LIFE INSURANCE POLICY SECURITY AGREEMENT

This Life Insurance Policy Security Agreement (this "Agreement") is made and entered into as of [EFFECTIVE DATE], by and between:

Secured Party:

[SECURED PARTY NAME]

[SECURED PARTY ADDRESS LINE 1]

[SECURED PARTY ADDRESS LINE 2]

[CITY, STATE, ZIP]

Debtor:

[DEBTOR NAME]

[DEBTOR ADDRESS LINE 1]

[DEBTOR ADDRESS LINE 2]

[CITY, STATE, ZIP]

RE: Collateral Assignment of Life Insurance Policy No.
[POLICY NUMBER] issued by [INSURER NAME]

1. DEFINITIONS AND INTERPRETATION
1.1 Definitions: For purposes of this Agreement, the following terms have the meanings set forth below.
1.2 "Collateral" means the Policy, all proceeds thereof, all dividends, cash values, and all rights, titles, and interests of Debtor in and to the Policy, together with all substitutions, replacements, and additions thereto.
1.3 "Obligations" means all present and future indebtedness, liabilities, and obligations of Debtor to Secured Party under the [LOAN AGREEMENT / NOTE] dated [LOAN AGREEMENT DATE], including principal, interest, fees, costs, and expenses.
1.4 "Policy" means the life insurance policy identified above, including all endorsements, amendments, riders, and supplements thereto.
1.5 "Insurer" means [INSURER NAME], its successors and assigns.
1.6 Interpretation: Headings are for convenience only and do not affect interpretation. References to the singular include the plural and vice versa.

2. GRANT OF SECURITY INTEREST
2.1 Grant: Debtor hereby grants to Secured Party a continuing security interest in and to the Collateral to secure the full and punctual payment and performance of the Obligations.
2.2 Assignment: Debtor hereby collaterally assigns, transfers, and pledges the Policy to Secured Party as security for the Obligations, subject to the terms of this Agreement.
2.3 Priority: Debtor represents that the security interest granted herein is a first priority security interest, subject only to [PERMITTED ENCUMBRANCES, IF ANY].

3. REPRESENTATIONS AND WARRANTIES OF DEBTOR
3.1 Ownership: Debtor is the sole legal and beneficial owner of the Policy and has full right, title, and authority to pledge and assign the Policy.
3.2 Validity: The Policy is in full force and effect, and all premiums due have been paid.
3.3 No Prior Assignment: The Policy has not been assigned, pledged, or encumbered except as disclosed in writing to Secured Party.
3.4 Accuracy of Information: All information provided to Secured Party regarding the Policy and Debtor is true, complete, and accurate.
3.5 Insurer Acknowledgment: Debtor shall use commercially reasonable efforts to obtain the written acknowledgment of the Insurer to this collateral assignment on the form attached as Exhibit A.

4. COVENANTS OF DEBTOR
4.1 Premium Payments: Debtor shall pay all premiums on the Policy when due and shall provide evidence of payment to Secured Party upon request.
4.2 Maintenance of Policy: Debtor shall not surrender, cancel, borrow against, withdraw cash value from, or otherwise amend or modify the Policy without the prior written consent of Secured Party.
4.3 Change of Beneficiary: Debtor shall not change the beneficiary designation of the Policy without the prior written consent of Secured Party.
4.4 Notice of Events: Debtor shall promptly notify Secured Party of any lapse, default, cancellation, or material change affecting the Policy.
4.5 Further Assurances: Debtor shall execute and deliver such further instruments and take such further actions as Secured Party may reasonably request to perfect and maintain the security interest.
4.6 Insurance Records: Debtor shall provide Secured Party with copies of the Policy and any periodic statements upon request.

5. SECURED PARTY'S RIGHTS AND REMEDIES
5.1 Right to Pay Premiums: If Debtor fails to pay any premium when due, Secured Party may, at its option, pay such premium, and any amounts so paid shall be added to the Obligations and bear interest at [DEFAULT INTEREST RATE] per annum.
5.2 Right to Collect Proceeds: Upon the occurrence of an Event of Default, Secured Party shall be entitled to receive and apply all proceeds of the Policy toward the Obligations.
5.3 Power of Attorney: Debtor hereby irrevocably appoints Secured Party as its attorney-in-fact, with full power of substitution, to take any action necessary to enforce the security interest granted herein, including surrendering the Policy or collecting proceeds, but only upon and during the continuance of an Event of Default.
5.4 Remedies Cumulative: All rights and remedies of Secured Party are cumulative and not exclusive of any rights or remedies provided by law or equity.

