LIFE INSURANCE LOAN COLLATERAL PLEDGE FORM

[LENDER NAME]

[LENDER STREET ADDRESS]
[LENDER CITY, STATE ZIP]

[LENDER PHONE NUMBER]
[LENDER EMAIL ADDRESS]

[BORROWER NAME]
[BORROWER STREET ADDRESS]

[BORROWER CITY, STATE ZIP]
[BORROWER PHONE NUMBER]

[BORROWER EMAIL ADDRESS]

[INSURER NAME]

[INSURER STREET ADDRESS]
[INSURER CITY, STATE ZIP]

[INSURER PHONE NUMBER]

[POLICY NUMBER]

[POLICY ISSUE DATE]
[POLICY FACE AMOUNT]

[POLICY OWNER NAME]

[DATE OF PLEDGE]

RE: PLEDGE OF LIFE INSURANCE POLICY AS COLLATERAL FOR LOAN

1. PARTIES AND RECITALS
1.1 Lender: This Life Insurance Loan Collateral Pledge Form (the "Pledge") is made by and between [LENDER NAME] (the "Lender"), with its principal place of business at [LENDER STREET ADDRESS], [LENDER CITY, STATE ZIP], and [BORROWER NAME] (the "Borrower" or "Pledgor"), residing at [BORROWER STREET ADDRESS], [BORROWER CITY, STATE ZIP].
1.2 Loan: The Lender has agreed to extend credit to the Borrower in the principal amount of [LOAN PRINCIPAL AMOUNT] (the "Loan") pursuant to a promissory note or loan agreement dated [LOAN AGREEMENT DATE] (the "Loan Agreement").
1.3 Collateral: As a condition of making the Loan, the Borrower has agreed to pledge and assign to the Lender the life insurance policy described in Section 2 below (the "Policy") as collateral security for the repayment of the Loan and all other obligations of the Borrower to the Lender.
1.4 Policy Owner: The Borrower represents that the Borrower is the sole owner of the Policy and has full right, title, and authority to pledge the Policy as collateral.

2. DESCRIPTION OF POLICY
2.1 Insurer: The Policy is issued by [INSURER NAME], located at [INSURER STREET ADDRESS], [INSURER CITY, STATE ZIP].
2.2 Policy Number: [POLICY NUMBER].
2.3 Policy Issue Date: [POLICY ISSUE DATE].
2.4 Insured: The person insured under the Policy is [INSURED NAME], whose date of birth is [INSURED DATE OF BIRTH].
2.5 Policy Face Amount: [POLICY FACE AMOUNT].
2.6 Policy Type: [POLICY TYPE].
2.7 Cash Surrender Value: As of [VALUATION DATE], the cash surrender value of the Policy is [CASH SURRENDER VALUE].
2.8 Beneficiary: The current primary beneficiary of the Policy is [BENEFICIARY NAME], and the current contingent beneficiary is [CONTINGENT BENEFICIARY NAME].

3. PLEDGE AND ASSIGNMENT
3.1 Grant of Security Interest: The Borrower hereby pledges, assigns, transfers, and grants to the Lender a continuing first-priority security interest in the Policy, together with all rights, benefits, proceeds, dividends, and values thereof, to secure the prompt and complete payment and performance of the Loan and all obligations under the Loan Agreement.
3.2 Collateral Assignment: The Borrower shall execute and deliver to the Lender a collateral assignment of the Policy in the form required by the Insurer, and shall cause the Insurer to record the Lender's interest as collateral assignee on its records.
3.3 Delivery of Policy: The Borrower shall deliver the original Policy to the Lender, or if the Policy is in electronic form, shall provide the Lender with all information and authorizations necessary for the Lender to access and confirm the Policy.
3.4 No Release: The security interest granted herein shall remain in full force and effect until the Loan and all related obligations are paid in full and the Lender has released its interest in the Policy in writing.

4. REPRESENTATIONS AND WARRANTIES OF THE BORROWER
4.1 Ownership: The Borrower is the sole and lawful owner of the Policy and has the full right and authority to pledge and assign the Policy.
4.2 No Prior Encumbrances: The Policy is free and clear of all liens, pledges, assignments, and encumbrances other than the security interest granted to the Lender under this Pledge.
4.3 Policy in Force: The Policy is in full force and effect, and all premiums due on the Policy have been paid.
4.4 No Default: The Borrower is not in default under the Policy, and no notice of cancellation, lapse, or termination has been received from the Insurer.
4.5 Accuracy of Information: All information provided by the Borrower regarding the Policy is true, complete, and accurate.
4.6 Authority: The Borrower has full legal capacity and authority to execute this Pledge and to perform all obligations hereunder.

5. COVENANTS OF THE BORROWER
5.1 Premium Payments: The Borrower shall pay all premiums on the Policy when due and shall provide the Lender with evidence of payment upon request.
5.2 Maintenance of Policy: The Borrower shall not surrender, cancel, borrow against, withdraw from, or otherwise modify the Policy without the prior written consent of the Lender.
5.3 Change of Beneficiary: The Borrower shall not change the beneficiary designation of the Policy without the prior written consent of the Lender.
5.4 Notice of Events: The Borrower shall promptly notify the Lender of any event that may adversely affect the Policy, including any lapse, cancellation, reduction in value, or change in insurer status.
5.5 Further Assurances: The Borrower shall execute and deliver all documents and take all actions reasonably requested by the Lender to perfect, maintain, and enforce the Lender's security interest in the Policy.
5.6 No Competing Claims: The Borrower shall not grant any lien or security interest in the Policy to any other person or entity.

