LOAN PURPOSE AFFIDAVIT FOR SMALL BUSINESS FINANCING

STATE OF [STATE]

COUNTY OF [COUNTY]

Borrower Name: [BORROWER FULL LEGAL NAME]

Borrower Address: [BORROWER STREET ADDRESS]

Borrower City, State, ZIP: [BORROWER CITY], [BORROWER STATE]
[BORROWER ZIP]

Business Legal Name: [BUSINESS LEGAL NAME]

Business Entity Type: [ENTITY TYPE]

Business Address: [BUSINESS STREET ADDRESS]

Business City, State, ZIP: [BUSINESS CITY], [BUSINESS STATE]
[BUSINESS ZIP]

Lender Name: [LENDER NAME]

Lender Address: [LENDER STREET ADDRESS]

Lender City, State, ZIP: [LENDER CITY], [LENDER STATE]
[LENDER ZIP]

Loan Amount: [LOAN AMOUNT]

Loan Number: [LOAN NUMBER]

Date of Affidavit: [DATE OF AFFIDAVIT]

RE: AFFIDAVIT OF LOAN PURPOSE FOR SMALL BUSINESS FINANCING

1. IDENTIFICATION OF AFFIANT
1.1 Affiant Name: I, [AFFIANT FULL LEGAL NAME], am the undersigned affiant and am authorized to make this affidavit on behalf of [BUSINESS LEGAL NAME].
1.2 Affiant Title: I hold the position of [AFFIANT TITLE] with the business and have personal knowledge of the facts stated in this affidavit.
1.3 Affiant Contact Information: My telephone number is [AFFIANT TELEPHONE] and my email address is [AFFIANT EMAIL].

2. PURPOSE OF THIS AFFIDAVIT
2.1 Purpose: This affidavit is made in connection with the application for, and the administration of, the small business financing described above, and is delivered to [LENDER NAME] to induce the lender to extend or maintain credit.
2.2 Reliance: I understand that the lender will rely on the statements in this affidavit in evaluating the loan application and in disbursing loan proceeds.
2.3 Binding Effect: The statements in this affidavit are true, complete, and accurate as of the date of this affidavit and shall be binding on the business and on me.

3. DESCRIPTION OF THE BUSINESS
3.1 Business Description: The business is engaged in [DESCRIPTION OF BUSINESS ACTIVITIES].
3.2 Date Business Established: The business was established on [DATE BUSINESS ESTABLISHED].
3.3 State of Formation: The business was formed under the laws of the State of [STATE OF FORMATION] and is in good standing.
3.4 Principal Owners: The principal owners of the business and their ownership percentages are [OWNER NAMES AND OWNERSHIP PERCENTAGES].

4. INTENDED USE OF LOAN PROCEEDS
4.1 General Purpose: The loan proceeds will be used solely for legitimate business purposes of [BUSINESS LEGAL NAME] and not for any personal, consumer, or non-business purpose.
4.2 Itemized Use of Proceeds: The loan proceeds are intended to be allocated as follows: [ITEMIZED DESCRIPTION OF USE OF PROCEEDS AND AMOUNTS].
4.3 Working Capital: The amount of loan proceeds to be used for working capital is [WORKING CAPITAL AMOUNT].
4.4 Equipment Purchase: The amount of loan proceeds to be used for equipment purchase is [EQUIPMENT PURCHASE AMOUNT], and the equipment to be purchased is described as [EQUIPMENT DESCRIPTION].
4.5 Inventory Purchase: The amount of loan proceeds to be used for inventory purchase is [INVENTORY PURCHASE AMOUNT].
4.6 Real Property or Leasehold Improvements: The amount of loan proceeds to be used for real property acquisition or leasehold improvements is [REAL PROPERTY OR IMPROVEMENT AMOUNT], described as [REAL PROPERTY OR IMPROVEMENT DESCRIPTION].
4.7 Debt Refinancing: The amount of loan proceeds to be used to refinance existing business debt is [REFINANCING AMOUNT], and the debt to be refinanced is owed to [EXISTING CREDITOR NAME].
4.8 Other Uses: The amount of loan proceeds to be used for other business purposes is [OTHER USES AMOUNT], described as [OTHER USES DESCRIPTION].
4.9 Total Allocation: The total of all allocations stated in this section equals the full loan amount of [LOAN AMOUNT].

