

2. DESCRIPTION OF POLICY
2.1 Insurer Name: [INSURER FULL NAME].
2.2 Policy Number: [POLICY NUMBER].
2.3 Policy Date: [POLICY DATE].
2.4 Insured Name: [INSURED FULL NAME].
2.5 Insured Date of Birth: [INSURED DATE OF BIRTH].
2.6 Face Amount: [FACE AMOUNT].
2.7 Policy Owner of Record: [POLICY OWNER NAME].
2.8 Beneficiary of Record: [BENEFICIARY NAME].
2.9 The Policy is [WHOLE LIFE / TERM / UNIVERSAL LIFE / OTHER: SPECIFY] insurance and is in full force and effect as of the date of this Assignment.

3. DESCRIPTION OF INDEBTEDNESS
3.1 This Assignment secures the following indebtedness, obligations, and liabilities of the Assignor to the Assignee, whether now existing or hereafter arising (the "Indebtedness"): [DESCRIBE INDEBTEDNESS, INCLUDING PRINCIPAL AMOUNT, INTEREST RATE, AND MATURITY DATE].
3.2 Principal Amount Secured: [PRINCIPAL AMOUNT].
3.3 Interest Rate: [INTEREST RATE].
3.4 Maturity Date: [MATURITY DATE].
3.5 The Indebtedness is evidenced by [LOAN AGREEMENT / PROMISSORY NOTE / OTHER: SPECIFY] dated [INDEBTEDNESS DOCUMENT DATE].

4. ASSIGNMENT AND TRANSFER
4.1 The Assignor hereby assigns, transfers, pledges, and sets over to the Assignee all right, title, and interest of the Assignor in and to the Policy and all proceeds, avails, and benefits thereof, as collateral security for the payment and performance of the Indebtedness.
4.2 The Assignee shall have a lien upon the Policy and its proceeds to the extent of the Indebtedness outstanding at the time of any payment or claim.
4.3 This Assignment is made without recourse to the Assignor as to the financial condition or solvency of the Insurer.

5. RIGHTS AND POWERS OF ASSIGNEE
5.1 Upon the occurrence of an Event of Default as described in Section 9, the Assignee shall have the right, but not the obligation, to exercise any and all rights of the Assignor under the Policy, including the right to surrender the Policy, to withdraw or borrow against cash values, to receive dividends, to change the beneficiary, and to collect and receive all proceeds payable under the Policy, to the extent permitted by applicable law and the terms of the Policy.
5.2 The Assignee may, in its sole discretion, pay any premium, loan interest, or other amount necessary to keep the Policy in force, and any such payment shall be added to the Indebtedness and shall bear interest at [DEFAULT INTEREST RATE].
5.3 The Assignee shall not be liable for any failure to collect any premium, to keep the Policy in force, or to exercise any right or option under the Policy.

6. RIGHTS AND OBLIGATIONS OF ASSIGNOR
6.1 The Assignor represents and warrants that the Assignor is the sole owner of the Policy, that the Policy is free and clear of all liens, encumbrances, and assignments other than this Assignment, and that the Assignor has full right and authority to execute this Assignment.
6.2 The Assignor shall continue to pay all premiums on the Policy when due unless otherwise agreed in writing by the Assignee.
6.3 The Assignor shall not surrender, cancel, borrow against, amend, or otherwise encumber the Policy without the prior written consent of the Assignee.
6.4 The Assignor shall promptly notify the Assignee of any lapse, cancellation, or material change in the Policy.
6.5 The Assignor shall execute and deliver such further instruments and take such further actions as the Assignee may reasonably request to perfect and confirm this Assignment.

7. NOTICE TO INSURER AND ACKNOWLEDGMENT
7.1 The Assignor and Assignee shall deliver a copy of this Assignment to the Insurer and request that the Insurer record this Assignment on its records and acknowledge the same in writing.
7.2 The Insurer is authorized and directed to recognize the Assignee as the assignee of the Policy and to pay any amounts due under the Policy in accordance with the terms of this Assignment, to the extent of the Indebtedness.
7.3 The Insurer's acknowledgment of this Assignment shall be in the form attached as Exhibit A or in such other form as the Insurer may require.