6. RIGHTS AND REMEDIES OF THE LENDER
6.1 Right to Receive Proceeds: Upon the occurrence of an Event of Default, the Lender shall be entitled to receive all proceeds payable under the Policy to the extent of the outstanding obligations, and the Insurer is authorized to pay such proceeds directly to the Lender.
6.2 Right to Pay Premiums: If the Borrower fails to pay any premium when due, the Lender may, at its option, pay such premium and add the amount paid to the outstanding balance of the Loan, together with interest at the rate specified in the Loan Agreement.
6.3 Right to Surrender: Upon the occurrence of an Event of Default, the Lender may surrender the Policy to the Insurer and receive the cash surrender value thereof, applying such value to the outstanding obligations.
6.4 Power of Attorney: The Borrower hereby irrevocably appoints the Lender as the Borrower's attorney-in-fact, with full power of substitution, to take any action necessary to enforce the Lender's rights under this Pledge, including endorsing the Borrower's name on any instrument or document.
6.5 Cumulative Remedies: All rights and remedies of the Lender under this Pledge are cumulative and not exclusive of any other rights or remedies available at law or in equity.

7. EVENTS OF DEFAULT
7.1 Payment Default: The Borrower fails to make any payment of principal or interest when due under the Loan Agreement.
7.2 Covenant Default: The Borrower fails to perform or observe any covenant, condition, or agreement contained in this Pledge or the Loan Agreement.
7.3 Misrepresentation: Any representation or warranty made by the Borrower in this Pledge proves to be false or misleading in any material respect.
7.4 Policy Lapse: The Policy lapses, is cancelled, or is otherwise terminated for any reason.
7.5 Insolvency: The Borrower becomes insolvent, files for bankruptcy, or is subject to any insolvency proceeding.

8. INSURER ACKNOWLEDGMENT
8.1 Acknowledgment: The Insurer acknowledges receipt of this Pledge and the collateral assignment of the Policy and agrees to record the Lender's interest as collateral assignee on its records.
8.2 Notice: The Insurer shall provide the Lender with written notice of any lapse, cancellation, or material change in the Policy.
8.3 Payment Direction: The Insurer shall pay any proceeds payable under the Policy in accordance with the Lender's instructions to the extent of the Lender's interest.
8.4 Insurer Contact: The Insurer's authorized representative for purposes of this Pledge is [INSURER REPRESENTATIVE NAME], whose contact information is [INSURER REPRESENTATIVE PHONE NUMBER] and [INSURER REPRESENTATIVE EMAIL ADDRESS].

9. RELEASE OF PLEDGE
9.1 Release Upon Payment: Upon the payment in full of the Loan and all related obligations, the Lender shall execute and deliver to the Borrower a written release of the Pledge and shall take all actions necessary to release its security interest in the Policy.
9.2 Return of Documents: The Lender shall return the original Policy and any related documents to the Borrower upon release.
9.3 Insurer Notification: The Lender shall notify the Insurer of the release of its interest in the Policy.

10. GENERAL PROVISIONS
10.1 Governing Law: This Pledge shall be governed by and construed in accordance with the laws of the State of [GOVERNING LAW STATE].
10.2 Entire Agreement: This Pledge, together with the Loan Agreement, constitutes the entire agreement between the parties with respect to the subject matter hereof.
10.3 Amendment: This Pledge may not be amended or modified except by a written instrument signed by both parties.
10.4 Notices: All notices under this Pledge shall be in writing and delivered to the addresses set forth in Section

1.
10.5 Severability: If any provision of this Pledge is held to
be invalid or unenforceable, the remaining provisions shall continue in full force and effect.
10.6 Binding Effect: This Pledge shall be binding upon and inure to the benefit of the parties and their respective heirs, successors, and assigns.
10.7 Counterparts: This Pledge may be executed in counterparts, each of which shall be deemed an original and all of which together shall constitute one instrument.

11. SIGNATURES
11.1 Borrower: The Borrower has executed this Pledge as of [DATE OF PLEDGE].

BORROWER SIGNATURE: ______________________________

BORROWER PRINTED NAME: [BORROWER NAME]

DATE: [DATE OF PLEDGE]
11.2 Lender: The Lender has executed this Pledge as of [DATE OF PLEDGE].

LENDER SIGNATURE: ______________________________

LENDER PRINTED NAME: [LENDER AUTHORIZED SIGNATORY NAME]

TITLE: [LENDER AUTHORIZED SIGNATORY TITLE]

DATE: [DATE OF PLEDGE]
11.3 Insurer Acknowledgment: The Insurer acknowledges this Pledge as of [INSURER ACKNOWLEDGMENT DATE].

INSURER SIGNATURE: ______________________________

INSURER PRINTED NAME: [INSURER AUTHORIZED SIGNATORY NAME]

TITLE: [INSURER AUTHORIZED SIGNATORY TITLE]

DATE: [INSURER ACKNOWLEDGMENT DATE]

12. NOTARY ACKNOWLEDGMENT
12.1 State of [NOTARY STATE]
12.2 County of [NOTARY COUNTY]
12.3 On this [NOTARY DAY] day of [NOTARY MONTH], [NOTARY YEAR], before me, the undersigned notary public, personally appeared [BORROWER NAME], known to me or proved to me on the basis of satisfactory evidence to be the person whose name is subscribed to the within instrument, and acknowledged to me that he/she executed the same in his/her authorized capacity, and that by his/her signature on the instrument the person, or the entity upon behalf of which the person acted, executed the instrument.

NOTARY PUBLIC SIGNATURE: ______________________________

NOTARY PRINTED NAME: [NOTARY NAME]

NOTARY COMMISSION EXPIRATION DATE: [NOTARY COMMISSION EXPIRATION DATE]

[NOTARY SEAL]
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