5. PROHIBITED USES
5.1 No Personal Use: No portion of the loan proceeds will be used for personal, family, or household expenses.
5.2 No Prohibited Activities: No portion of the loan proceeds will be used for any illegal activity, any activity prohibited by applicable law, or any purpose not permitted under the loan documents.
5.3 No Distribution to Owners: No portion of the loan proceeds will be distributed to owners, shareholders, or members as a dividend, distribution, or return of capital without the lender's prior written consent.
5.4 No Speculative Investment: No portion of the loan proceeds will be used for speculative investment, gambling, or the purchase of securities.

6. REPRESENTATIONS AND WARRANTIES
6.1 Truth of Statements: All information provided in this affidavit and in the loan application is true, correct, and complete to the best of my knowledge.
6.2 No Omissions: I have not withheld any material information relevant to the loan purpose or the lender's decision to extend credit.
6.3 Authority: I have full authority to execute this affidavit on behalf of the business.
6.4 No Conflict: The use of loan proceeds described in this affidavit does not violate any agreement, court order, or law binding on the business.
6.5 Financial Condition: The business is solvent and is not the subject of any bankruptcy, receivership, or insolvency proceeding.
6.6 Pending Litigation: There is no pending or threatened litigation that would materially affect the business or the use of loan proceeds, except as follows: [DESCRIPTION OF PENDING OR THREATENED LITIGATION, IF ANY].

7. SOURCE OF REPAYMENT
7.1 Primary Source: The loan will be repaid primarily from [PRIMARY SOURCE OF REPAYMENT].
7.2 Secondary Source: The secondary source of repayment is [SECONDARY SOURCE OF REPAYMENT].
7.3 Guarantors: The following persons or entities will guarantee the loan: [GUARANTOR NAMES].

8. COLLATERAL
8.1 Collateral Description: The loan is or will be secured by the following collateral: [COLLATERAL DESCRIPTION].
8.2 Collateral Location: The collateral is located at [COLLATERAL LOCATION].
8.3 No Encumbrances: Except as disclosed to the lender in writing, the collateral is free and clear of all liens and encumbrances.

9. ACKNOWLEDGMENT OF CONSEQUENCES
9.1 Fraud Warning: I understand that making a false statement in this affidavit may constitute fraud and may subject me and the business to civil liability and criminal prosecution.
9.2 Lender Remedies: I understand that any false statement may cause the lender to deny the loan, declare the loan in default, accelerate the loan balance, and pursue all available legal remedies.
9.3 Indemnification: The business and I agree to indemnify and hold the lender harmless from any loss arising from a false statement in this affidavit.

10. CERTIFICATION AND OATH
10.1 Certification: I certify under penalty of perjury that the foregoing statements are true and correct.
10.2 Oath: I swear or affirm that the statements in this affidavit are true to the best of my knowledge and belief.
10.3 Execution: Executed on [DATE OF EXECUTION] at [CITY OF EXECUTION], [STATE OF EXECUTION].

11. SIGNATURES
11.1 Affiant Signature: [AFFIANT SIGNATURE]
11.2 Affiant Printed Name: [AFFIANT FULL LEGAL NAME]
11.3 Affiant Title: [AFFIANT TITLE]
11.4 Business Name: [BUSINESS LEGAL NAME]

12. NOTARY ACKNOWLEDGMENT
12.1 Notary Statement: A notary public or other officer completing this certificate verifies only the identity of the individual who signed the document to which this certificate is attached, and not the truthfulness, accuracy, or validity of that document.
12.2 State and County: State of [NOTARY STATE], County of [NOTARY COUNTY].
12.3 Acknowledgment: On [NOTARY DATE] before me, [NOTARY PUBLIC NAME], personally appeared [AFFIANT FULL LEGAL NAME], who proved to me on the basis of satisfactory evidence to be the person whose name is subscribed to this instrument and acknowledged to me that he or she executed the same in his or her authorized capacity and that by his or her signature on the instrument the person, or the entity upon behalf of which the person acted, executed the instrument.
12.4 Notary Signature: [NOTARY SIGNATURE]
12.5 Notary Seal: [NOTARY SEAL]
12.6 Commission Expiration: [NOTARY COMMISSION EXPIRATION DATE]

13. WITNESS
13.1 Witness Name: [WITNESS FULL LEGAL NAME]
13.2 Witness Address: [WITNESS ADDRESS]
13.3 Witness Signature: [WITNESS SIGNATURE]
13.4 Witness Date: [WITNESS DATE]
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