6. EVENTS OF DEFAULT
6.1 Events of Default: Each of the following constitutes an Event of Default under this Agreement.
6.2 Failure to Pay: Debtor fails to pay any amount due under the Obligations when due and such failure continues for [GRACE PERIOD DAYS] days.
6.3 Breach of Covenant: Debtor breaches any covenant or representation contained in this Agreement and fails to cure such breach within [CURE PERIOD DAYS] days after written notice.
6.4 Lapse of Policy: The Policy lapses or is cancelled for any reason.
6.5 Insolvency: Debtor becomes insolvent, makes an assignment for the benefit of creditors, or becomes subject to any bankruptcy or insolvency proceeding.

7. APPLICATION OF PROCEEDS
7.1 Order of Application: All proceeds received by Secured Party in respect of the Collateral shall be applied in the following order: (a) to costs and expenses of collection and enforcement; (b) to accrued interest; (c) to principal; and (d) to any remaining Obligations.
7.2 Surplus: Any surplus remaining after satisfaction of the Obligations shall be paid to Debtor or as otherwise required by applicable law.

8. RELEASE AND TERMINATION
8.1 Release: Upon full and final payment and satisfaction of the Obligations, Secured Party shall promptly execute and deliver to Debtor such instruments as are necessary to release the security interest in the Collateral.
8.2 Termination: This Agreement shall terminate upon the release of the Collateral in accordance with Section 8.1.

9. NOTICES
9.1 Method: All notices under this Agreement shall be in writing and delivered by hand, certified mail, or nationally recognized overnight courier to the addresses set forth above or to such other address as a party may designate in writing.
9.2 Effectiveness: Notices shall be deemed effective upon receipt or [NOTICE PERIOD DAYS] days after deposit in the mail, whichever occurs first.

10. MISCELLANEOUS
10.1 Governing Law: This Agreement shall be governed by and construed in accordance with the laws of the State of [GOVERNING LAW STATE], without regard to its conflict of laws principles.
10.2 Entire Agreement: This Agreement constitutes the entire agreement between the parties with respect to its subject matter and supersedes all prior agreements and understandings.
10.3 Amendment: This Agreement may not be amended except by a written instrument signed by both parties.
10.4 Waiver: No waiver of any provision shall be effective unless in writing and signed by the waiving party.
10.5 Severability: If any provision of this Agreement is held invalid or unenforceable, the remaining provisions shall continue in full force and effect.
10.6 Successors and Assigns: This Agreement shall bind and benefit the parties and their respective successors and permitted assigns.
10.7 Counterparts: This Agreement may be executed in counterparts, each of which shall be deemed an original and all of which together shall constitute one instrument.

11. SIGNATURES
11.1 IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first written above.

SECURED PARTY:

[SECURED PARTY NAME]

By: [SECURED PARTY SIGNATORY NAME]

Title: [SECURED PARTY SIGNATORY TITLE]

Date: [SECURED PARTY SIGNATURE DATE]

DEBTOR:

[DEBTOR NAME]

By: [DEBTOR SIGNATORY NAME]

Title: [DEBTOR SIGNATORY TITLE]

Date: [DEBTOR SIGNATURE DATE]

12. ACKNOWLEDGMENT OF INSURER
12.1 The undersigned Insurer acknowledges receipt of this Agreement and agrees to record the collateral assignment of the Policy in favor of Secured Party.

INSURER:

[INSURER NAME]

By: [INSURER SIGNATORY NAME]

Title: [INSURER SIGNATORY TITLE]

Date: [INSURER SIGNATURE DATE]

EXHIBIT A

COLLATERAL ASSIGNMENT OF LIFE INSURANCE POLICY

Policy Number: [POLICY NUMBER]

Insured: [INSURED NAME]

Owner: [DEBTOR NAME]

Assignee: [SECURED PARTY NAME]

Effective Date: [EFFECTIVE DATE]

The Owner hereby assigns the above-referenced Policy to the Assignee as collateral security for the Obligations described in the Life Insurance Policy Security Agreement dated [EFFECTIVE DATE].

Owner Signature: [DEBTOR SIGNATURE]

Date: [DEBTOR SIGNATURE DATE]

Assignee Signature: [SECURED PARTY SIGNATURE]

Date: [SECURED PARTY SIGNATURE DATE]

Insurer Acknowledgment: [INSURER SIGNATURE]

Date: [INSURER SIGNATURE DATE]
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