MUSIC ROYALTY PLEDGE AGREEMENT TEMPLATE

This Music Royalty Pledge Agreement (the "Agreement") is made and entered into as of [EFFECTIVE DATE], by and between:

PLEDGOR:

[PLEDGOR FULL LEGAL NAME]

[PLEDGOR ENTITY TYPE, IF APPLICABLE]

[PLEDGOR STREET ADDRESS]

[PLEDGOR CITY, STATE, ZIP CODE]

[PLEDGOR COUNTRY]

PLEDGEE:

[PLEDGEE FULL LEGAL NAME]

[PLEDGEE ENTITY TYPE, IF APPLICABLE]

[PLEDGEE STREET ADDRESS]

[PLEDGEE CITY, STATE, ZIP CODE]

[PLEDGEE COUNTRY]

RE: PLEDGE OF MUSIC ROYALTIES AND RELATED RIGHTS AS COLLATERAL FOR [DESCRIBE UNDERLYING OBLIGATION]

1. DEFINITIONS AND INTERPRETATION
1.1 Definitions: For purposes of this Agreement, the following terms shall have the meanings set forth below.
1.2 "Collateral" means the Pledged Royalties and all Proceeds, together with all rights, titles, interests, and remedies of the Pledgor therein, as more particularly described in Section

2.
1.3 "Event of Default" means any event of default described
in Section 8 of this Agreement.
1.4 "Obligations" means all present and future indebtedness, liabilities, and obligations of the Pledgor to the Pledgee under the [UNDERLYING AGREEMENT NAME], dated [UNDERLYING AGREEMENT DATE], including principal, interest, fees, costs, and expenses.
1.5 "Pledged Royalties" means all royalties, income, revenues, and other monies now or hereafter payable to the Pledgor arising from or relating to the musical works, sound recordings, and related rights described in Schedule A attached hereto.
1.6 "Proceeds" means all property and money received or receivable by the Pledgor from the sale, license, exploitation, collection, or other disposition of the Collateral, including all accounts, chattel paper, instruments, and general intangibles.
1.7 "Royalty Sources" means the collection societies, publishers, distributors, labels, administrators, and other payors identified in Schedule A, together with any successors or assigns thereof.
1.8 Interpretation: Headings are for convenience only and shall not affect interpretation. References to the singular include the plural and vice versa. References to any statute or regulation include any successor provisions.

2. GRANT OF SECURITY INTEREST AND PLEDGE
2.1 Pledge: The Pledgor hereby pledges, assigns, hypothecates, and grants to the Pledgee a continuing first-priority security interest in and to the Collateral, as security for the prompt and complete payment and performance of the Obligations.
2.2 Scope of Collateral: The Collateral includes, without limitation, all of the Pledgor's right, title, and interest in and to the musical compositions and sound recordings listed in Schedule A, all royalty payments due or to become due from the Royalty Sources, all rights to receive such payments, and all Proceeds thereof.
2.3 Perfection: The Pledgor shall execute and deliver such further instruments, including UCC-1 financing statements, notices of assignment, and letters of direction to the Royalty Sources, as the Pledgee may reasonably request to perfect and maintain the security interest granted herein.
2.4 Notice to Royalty Sources: The Pledgor authorizes the Pledgee to deliver notice of this pledge to any Royalty Source at any time following an Event of Default or as otherwise permitted under this Agreement.

3. REPRESENTATIONS AND WARRANTIES OF THE PLEDGOR
3.1 Ownership: The Pledgor represents and warrants that it is the sole and exclusive owner of the Collateral, free and clear of all liens, claims, and encumbrances other than the security interest granted herein.
3.2 Authority: The Pledgor has full power and authority to execute, deliver, and perform this Agreement and has obtained all necessary consents and approvals.
3.3 No Conflicts: The execution and performance of this Agreement do not violate any agreement, judgment, order, or applicable law binding upon the Pledgor.
3.4 Validity of Rights: All musical works and sound recordings comprising the Collateral are validly owned, controlled, or administered by the Pledgor, and all registrations and copyrights relating thereto are in full force and effect.
3.5 No Litigation: There is no pending or threatened litigation, claim, or proceeding that would materially adversely affect the Collateral or the Pledgee's rights hereunder.
3.6 Accuracy of Schedules: All information set forth in Schedule A is true, complete, and accurate as of the date hereof.

4. COVENANTS OF THE PLEDGOR
4.1 Maintenance of Collateral: The Pledgor shall maintain, protect, and preserve the Collateral and shall not take any action that would impair the value thereof or the Pledgee's security interest therein.
4.2 No Further Encumbrances: The Pledgor shall not sell, assign, transfer, pledge, or otherwise encumber the Collateral without the prior written consent of the Pledgee.
4.3 Collection of Royalties: Prior to an Event of Default, the Pledgor may continue to collect and receive the Pledged Royalties in the ordinary course of business, subject to the terms of this Agreement.
4.4 Segregation of Proceeds: Upon the occurrence of an Event of Default, the Pledgor shall hold all Proceeds in trust for the Pledgee and shall promptly remit such Proceeds to the Pledgee or as the Pledgee may direct.
4.5 Further Assurances: The Pledgor shall execute and deliver all such further documents and take all such further actions as the Pledgee may reasonably request to carry out the purposes of this Agreement.
4.6 Notice of Events: The Pledgor shall promptly notify the Pledgee in writing of any event that could reasonably be expected to materially adversely affect the Collateral or the Pledgee's rights hereunder.
4.7 Payment of Taxes and Expenses: The Pledgor shall pay all taxes, fees, and expenses relating to the Collateral as they become due.

