LOAN PURPOSE AFFIDAVIT FOR HOME CONSTRUCTION LOANS

STATE OF [STATE]

COUNTY OF [COUNTY]

Borrower Name: [BORROWER FULL LEGAL NAME]

Borrower Address: [BORROWER STREET ADDRESS]

[BORROWER CITY, STATE, ZIP]

Lender Name: [LENDER NAME]

Lender Address: [LENDER STREET ADDRESS]

[LENDER CITY, STATE, ZIP]

Loan Number: [LOAN NUMBER]

Property Address (Construction Site): [PROPERTY STREET ADDRESS]

[PROPERTY CITY, STATE, ZIP]

RE: AFFIDAVIT OF LOAN PURPOSE FOR HOME CONSTRUCTION LOAN

1. AFFIANT INFORMATION
1.1 Affiant Name: The undersigned affiant is [BORROWER FULL LEGAL NAME], who is the borrower under the loan described above.
1.2 Affiant Capacity: The affiant makes this affidavit individually and, if applicable, on behalf of [CO-BORROWER FULL LEGAL NAME] as a co-borrower.
1.3 Affiant Contact Information: The affiant's telephone number is [BORROWER TELEPHONE NUMBER] and email address is [BORROWER EMAIL ADDRESS].

2. LOAN INFORMATION
2.1 Loan Amount: The principal amount of the loan is $[LOAN AMOUNT].
2.2 Loan Date: The loan was approved or closed on [LOAN DATE].
2.3 Lender: The loan is being made by [LENDER NAME].
2.4 Loan Term: The term of the loan is [LOAN TERM].
2.5 Interest Rate: The interest rate applicable to the loan is [INTEREST RATE] percent per annum.

3. PURPOSE OF THE LOAN
3.1 Construction Purpose: The loan proceeds will be used solely to finance the construction of a single-family residence located at [PROPERTY STREET ADDRESS], [PROPERTY CITY, STATE, ZIP].
3.2 Permitted Uses: The loan proceeds shall be applied toward the following construction costs: [LIST OF PERMITTED CONSTRUCTION COSTS, E.G., SITE PREPARATION, FOUNDATION, FRAMING, ROOFING, UTILITIES, LABOR, MATERIALS, PERMITS].
3.3 Disbursement Schedule: Loan proceeds will be disbursed in accordance with the construction draw schedule attached as Exhibit [EXHIBIT NUMBER] or as otherwise agreed with the Lender.
3.4 No Other Use: The affiant certifies that no portion of the loan proceeds will be used for any purpose other than the construction of the residence described in Section 3.1.

4. REPRESENTATIONS AND WARRANTIES
4.1 Truthful Information: The affiant represents that all information contained in this affidavit is true, correct, and complete to the best of the affiant's knowledge.
4.2 No Other Financing: The affiant represents that, except as disclosed to the Lender in writing, no other financing has been obtained or applied for in connection with the construction of the residence.
4.3 Ownership of Property: The affiant represents that the affiant holds title to the construction site in the form of [FORM OF TITLE, E.G., FEE SIMPLE, LEASEHOLD] and that no undisclosed liens or encumbrances exist against the property.
4.4 Permits and Approvals: The affiant represents that all necessary construction permits and governmental approvals have been obtained or will be obtained before construction begins.
4.5 Builder Information: The affiant represents that the construction will be performed by [BUILDER NAME], whose address is [BUILDER ADDRESS], and whose contractor license number is [CONTRACTOR LICENSE NUMBER].

5. CERTIFICATION AND ACKNOWLEDGMENT
5.1 Certification: The affiant certifies under penalty of perjury that the statements made in this affidavit are true and correct.
5.2 Acknowledgment of Consequences: The affiant acknowledges that any false statement or misrepresentation in this affidavit may constitute fraud and may result in civil liability, criminal prosecution, acceleration of the loan, or other remedies available to the Lender.
5.3 Lender Reliance: The affiant acknowledges that the Lender is relying on the statements in this affidavit in approving and funding the loan.
5.4 Notification of Change: The affiant agrees to promptly notify the Lender in writing of any change in the information provided in this affidavit.

6. INDEMNIFICATION
6.1 Indemnity: The affiant agrees to indemnify, defend, and hold harmless the Lender and its officers, directors, employees, and agents from and against any and all claims, losses, damages, liabilities, and expenses arising out of any breach of this affidavit or any misrepresentation made herein.

7. MISCELLANEOUS
7.1 Governing Law: This affidavit shall be governed by and construed in accordance with the laws of the State of [STATE].
7.2 Severability: If any provision of this affidavit is held invalid or unenforceable, the remaining provisions shall continue in full force and effect.
7.3 Entire Agreement: This affidavit constitutes the entire agreement of the parties with respect to its subject matter and supersedes all prior understandings.
7.4 Counterparts: This affidavit may be executed in counterparts, each of which shall be deemed an original.

8. SIGNATURE
8.1 Affiant Signature: The affiant has executed this affidavit on [DATE OF SIGNATURE].

Borrower Signature: ______________________________

Printed Name: [BORROWER FULL LEGAL NAME]

Co-Borrower Signature: ______________________________

Printed Name: [CO-BORROWER FULL LEGAL NAME]

9. NOTARY ACKNOWLEDGMENT
9.1 Notary Statement: A notary public or other officer completing this certificate verifies only the identity of the individual who signed the document to which this certificate is attached, and not the truthfulness, accuracy, or validity of that document.
9.2 Acknowledgment: On [DATE OF NOTARIZATION], before me, [NOTARY PUBLIC NAME], personally appeared [BORROWER FULL LEGAL NAME], who proved to me on the basis of satisfactory evidence to be the person whose name is subscribed to this instrument and acknowledged to me that he/she executed the same in his/her authorized capacity, and that by his/her signature on the instrument the person, or the entity upon behalf of which the person acted, executed the instrument.
9.3 Witness My Hand and Official Seal:

Notary Signature: ______________________________

Notary Name: [NOTARY PUBLIC NAME]

Notary Commission Number: [NOTARY COMMISSION NUMBER]

Notary Commission Expiration Date: [NOTARY COMMISSION EXPIRATION DATE]

Seal: [NOTARY SEAL]
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