8. PROCEEDS AND APPLICATION
8.1 Upon the death of the Insured or the maturity of the Policy, the Assignee shall be entitled to receive from the Insurer, to the extent of the Indebtedness then outstanding, the proceeds of the Policy, and the balance of such proceeds, if any, shall be paid to the beneficiary or beneficiaries designated in the Policy.
8.2 Any amounts received by the Assignee under the Policy shall be applied first to accrued interest, then to principal, and then to any other amounts owing under the Indebtedness, in such order as the Assignee may determine.
8.3 Any surplus remaining after payment in full of the Indebtedness shall be paid to the Assignor or to the beneficiary of record, as applicable.

9. EVENTS OF DEFAULT
9.1 Each of the following shall constitute an Event of Default: (a) failure to pay any amount of the Indebtedness when due; (b) breach of any representation, warranty, or covenant in this Assignment; (c) failure to maintain the Policy in full force and effect; (d) the Insurer's refusal to recognize this Assignment; or (e) [OTHER DEFAULT EVENT].
9.2 Upon an Event of Default, the Assignee may exercise all rights and remedies available under this Assignment, at law, or in equity, including the right to surrender the Policy and apply the cash surrender value to the Indebtedness.

10. RELEASE AND REASSIGNMENT
10.1 Upon payment and satisfaction in full of the Indebtedness, the Assignee shall, at the Assignor's expense, execute and deliver to the Assignor a written release and reassignment of the Policy, and shall take such steps as are reasonably necessary to restore the Assignor's rights under the Policy.

11. GOVERNING LAW
11.1 This Assignment shall be governed by and construed in accordance with the laws of the State of [GOVERNING STATE], without regard to its conflict of laws principles.

12. MISCELLANEOUS
12.1 This Assignment constitutes the entire agreement between the parties with respect to its subject matter and supersedes all prior understandings and agreements.
12.2 This Assignment may not be amended or modified except by a written instrument signed by both parties.
12.3 This Assignment shall be binding upon and inure to the benefit of the parties and their respective heirs, executors, administrators, successors, and assigns.
12.4 If any provision of this Assignment is held invalid or unenforceable, the remaining provisions shall continue in full force and effect.
12.5 This Assignment may be executed in counterparts, each of which shall be deemed an original and all of which together shall constitute one instrument.
12.6 All notices under this Assignment shall be in writing and delivered to the addresses set forth above or to such other address as a party may designate in writing.

13. SIGNATURES
13.1 IN WITNESS WHEREOF, the Assignor has executed this Collateral Assignment as of the date first written above.

ASSIGNOR SIGNATURE: ______________________________

ASSIGNOR PRINTED NAME: [ASSIGNOR FULL NAME]

DATE SIGNED: [ASSIGNOR SIGNATURE DATE]
13.2 ACKNOWLEDGED AND AGREED BY ASSIGNEE:

ASSIGNEE SIGNATURE: ______________________________

ASSIGNEE PRINTED NAME: [CREDITOR FULL NAME]

TITLE: [AUTHORIZED SIGNATORY TITLE]

DATE SIGNED: [ASSIGNEE SIGNATURE DATE]

14. NOTARIZATION
14.1 STATE OF [NOTARY STATE]
14.2 COUNTY OF [NOTARY COUNTY]
14.3 On this [NOTARY DATE], before me, the undersigned notary public, personally appeared [ASSIGNOR FULL NAME], known to me or satisfactorily proven to be the person whose name is subscribed to the within instrument, and acknowledged that he/she executed the same for the purposes therein contained.

NOTARY PUBLIC SIGNATURE: ______________________________

NOTARY PUBLIC PRINTED NAME: [NOTARY PUBLIC NAME]

MY COMMISSION EXPIRES: [NOTARY COMMISSION EXPIRATION DATE]

15. INSURER ACKNOWLEDGMENT
15.1 The undersigned Insurer acknowledges receipt of this Collateral Assignment, consents to the recording of the same on its records, and agrees to recognize the Assignee as the assignee of the Policy in accordance with the terms hereof.

INSURER NAME: [INSURER FULL NAME]

AUTHORIZED SIGNATURE: ______________________________

AUTHORIZED SIGNATORY NAME: [INSURER SIGNATORY NAME]

TITLE: [INSURER SIGNATORY TITLE]

DATE: [INSURER ACKNOWLEDGMENT DATE]

EXHIBIT A

FORM OF INSURER ACKNOWLEDGMENT

[ATTACH INSURER ACKNOWLEDGMENT FORM]
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