5. PLEDGEE'S RIGHTS AND REMEDIES
5.1 Rights Upon Default: Upon the occurrence and during the continuance of an Event of Default, the Pledgee may exercise all rights and remedies available to it under this Agreement, applicable law, and in equity, including the right to collect the Pledged Royalties directly from the Royalty Sources.
5.2 Notification: The Pledgee may notify any Royalty Source to make payments directly to the Pledgee and may take control of the collection of the Pledged Royalties.
5.3 Power of Attorney: The Pledgor hereby irrevocably appoints the Pledgee as its attorney-in-fact, effective upon an Event of Default, to take any action necessary to enforce the Pledgee's rights in the Collateral, including endorsing checks and executing documents.
5.4 Application of Proceeds: All Proceeds collected by the Pledgee shall be applied first to the costs and expenses of collection, then to the Obligations, and any surplus shall be paid to the Pledgor or as required by law.
5.5 Cumulative Remedies: All rights and remedies of the Pledgee are cumulative and not exclusive of any other rights or remedies available at law or in equity.
5.6 No Waiver: No failure or delay by the Pledgee in exercising any right or remedy shall operate as a waiver thereof.

6. EVENTS OF DEFAULT
6.1 Payment Default: The Pledgor fails to pay any amount due under the Obligations when due and such failure continues beyond any applicable grace period.
6.2 Breach of Covenant: The Pledgor breaches any representation, warranty, covenant, or agreement contained in this Agreement and fails to cure such breach within [CURE PERIOD] days after written notice from the Pledgee.
6.3 Insolvency: The Pledgor becomes insolvent, makes an assignment for the benefit of creditors, or becomes subject to any bankruptcy, receivership, or similar proceeding.
6.4 Impairment of Collateral: Any event occurs that materially impairs the value of the Collateral or the Pledgee's security interest therein.
6.5 Cross-Default: Any default occurs under the [UNDERLYING AGREEMENT NAME] or any other agreement between the Pledgor and the Pledgee.

7. TERM AND TERMINATION
7.1 Term: This Agreement shall remain in full force and effect until all Obligations have been paid and performed in full and the Pledgee has released its security interest in the Collateral.
7.2 Release: Upon full satisfaction of the Obligations, the Pledgee shall execute and deliver such documents as are necessary to release the security interest granted herein, at the Pledgor's expense.
7.3 Survival: The representations, warranties, and indemnities contained in this Agreement shall survive the termination of this Agreement.

8. INDEMNIFICATION
8.1 Indemnity by Pledgor: The Pledgor shall indemnify, defend, and hold harmless the Pledgee and its officers, directors, employees, and agents from and against any and all claims, losses, liabilities, damages, costs, and expenses (including reasonable attorneys' fees) arising out of or relating to any breach of this Agreement by the Pledgor or any inaccuracy in the representations and warranties herein.
8.2 Indemnity Procedures: The Pledgee shall promptly notify the Pledgor of any claim subject to indemnification, and the Pledgor shall have the right to assume the defense thereof with counsel reasonably acceptable to the Pledgee.

9. MISCELLANEOUS
9.1 Governing Law: This Agreement shall be governed by and construed in accordance with the laws of [GOVERNING JURISDICTION], without regard to its conflict of laws principles.
9.2 Entire Agreement: This Agreement, together with the Schedules attached hereto, constitutes the entire agreement between the parties with respect to the subject matter hereof and supersedes all prior agreements and understandings.
9.3 Amendments: This Agreement may not be amended or modified except by a written instrument executed by both parties.
9.4 Notices: All notices under this Agreement shall be in writing and shall be deemed given when delivered personally, sent by certified mail, or sent by reputable overnight courier to the addresses set forth above or such other address as a party may designate in writing.
9.5 Assignment: The Pledgor may not assign this Agreement without the prior written consent of the Pledgee. The Pledgee may assign this Agreement in connection with an assignment of the Obligations.
9.6 Severability: If any provision of this Agreement is held to be invalid or unenforceable, the remaining provisions shall continue in full force and effect.
9.7 Counterparts: This Agreement may be executed in counterparts, each of which shall be deemed an original and all of which together shall constitute one and the same instrument.
9.8 Further Documents: Each party shall execute and deliver such additional documents and take such further actions as may be reasonably required to carry out the provisions of this Agreement.

10. SIGNATURES
10.1 IN WITNESS WHEREOF, the parties have executed this Music Royalty Pledge Agreement as of the date first written above.

PLEDGOR:

Signature: ______________________________

Name: [PLEDGOR SIGNATORY NAME]

Title: [PLEDGOR SIGNATORY TITLE]

Date: [PLEDGOR SIGNATURE DATE]

PLEDGEE:

Signature: ______________________________

Name: [PLEDGEE SIGNATORY NAME]

Title: [PLEDGEE SIGNATORY TITLE]

Date: [PLEDGEE SIGNATURE DATE]

SCHEDULE A

DESCRIPTION OF PLEDGED ROYALTIES AND ROYALTY SOURCES

A.1 Musical Works and Sound Recordings:

[LIST TITLE OF WORK OR RECORDING]

[ISRC / ISWC / CATALOG NUMBER]

[COPYRIGHT OWNER AND REGISTRATION NUMBER]

A.2 Royalty Sources:

[ROYALTY SOURCE NAME]

[ROYALTY SOURCE ADDRESS]

[ACCOUNT OR CATALOG IDENTIFIER]

A.3 Additional Collateral Description:

[DESCRIBE ANY ADDITIONAL ROYALTIES, TERRITORIES, OR RIGHTS INCLUDED]

SCHEDULE B

FORM OF NOTICE OF ASSIGNMENT TO ROYALTY SOURCE

[ATTACH FORM OF NOTICE]
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